


slat 


















il 





wb ee 





_ FT No. 31,430 


ik: OTHE FINANCIAL TIMES LIMITED 1991 


EUROPE’S BUSINESS NEWSPAPER 


FINANCIAL 








Wednesday April 17 1991 






HONG KONG 
Airport row ends 
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“a “< ‘ settlement 


» Israelis began moving into the 


. ment plans to take place before 


James Baker, the US secretary 
propose for Aralylavaci 
ir 

peace talks, Page 4 
Turkist buff 
Turkey's prime minister, Yildi- 
rim Akbulut, appealed to the 

to boost aid. 


ond World War. Page 14 


East German probe 
Germany launched more than 


offences ranging from corrup- 
tion to murder of defectors. 

Peace talks stumble 
Peace talks in Mexico City 


Rosy Soviet view 
Arkady Voisky, the Soviet 
Union's senior industrial fig- 


in the biggest group 


ies : 
roe eae Soe Bisce eagan 


apartheid reforms last year. 


Yugoslav strike | 
Over 700,000 textile, metal and. 
leather workers in the Yugo- 
slav republic of Serbia went 
on strike in possibly the coun- 
try‘s biggest worker protest 
for half a century. 
Mandela takes stand 


Mrs Winnie Mandela gave evi- 
dence for the first time in her 


Gandhi election plan 
Congress party leader Rajiv 
Gandhi laonched his party's 
election manifesto with a 
pledge to cut Indian govern- 
nent spending by IC per cent 
in one year. Page 5; Export 
controls tightened, Page 6 


IRA bombs factory 
The Irish Republican Army 
bombed the Shorts aircraft 
factory in Belfast for the sixth 
time in two years. An explo- 
sion and fire damaged an office 
but no one was hurt. 


Sir David Lean dies 
British director Sir David 
Lean, who won 28 Academy 
Awards for films such as Lawr- 


ence of Arabia, Dr Zhivago 
and Brief Encounter, died aged 


LETTE eeomecn tees tag 


BSN and 
Nestlé in 
Czech food 
group deal 


Nestlé, the world's biggest food 
company and BSN, the leading 
French food group, have joined 
forces with the intention of 
taking a majority stake in 
Czechoslovakia’s biggest food 





owned Gokoladowny: BStt 
expects to receive a decision 
from the Prague government 
in July, after privatisation 
laws come into force. Page 15 


on Tariffs and Trade. Page a 
SOVIET Union's senior indus- 


trial figure broke with recent 

Seer eotiaion ebook 
al 

his country’s future. Page 14 





life insurer. Page 17 


STRONG sales of its most © 
xecent drugs helped Merck, - 
the US pharmaceuticals com- 


GENERAL Electric's diverse 
mix of businesses enabled it 
to overcome much of the 


BP is seeking a buyer for Tex/ 
Con Oi] and Gas, a wholly 
owned Texas-based subsidiary 
which holds all the British 
company’s onshore natural 
ne 


NEWMONT Auasiralia, the gold 
mining group, has increased 
het profit by 65 per cent to 
A$14.3m ($1Lm) in the first 
quarter of 1991. Page 18 


INDIA has tightened rules on 


sale of goods with high import 
content to the Soviet Union. 


US ignored warnings about western shipments of military parts 


Jordan ‘passed arms to Iraq’ 


By Alan Friedman, Lionel Barber and Eric Reguly in Washington 


THE White House allowed the 
shipment of military spare 
parts to Jordan until just 
before the outbreak of 





passed on to Iraq. The 
ing was delivered to Mr Robert 
Gates, the deputy national 
security adviser to President 


It was only several weeks 
later — after hostilities 


acknowledged. No changes 
were made to the way in which 
the exports of militarily-related 
equipment to Jordan from the 
west were scrutinised. 
Yesterday, the White House 
said it had no comment on the 
issue of shipments to Iraq and 


Jordan. 
Up until the middle of Janu- 
ary, the Administration had 





Robert Gates and George Bush: White House was warned about arms to Jordan 


denied persistent’ reports that 
shipme mr point, afguing that 

ment poin' = 
UN embargo was virtually 


enor 

According to several admin- 
istration officials, the White 
House had previously given its 
approval to the shipment of 
sensitive military equipment 
and technologies directly to 
Traq as late as last June. 

The nature and scope of US 
weapons sales to Iraq in 1990 is 
part of an expanding Congres- 
sional inquiry into US support 
for d's armaments pro- 
grammes over the past five 
years. This support included 


the sale of chemical weapons 
precursors, biological agents 
and dual-use technology appli- 
cable in missile development. 
The House Foreign Affairs 
sub-committee on international 
economic policy and trade is 
focusing on several high-level 
inter-agency meetings chaired 
last spring by Mr Gates, who 
was previously deputy director 
of the Central Intelligence 
Agency (CIA). : . 
These meetings, in April, 
May and June, were called to 
come up with a response to 
President Saddam Hussein, 


and threatened to attack Israel. 
Despite detailed evidence 
known to have been available 
to US intelligence on Iraq's 
nuclear, chemical and ballistic 
missile projects, repeated sub- 
cabinet meetings at the White 
House decided to take no 
action. But a Commerce 
Department recommendation 
jast May for economic sanc- 
tions against Baghdad was 

rejected. 
.. The view of some officials in 
the State Department, CIA, 
Defence Department and the 
White House is that it was still 
bn not to isolate Iraq 
‘o use diplomatic pressure 


to moderate Mr Saddam's 
behaviour - a view shared by 
moderate Arab states such as 
Egypt and Saudi Arabia. 

Mr Sam Gejdenson, Demo- 
cratic chairman of the House 
sub-committee, said yesterday 
that the revelation of ship- 
ments to Jordan confirmed ear- 
lier Congressional testimony 
by Dennis Kloske, a senior 
Commerce Department official. 

“This is a continuation of a 
pattern in which the adminis- 
tration continued to do busi- 
ness with Iraq despite every 
indication that they had lost 
influence. I think it is clear the 
administration did not take 
action to prevent the ship- 
ae to Iraq,” Mr Gejdenson 


The (Sonereseman com- 
last week that Mr Rob- 


State who had attended the 
White House meetings on Iraq 
in April and May -—- had 
refused to testify before his 
committee, 

Democrats had criticised 
administration policy tow towards 
Iraq as a stunning miscalcula- 
tion bordering on appease- 
ment, but their attacks largely 
evaporated atten the decisive 
allied victory in the Gulf war. 
A fresh head of steam, how- 
ever, may be gathering. 

New evidence is also emerg- 
ing about the extent to which 
the US - along with France, 
Germany and other western 
countries - armed Iraq in the 
1980s. Congressional commit- 
tees have recently been told 
that the government approved 
Continued on Page 14 
Kurdish nightmare, Page 4; 
Iraq’s time-bombs, Page 14 





Moscow to cut forces in Asia-Pacific region 


Be eee et in Tokyo 


ae ean the Asia-Pacific 
Tegion are to be unveiled today 
in a speech to ote, wapanese 
paytiament , -by Mik- 
Gorbachev. 

The Soviet leader will also 
call for a five-nation Pacific 
conference on security and 
co-operation and a zone of 
co-operation in North-East 
Asia, around the rim of the Sea 


japan. 

The call is aimed particu- 
larly at the US, which has 
large military bases in the 
Pacific, including Subic Bay in 
the Philippines and Okinawa 

in. Moscow has been 
ly reducing its forces 

border with China 


Citicorp earnings plunge 70%, 
loan loss reserves are raised 


Vladivostok. Its other bases are 
at Petropaviovsk, Magadan and 
Sovetskaya Gavan in the 
Soviet Far East region. Soviet 
paval ships also make use of 
repair and other facilities at 
Cam Ranh bay, the former US 
base in Vietnam. 


tint be kar poco: fore- 
wi ly 

shadowed, for a conference in 
1993 of the foreign ministers of 


By Bernard Simon in New York 


the world economy and the 

ump int US property mar- 

ket. North America's biggest 
group was. forced to 


John Reed, Citicorp’s 
chairman, told a lively and 
unusually crowded annual 


ues,” he said. 

Although an_ economic 
revival in the US may start 
later this year, Mr Reed cau- 
tioned that “there is little evi- 


dence of this now, nor is there 
reason to expect a robust 
recov 


ery”. 

Analysts said the latest per- 
formance was much as expec- 
ted. Mr Jim Hanbury at Werth- 
eim Schroder said: “The 
deterioration is continning, but 
at least they’re putting up 
some reserves it” 

Citicorp's interest income 
and operating expenses were 
virtually unchanged from a 
year ago. Fee and commission 
revenues edged up by 4 per 
cent and income tax provisions 
were down by almost a third. 

But these positive factors 
were wiped out by a jump in 
loan-loss provisions to $812m 
from $570m. The mereare 
includes an extra $200m 
reserves, divided almost 
equally between consumer and 

rate bi 

Net write-offs fell from 
$679m to $646m, but this was 
entirely due to lower losses on 
Third World loans. Write-offs 
on consumer loans climbed by 
27 per cent and on coprorate 
business by 33 per cent. Non- 
performing commercial loans 
rose to $10.6bn on March 3}, 


China, India, Japan, the Soviet 
Gnion and the-US as the first 
step towards ‘creating an 
organisati ion of multilateral 
consultations on security and 
economic 


co-operat 
Neither Japan nor "the US is 
likely to see the proposals as 
substantial unless agreement 
is also reached on the future 
ownership of the disputed 
Kurile islands, which has 
plagued relations between 
Tokyo and Moscow. The US 
supports Japan's claim to the 
four islands seized by the 
Soviet Union in 1945. 
Nonetheless Mr Gorbachev 
appears to be seeking to repeat 
his successes of previous years 
in the west, when ‘sweeping 


from just under $10bn three 
months earlier and $7.9bn a 


year ago. 
The bank's portfolio of fore- 
closed properties climbed to 
almost $2bn, from $18bn last 
December and $624m a year 
ago. The setback on the loan 
portfolio meant that the return 
on assets slipped to 0.13 per 
cent in the first quarter from 
0.4 per cent a year earlier. 
Citicorp cut its quarterly div- 
idend earlier this year from 
445 cents to 25 cents, but Mr 
Reed said that, despite continu. 
ing pressure on earnings, he 
does not expect a further divi- 
dend reduction. 
The group is in the process 
strengthening its financial 


tal and cutting costs. Core 1 
capital — equity and retained 
earnings - was boosted by 
$1.25bn in the first quarter, 
partly through the sale of a 
sizeable block of convertible 
preferred shares to Prince 
Alwaleed bin Talal of Saudi 
Arabia. An unidentified repre- 
sentative of the prince 
attended yesterday's meeting. 
Other US bank results, Page 17 
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for a “new world 
persuade the Nato. ccna. 
a of his “new of ihe te is 
ew 
international 


affairs. 

Parts of the speech echo ear- 
lier calls for detente in Asia by 
Mr Gorbachev during past vis- 
its to the Soviet Far East. The 
US, Japan and other Asian 
countries were disappointed 
then that his remarks were not 
followed by decisive Soviet mil- 
itary cuts, 

This time, too, the west is 
likely to judge the importance 
of the speech by how it is fol- 
lowed up. For Japan, a “new 
order” in the Asia-Pacific is 
meaningless without a settle- 
ment on the Kuriles. 


The burden of Mr Gorba- 


gation in Tokyo. The speech, to 
parliamentarians in the Japa- 
nese diet, will come during a 
second day of talks with Mr 
Toshiki Kaifu, Japan's prime 
minister. 

The talks centre on the terri- 
torial dispute. The Japanese 
have always said that the 
Soviet Union must renounce 
ownership of the islands before 
a peace treaty can be signed 
between the two countries and 
political and economic 
co-operation increased. 

Soviet optimism, Page 2 


Spain lifts 
final curbs 
on control 
of capital 
exports 


By Our Forelgn and 
Financial Staff 


SPAIN last night removed the 
last of its controls on capital 
leaving the country, in an 
effort to relieve pressure on its 
overvalued currency before 
further interest rate cuts 
become inevitable. 

The move follows an attack 
on Spanish monetary policy 
last weekend by Mr Pierre Bér- 
égovoy, the French finance 

» Who called the pese- 
ta’s in the European 
Monetary System “an unex- 
pected phenomenon, even 

nature”. 


The franc is sitting at the 
bottom of its permitted trad- 
ing range against the peseta in 
the ERM, but Paris needs to 
cut interest rates to help 
revive its Nagging economy. 

Mr Carlos Solchaga, She 

finance minister, said 


Spanish 

in London the government had 
decided to allow Spanish resi- 
dents to hold foreign currency 
accounts with banks licensed 
in Spain. He described the 
reform, which comes into 
effect this week, as “transcen- 
dental” and “an absolute inno- 
vation in our monetary his- 


tary. 

Mr Solchaga said his govern- 
ment was “going to give Span- 
iards moch more freedom to 
export their capital”. 

Analysts in Madrid said the 
move could lead to significant 
outflows of funds, although 
the markets had expected resi- 
dents to be allowed to open 
accounts with foreign banks 


abroad. 7 
‘Those in the City of London 
were far from convinced that 
the deregulation would reduce 
upward pressure on the 
Mr Jonathan Hoffman, 
economist at 
Credit Snisse First Boston in 
out that such 


tive im other conniries 
e.it simply boosts the 
confidence of foreigners in the 
py tmiting by 
control, loans 
Spanish banks to non-resi- 
ont rtible Tassie: dep its, 
conve: le leposits, 
would be completely lifted. 
The measures mean Spain 
has largely met its promise 
last year to remove all capital 
controls well before its dead- 
line at the end of next year. 
The only remaining contro) 
forces residents to seek 
authorisation for any 
Joan of Ptal.sbn ($1.48m) of 
three years or less. It is used 
Continued on Page 14 
















FOR A HEALTHIER FUTURE, 
MOVE TO SWINDON. 


Move to Swindon and it won't just be your business that 
storts to look rosier. 
We call it quatity of life, a phrase that could easily have 
been invented with Swindon in mind. 
Here you'll find everything you need to help you relax 
and rechorge your batteries after o hord day's work: The 
tranquil beauty of the Wiltshire countryside, superb facilities 
for every conceivable leisure activity, with a rush hour that's 
over in minutes. 


In Swindon you just com't help mixing business with 


plecsure. 

To find out more about one of Britain's healthiest living 
and working environments, call the Economic Development 
Team on Swinden (0793) 496924 new. 
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EUROPEAN NEWS 





Bulgaria rules 
out debt 


forgiveness 


By Judy Dempsey and Stephen Fidler 


BULGARIA 
yesterday 
raoled out any 
western for- 
giveness of 
its debt, say- 
aster 
wo 
— EBRD economic 
i Kost ne Baga x 
van ‘OV, ea 
nance minister, said Bulgar- 
jan officials were meeting the 
Paris Club ee week to discuss 
arrangements to postpone or 
reschedule the country’s debt. 
But he added: “We have never 
discussed the elimination of 
the debt.. 
ourselves.” 
The Bulgarian authorities 
fear that any debt forgiveness 
would deny the country the 
incentive needed to push 
through radical economic 
reforms. 
Mr Kostov’s comments, 


- not even among 


and Devel- 
opment, followed a call for debt 
forgiveness for Bulgaria by Mr 
Henning Christophersen, the 
EC’s representative at the new 


Mr Christophersen said Bul- 
garia should be the second east 
country after Poland 
to benefit from debt forgive- 
ness. Poland last month had at 
least half its debts to foreign 
governments written off. 
“There must be a debt relief 
agreement for Bulgaria. With- 
out this, it will be impossible 
for that coaniry to 0 Bet out of 
its difficulties,” 
While Poland. a about 





struction and Development 

so that its reforms could 

speeded up, writes Judy 
East Corre- 


financial institutions 
stem the disintegration of 
bar Soviet Union. 


volume of all credits and 
other services received from 
the EBRD during the first 
three years should not 
exceed (the Soviet Union's) 
paid In capital. 





Sora: to Paris Club govern- 
's total 


ts, Bulgaria’ 
debt 15 $1ibn, only about sn 
mene ee 


cee is controversial, 

wi Hungarians as as 

the Bulgarians opposing out- 
iveness. 


deal for pine said only 
Poland and Egypt had the 
burdens of official debt that 
demanded official debt relief. 


Strong role 
of board 
highlighted 
by Brady 


By Stephen Fidler, 
Euromarkets 
Correspondent 


THE US Treasury Secretary, 
Mr Nicholas Brady. empha: 
of the board of directors in the 
European Bank for Recon- 
struction and Development. 
“We do not view the activity of 


ment 
operations,” he said in a 
speech to the EBRD annual 


meeting. 

The speech reinforced the 
differences in to the 
bank by the US and some 
other shareholders ~ which 
see a relatively narrow focus 
for the bank im enconraging 
the private sector in east 
Earope — and the broader 
Paw of tie Dank ax the feet 
troly pan-European 
tion being taken by + ethers, 
Incinding fte president Mr Jac: 


ques 
“We believe that 
the EBRD’s focus should be 


that 
job of the shareholders ta 
determine the policy of the 
bank “and it’s down to the 
management to carry out 


In his speech, Mr Brady 
said the bank would need to 
keep in mind the activities 
of other bilateral and mnulti- 
lateral donors to the region 


“in order to avoid duplica- 
tion and _ conflicting 
operations.” 





EBED president Jacques Attali was in contemplative mood at yesterday's meeting of foreign ministers in London 


EC says $23bn pledged to KE Europe 


By Stephen Fidler, Euromarkets Correspondent 


PROMISES OF financial aid to 
the countries of east Enrope 
now total $23bn (£12.8bn) 
according to the European 
Community, which is co-ordin- 
ating the aid effort among the 
Group of 24 donor countries. 
This includes $8bn in the 
form of grants, $1.7bn in struc- 
tural loans from EC bodies 
such as the 


| Saf 


Henning Christop! 
the EC representative at the 


inangural meeting of the 
EBRD, told reporters yesterday 
that these promises were in 
addition to balance of pay- 


Joan was agree- 
ment for Hungary, while 


efforts bad begun to raise 
$800m for Bulgaria and $lbn 
for Romania. All the loans 
were dependent on their agree- 
ing economic reform pro- 
grammes with the IMF, Half 
this would come from the EC. 
Last year, a $lbn currency 
stabilisation loan for Poland 
had been agreed (still 
untouched in the New York 
Federal Reserve Bank) and a 
further $1bn for Hungary. Mr 
Christophersen also did not 
tule out assistance for Albania. 
Ou top of that, it was esti- 
mated that Poland's debt servi- 
cing bill would be reduced by 


about $5.5bn in the first year 
as 2 result of the agreement 
last month with the Paris Club 
of creditor governments. 

He said early estimates for 
the financing assistance 
needed next year by east 
Europe suggested they needed 
Tess than in 1991. But that 
depended on two main factors: 
the extent to which trade col: 
lapsed within the old Comecon 
trading bloc and the ol! price. 

He sald some Ecusd0m 
(£276m) had been promised this 

by the EC in technical 
assistance for the Soviet 
Union, and Ecus00m next year. 





More ships 
tackle oil 
disaster 


By Halg Sitmonian in Milan 


MORE specialised vessels 
arrived yesterday off the Ital- 
ian coast to help with the fight 
against the oil poliution 
caused by the tanker disaster 


5 nage 

“Ragno I", an loration 

vessel owned by 's 
enable 


oil company 
experts to form a better 


impression of how much crude 
aboard the sunken Cyp- 
riot-registered sapertanker 
<larent and how hest to 


Using remote-controlied 
will try to 


Ligh 
slowly blowing 
south-west, towards France. 


Discontent threatens Hungary’s fragile stability 


Nicholas Denton reports that a decade of falling living standards could undermine political success 


N artificial calm pre- 
vails in Hi while 
economic collapse and 
anos conflict buffet its 


neighbours. By contrast, Hun- 
economically and 


have been stag- 
living for a 
d . Democracy and eco- 


oe Dearie Democratic 
Foren came to power last 
Spring with the slogan that it 
Eu str hae pat 
would not turn Hungary 


upside down. 

Mr Jozsef Antall, the prime 
minister, has not let down his 

The conto is so 
ica 
the gimonibeld = 
nothing changed since 
election except the rising 


There has been no 
about-turn on economic policy. 
‘The former government's tight 
monetary and fiscal stance has 
been maintained; quick and 


gary’ aii det feot — Se’ 
s any- 
thing, 

Devember’s ai it of 


bureancratic pragmatism. 
cabinet reshuffle muted the 


ideological arguments within 
the cabinet which had crippled 


policy-making. 

Mr Rupa’ +s self-proclaimed 
Pragmatism has also taken the 
heat out of the wider debate on 
whether to treat the economy 
with shock therapy or not. 

Opposition politicians and 
economists are hard-pressed to 
take issue with the finance 
Minister's programme of 
Teform ition. 


Nor has there been a witch- 
hunt of officials associated 
with the communist regime. 

the greatest pressure, 
we didn't kick out everyone or 
make a B-list,” said Mr Istvan 
Forrai, head of the prime min- 
ister’s secretariat. 

While the government takes 
pride in its Se the 
Opposition accuses it c+ 
tion and missed opportunities. 

“What more can a govern- 
ment do in such a period but to 
maintain financial, internal, 
political and personnel stabil- 
ity?” asks Mr Istvan Forrai, 
head of the prime minister's 
secretariat, in return. 

So successful has this policy 
been that Hungary is now the 
most attractive country in 
eastern Europe for investment. 





1987 8 8 90 
CMEA = Counell for Mutual Econonee 
Assmance 





Half of all western investment 


international economic rela- 
tions. 

But that investment, and a 
boom in exports with the west, 
have not been enough to offset 
the slump of the surrounding 


per cent fall in measured gross 
domestic product. The govern: 


output for 199L 

Average ive standards, 
cushioned by ie ok econ- 
omy, are probably not falling 
by nearly that much. But the 

hide growing income 
inequality. A tenth of peop! 
are much better off, ig 
vest stay the saibe, according 

same, acco! 
to Mr Gabor Istvan, a professor 
the Bas the Budapest University of 
nomics, 

Ee ae outa 
enough to m for wi 
discontent, expressed in deep 
unpopularity with the govern- 
ment: one recent poll gave the 
Farum 14 per cent. 

More dangerously, an opin- 
ion poll commissioned by the 
European Community showed 
that 75 per cent of Hungarians 

were dissatisfied with the way 
that democracy had developed, 
much more than in other east 
European countries. 

No one quite knows what 
expression public disillusion 
will take. Last October, it 


a recent by-election it was 


shown by a 25 per cent turnout 
and vietory for the socialists. 
The prime minister warned 
recently that the extremes of 
right and !eft “together endan- 
ger the Hungarian political 
Seingeracy which is being 


One senior Forum official 
fears the demagogues within 
his ove ee who bitty 
emer government fe! 

The industry minister fears 3 
wave of st strikes. Mr Mihaly 
Laki, an economic adviser to 
the opposition Free Democrats, 
fears the anti-parliamentary 
sentiment which would lead 
people to accept an authoritar- 
jan Jeader as oe price of an 
economic 

But it is clear that there is a 
lenge and unpredictable oate 

Hungarians Wi ap] 
to be indifferent to elections 
and is largely motivated by 
economic well-being. “They are 
so secularised and atomised.” 
says Mr Forrai. 

“They are real material- 
ists. . . in a harsh and individ- 
nalistic society.” 

The question is whether 
er eet will ignite 

fore economic prosperity can 
defuse it. 





Brussels fears EC software 
directive may be jeopardised 


By Andrew Hill in Strasbourg 


CONTROVERSIAL EC 
legislation aimed at ending 
piracy of of computer software 
could face a last-minute batile 
in the European parliament 

after more than a year 
of frenetic lobbying by rival 


camps in the computer indus- 
rs a that the compromise 
thrashed out with EC member 
states in December will be 
if the lament 

adopts amendments to the 
direc- 


ive. Proposed 
tive, part of the EC single mar- 
extend coprright tn te con, 
ws to com- 
ter software. It has been the 
Poteet of a fierce struggle 
between large computer 


The compromise would 
allow a limited amount ion 
— the 


ler groups in order to cre- 
ate compatible software. 
Christian Democrat MEPs, 


vote against, then a majority 
in favour of the amendments 
would be impossible and the 
directive would pass back to 
Comm ministers for for- 

a mag! howe’ 2 
wents go ver, 
the directive would then 
unanimous 


IBM plan telecom network | Reports of higher death 
toll at Chernobyl denied 


INTERNATIONAL Business 
Machines, world" 


the Institute of 
Moscow and an internationally 


Sel acs onal a 

reports that the death foul a 
the Chernobyl disaster ran to 
hundreds 


or , rather 

than the 30 officially admitted, 
writes David Fishlock in Paris. 
He assured a joint confer- 
organised by the 


DR LEONYD ILYIN, director a 
Biophysics in 


ence in Paris 

Nuclear Energy Societies of the 
Soviet Union and France that 
there was no increase in regis- 
tered numbers of cancer cases 
and no increase in the cases of 
acute leukaemia and other 


Dr Dyin is ‘still treating 1 
Se Rutnane Soe 
ness in 

He said there was an 
increase in the number of 


Some 145 people had suffered 
from acute radiation sickness 
@ result of the nuclear acci- 





Italy’s Republicans caught between principle and the wilderness 


By Haig Simonlan In Milan 





THE decision by Italy's small War — has been complicated by the Giovanni ovann! Spadotini's 18-month t 
Republican party not to support the need to find room for the left wing of aoe ea ee neonate rae ee eee as Italy’s first non: paint 
five; coalition, within which it his own Christian Democratic parties, rather than the five which have time, the Pe en at acon, issued cratic prime minister since the war, 
has govern the country since which has decided to end its selfim- Fuled the country since 1983. renewed call to the Republicans to recom Since then, the Republicans’ politi- 
1965, is surprising even by Italian posed exile from government posts ‘Amid a hectic round of meetings between Sider their decision. sil influence has waned. despits Mr 
standards. ip Spadolini’ 
Pit followed the Porky's refusal last oie Repu publicans, however, may President Francesco ee hit uncertainty Sane tiny tary to, president igh the Senate in 
kend to accept three minis- so vite a thin : 1987. It is successo: 
tries offered in Mr Giulio Andreotti's their own ranks by excluding Mr ihmising the effect of the Republican party’s the new government's presentation before a io 1d Ma eo ee ae 


new vernment, 


they see as the prime 
faith. 


government, which 


's task in forming a 
his seventh and 
Ttaly’s 50th since the Second World 


government — 


and reflects 
Republican leaders’ fury at what 
minister’s bad 


Although the Republicans held 
only | three ministries under the pre- 


last th, they ee not expe 
moni 
Mr Andreotti both to change those 


posts and sharply reduce the powers 
of one of the new ministries offered. 
Mr Andreotti 


to clarify whether 
his new 


or jast 


party leaders are 
for Mr Andreotti. The 


against 
presents itself to liament today, 
abstain, Whichever way 


survive. 

ire So are the 
has stil of i 
it will vote 


enough parliamentary support to 


themselves 
The party, which stands out because 
commiliment 





an intellectual weight appreciably 
Grose then its relatively small elec- 


bow fase som, allan i Sel 


now face a new 


Te oe yuna 1987 crushed Oy the Ch without being 
ite tuiase Of the vole shrank to a4 must now 


in 
in the foot? 


per cent, against 5.1 per cent four 
years earlier. The 1983 elections 


when ft of its to lower public marked a high point for the party, show by remaining outside the 
spending and more disciplined € hich still basking in the pres- ton might instead coalt- 
ernment in general, has long exjayed fige provided by its then leader, Mr gets of their own Instead increase the dan- 





EUROPE IN 
BRIEF 





French 
inflation 
eases down 


French inflation stowed 
slightly last month, but 
economic growth ts also 
lagging, according to 
provisional figures, writes 
Wiliam Dawkins tn Paris, 
Consumer prices rose 0.1 
per cent in March, giving an 


annualised rate of 3.2 per cent, 


down slightty from the 
previous month’s 3.5 per cent, 
says the state statistics body, 
Tuste. 

The improvement is greater 
than some economists were 
forecasting, though at least 
half comes from a drop in 
domestic fuel prices. This 
continues the gentle 
convergence of French 
inflation towurds the Gorman 
evel. 





Carat wins 


Disney account 


Carat, Europe's largest media 
planning and buytin: company, 
has won the Walt Disney 
Company's European account 
worth up to $100m 2 year, 
writes Raymond Snoddy, 

The media programme is 
expected to cover the entire 
Disney business in both 
‘western and eastern Europe 
including films and home 
videos, consumer products :uid 
the Euro Disney Resort which 
is due to open ina year’s time 
outside Paris. 





Strike threat to 


Danish finance 


Denmark may be paralysed 
from May 9 by the first strike 
ever to hit the financial 
Services sector, writes Hilary 
Barnes in Copenhagen. 

The hanking and insurance 
staff trade unions have called 
on members to reject a new 
two-year collective wage ond 
work conditions deal worked 
labour 


deal will be turncd duwn. The 
unions object to clauses tn the 
dea! which would force 
members to accept more 
flexible working hours, 





European TV in 
for big rise 


Real television expenditure 
in Europe will double between 
now and the year 2000 to 
$27.5bn according to the third 
edition of Television in Europe 
to the Year 2000, produced by 
Zenith Media Worldwide. 
writes Raymond Snoddy. 
Zenith, which draws on the 
resources of advertising 
agencies Saatchi & Saatchi 
and Backer Spielvogel Bates, 
one f the ayaaele g zl 
one oj most global 
markets. The reports says $1bn 
was spent on advertising on 
satellite television in 1990, a 
Bgure that will quintuple by 


or estimated 23m homes 
will have satellite dishes by 
2000 and 77m homes will be 
able to receive multi-channel 
television. 


Van Goghs 
back on display 





ved art thefts, Reuter 
reports from Amsterdam. 
The museum, which houses 
the world’s co) 
oe een Gogh works, said 12 
o 8 paintings were 
already back on dispiay. 
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AMERICAN NEWS 


US business likely to be hit severely if stoppage goes ahead 


Last-minute talks to avert rail strike 


By Nikki Tait in New York 


The di has been alm 
years in making, as the two sides 
attempted to hammer ont a new con- 
tract. Under US legislation, 


in the raft ind are ini- 
Siiy kept in force, White wea conicmes 
take place. 
¥ no progress is made, the next step 
is for a <t emergency board to 
study the situation and recommend a 
settlement 


it. 
. The board reeammendatian, di 
in -January, suggest 
increases i 


i 
i 


i 


wage 


a national strike begins. The railroads 
association says t policy could 
its members. 


become among . 
National unemployment, it has been 

surge by around half a 
million as the result of 2 natignal stop- 





Output figures 





which 


e e 
since the outbreak of epi- dere with Peru and traverse 
give e ope demic in neighbouring Peru The government has According to Ministry of 
been launched an emergency pro- Health projections, Brazil 
Lamb writes from Brasilia. gramme in the costing could see Sm cases this year — 
for S Speaking on Si but Mr Farias around 2 per cent of the popn- 
ero Farias, the — health aisense is impossible to The ace eeeee 
Michael Prowse in gton. minister, sai one case e 
si ene had beet confirmed and eight  Officisls fear that the chol and Rio de Janeiro, with its 
FURTHER falls in housing and weak car sales in early | possible cases registered in the era bacteria will be quickly high population density. 
starta and industrial produc- offer little comfort for 
tion yesterday appeared to economists ing a rapid 


offer little prospect of an early 
from recession. 


ing starts fell 9 per the 

cent in March to bottom out sometime during 
adjusted annual rate of 901,000. 
weather fluctuations and may to be adopting a “wait see” 
have been a reaction toa sharp approach. Having left 
increase in starts in cuary. short- 

ing permits —- regarded last week, it may now wait 
as the best guide to future con- until 
struction activity — rose 2% are available in early May 

i stance. 


suggests 
that January may: have ih 


marked the low point of the starts were 12 per cent lower 
housing than in the final quarter of last 
justrial fell year. But in spite of the dip 
per cent last month. This was last month, starts in March 
roughly in line with Wall were nearly 6% per cent above 
ited sega of ton vane of ted pe 
sented an. ary. 

e after falls in factory — The decline in industrial pro- 
output of 0.5 per cent and 0.9 duction last month was 
per cent in January and Febru- broa based, - 
ary i weakness 

Obie raid industrial pro- it, 2 
duction declined at an annual > and durable mai . 
rate of Just over 9 per cent in utilisation dropped 
the first quarter as a whole. 0.4 points fo 78.7 per cent, its 
This compared with an annual’ lowest level since autumn 1996, 
rate of Secains ot 1 oe Cont ts Total production in March 
the fourth quarter last year was 8.3 per cent below its level 
wont latest which. fol- of a year ago and nearly § pet 
‘ ge a 08 cent cent. below peak 





Teass' 
about Mexico's ability to 





Salvador peace talks 
stumble after killing 


By Tim Coone In Managua 


a any 
army 
of territory ft 


i 


trempts by the 
the FMLN out 
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Russian republic may win 
US food credit guarantees 


By Nancy Dunne in Washington 


PRESIDENT George Bush, 
pressure to grant ue 


Now, Senator Dole is said to 
be considering a Russian 


Save £90 
every time you fly 





Dole: 


outraged by Soviet 
on Baltic republics 


option; the credit could be 
ted thro: 


agency. 
Mr Kent Van Amberg, an 
official with the US Feed 
Grains il, said the deci 
sion on future antees, 
would be a polit one. But, 
he stressed, it is the Russians 






who most want the food credits 
and who own most of the 
resources which generate for- 
eign currency. 

In his appeal to Mr Bush, Mr 
Gorbachev directly addressed 
US concerns about Soviet cre- 
ditworthiness. He said the cen: 








business class 


No, it’s not a mis-print. British Midland’s 
3 day Executive Return from Heathrow Terminal 1 
to Paris really does cost £90 less than other 
airlines’ business class. Every trip. 
In the same way you can also save £88 every 
time you fly to Dublin, and £70 to Amsterdam. 
And, before you even think it, there’s 
nothing remotely cut-price about the service. 


to Paris. 


Our renowned Diamond Service means a 
comprehensive business schedule, meals on 
every flight, complimentary drinks including 
champagne, and attentive yet unaffected in- 
flight service that turns occasional travellers 
into regular customers. 

In short, British Midland really can offer 
the best of both worlds — business class travel 


wa 


at economy fares. 


from Heathrow 





So next time you're planning a trip to 
Paris, don't settle for the obvious, when the 


alternative can save you £90. Seriously. 
EM British Midland 


THE SERIOUS ALTERNATIVE 


FOR FUNTHER INFORMATION GONTACT YOUR TRAVEL AGENT OR PHONE 071-589 5599, 
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Israel defies US Aid agencies try to make 
sense of refugee politics 


by starting 
new settlement 


By Hugh Camegy in Jerusalem and 


Victor B Mattet in London 


ISRAELI settlers yesterday 
began moving into the first 
Jewish settlement to be estab- 
lished in the occupied West 
Bank for two years in direct 
defiance of US warnings that 
such actions could jeopardise 
its efforts to broker a Middle 
East peace accord. 

The government-financed 
settlers said they had gellber: 
ately moved forward Plans to 
occupy the settlement — origi- 
nally given official approval as 
a settlement site tt years 
ago — to take place before Mr 
James Baker, the US secretary 
of state, returas to Israel later 

wee! pursue proposals 
for Arab-Israeli peace negotia- 


More than a dozen mobile 
homes, acquired through the 
Housing Ministry run by Mr 
Ariel Sharon, a vocal opponent 
of Mr Baker's peace proposals. 
Were transported overnight to 
the settlement site, called 
Revava, where several families 
prepared to move in immedi- 
ately. The settlers fear peace 
talks could undermine Israeli 
rule over the West Bank and 
Gaza Strip. 

Ministers in the government 
of Mr Yitzhak Shamir, w! 
supports settlement and has 
rejected Washington's view 
that they are an obstacle to 
peace, refused to distance 
themselves from yesterday's 
move. Mr S. says there is 
no link between settlements 
and the peace process. 

In London yesterday, Mr 
Shamir likened the Israeli set- 
tlers in the territories to Arab 
residents of Israel proper and 
said it was normal for people 
te build houses. 


disputed territories 100 settle- 
ments or 120 settlements,” he 
told a news conference, “The 
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STOCK APPLIED 


iINAL OF 
Soe ta denon 
the Channel 


accompany each non-competitive bid: 
bank in, and be payable in, the United 


permanent political solution 
will be accepted outside this 


fact.” 

Mr Shamir yesterday met Mr 
Valentin Pavlov, the Soviet 
prime minister, ina sign of the 
improving relations between 
the two countries. 

But the Israeli premier was 
unable to say ie the Soviet 
Union would agree to Israel's 
demand that full diplomatic 
ties be restored if Moscow 
wishes to join Washington in 
supervising a proposed 
tegional Middle East peace 
conference. 


“It is absolutely necessary 
that before a meeting the 
Soviet Union will establish 
with Israel normal diplomatic 
relations. Mr Pavlov told 
me that they will think about 
it and consider it.” 

In Israel, Mr Ehud Olmert, 
the health minister, said he 
agreed the establishment of 
Revava was awkwardly ti 
but added: “On the other hand, 
if indeed settlements are . 

component of governmen 
policy, it is better not to play 
hide and seek.” 
Palestinians who told Mr 
Baker last week that they 
could not take the proposition 
of peace talks with Israel seri- 
ously as long as settlement 
continued. 

Some 100,000 Jews now live 
in the West Bank and Gaza, a 
figure that rose by about 10 per 
cent last year. 

Israeli opposition groups also 
bitterly condemned the new 
settlement. “(Revava) is a prov- 
ocation against the peace pro- 
cess and it is meant to deter 
any Arab who wants to talk 
peace with Israel 
today. . . and to lead us to the 
next war,” said Mr Ran Cohen, 
Citizens Rights Movement MP. 
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By John Murray Brown in Diyarbakir 


RELIEF AGENCIES were 
yesterday trying to forge a 
common relief policy amid 
political confusion over the 
future of thousands of Iraqi ref- 
ugees stranded in inaccessible 


places along Turkey's soutb- 
east border. 


OMe Sadako Ogata, the 
United Nations Commis- 


first pse of problems nges 
ne canes aa aid 


Penne before the US hands 
over responsibility to the 
United Nations. : 

Politically, the issue is com- 
plicated by Turkey's reluctance 
to give the refugees permanent 
sanctuary, and the concern of 
the UN High Commission for 

to accord the 


fugees to the fleeing 
Kurds their rights under the 
convention on the treatment of 


refugees, 
Turl 


S 


‘key, which is a signatory 
to the convention, has a 
so-called geographic limitation 
which means it does not recog- 
nise non-European refugees 
and is confining refugees to 
border areas. A Foreign Minis- 
try spokesman said yesterday 
the local governor's decision to 


move some 20,000 to Silopi on 
Monday, was taken on humani- 
tarian grounds and did not 
constitute a change in policy. 

“These people are not refu- 
gees. The do not have refugee 
status. A permanent settle- 
ment should be found inside 
Iraq,” said the official. 

“We don’t care which way 
they go. As relief workers we 
want to get the refugees into 
places where we can realisti- 
cally take over from the 
Americans,” said Mr Hugo 
Slim of the Save the Children 
Fund, the UK charity. 

The US emphasises that the 
airdrop is a temporary opera- 
tion “while international 
organisations continue their 
preparations to assume respon- 
sibility for assistance to the 


‘The need for a longer term 
strategy was underlined yester- 
day when the relief shuttles 
taking supplies from Diyar- 
bakir to the camps had to be 
postponed because of bad 
weather and mechanical prob- 
lems with some of the Chinook 
helicopters. 

US officials have made clear 
that the helicopter drops would 
not be made inside Iraq, leav- 
ing that to the Hercules C-130 


US civil affairs officers were 


yesterday in the camps trying 
to establish distribution net- 
works among the refugees in 2 
bid to avold £ the chaos that has 
followed earlier airdrops when 
@ uumber of refugees have 
been killed, 


‘The US is dropping “ready to 
eat” meais, baby food purées 
and packaged water. However, 
ence the aid agencies take 
over, the refugees will receive 
simpler fare — beans and len- 
tils. These supplies would nor- 
tually be tracked in. Yet many 
al sites are at present inac- 
cessible by road. 

_The danger is that the US 


“The Problem is not only 
The question is: does 
the international community 


put a camp on stilts, or any- 
where you want. But you have 
to establish your priorities,” 
says Mr Xavier Emmanueili, 
president and founder of Mede- 
cins sans Frontiéres, the 
French agency, 








Conn Beare 


Yildivim Akbulut, Turkey's premier, and Nurver Nures, 
lor to London, at yesterday's press conference 


Turkish PM rejects criticism of relief effort 


By Victor Mallet, Middle East Correspondent 


THE Turkish prime minister. Mr 


Yildirim Akbulut, yesterday 


appealed 
to the international community to 
make greater efforts to help Turkey 
cope with the Kurdish exodus from 
of criticising Turkey’s own 


He told a news conference in London 
that the 25 planeloads of foreign aid 
sent to Turkey by the start of this week 
Turkey 
needed 50,000 tents to shelter the 


Traq instead 
relief work. 


were “a drop in the ocean”. 


400,000 Iraqi Kurds who had 
crossed the 


already 
the border, but had received 


ACCEPTED, weighted by 
resume OF rag OF £1. 


(vy he non-competitive allo! erpent price is lass ren | 00 per 
as 
risk of 


titive allotment price is greater than £100 
jon-compatitive 


Halance of tie omiwce 
despatched by post at 
(vg Ifthe 


applicants whose nen-col 


deposit eaual to the to the nopcompettive atom 


we 
ee e00 tor over el 


ier armnapeirue deetncmteecacer 


12. Letters of allotrnent in respect of Stock allotted, 
in which the Stock (otter don amounts held n tw GSO 
8 transterr 


account of membars) may 

























HO October 1991. 


a, mri Seatac copies of this prospectus moy 
the Regiemar 2 pees Beperinent Bonk of {New 
Street, Gloucester, Git UW; at the Cantal 








Bufidings, Princes Street, London 
Branches or Agencies i 
a sz loge 20 Calender Sweet 


loads of aid material - 


grateful, but this is not a solution.” 
Mr Akbulut said televised scenes of 
Turkish troops pushing back Kurdish 
refugees i keep c order were ae 
as “Tar! soldiers torturing people”. 
He denied that Toe soldiers had 


killed a single Iraqi 


sit will be refimded by cheque 
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stock. CGO 


the “Be stock will not be 
1996. 


iH 


I Stock Exchange in 


only §,000 from abroad in addition to 
the 3,000 given by Turkey itself. 

“It’s not au easy task and it's not a 
task that Turkey alone can accom- 
plish,” he said. “Twenty-five plane- 


Furthermore, he said, Turkey was 


thons in the 
Okay, we are 


Government Statement 


Attention ts drawn to the statement issued by Her Majesty's Treasury on 
wn the terest of the ordarty 

of fiscal policy, neither Her Ma;esty's ‘Government for the Bank of England 

undertake to disclose tax changes 

decided on but not yet announced, even ner ra thay may spocfically 


29th May 1985 wtuch explamed that, 
or ther 1 servants or 


the terms on which, of the ci 


sold by or on behalf of the Go ernonan or the Bonk. that no resportsibilt 
4 ‘ cisclasuro; a1 nt 


stil looking after 29,000 Kurds who 
fled from Iraq in 1988. Only 500 had 
been accepted by other countries, yet 
people criticised Turkey for the condi- 
camps. 

Under intense tnternational pressure, 
Turkey has begun to move some of the 
recently arrived Iraqi Kurds from 
exposed mountain sides near the bor- 
der to a site at Silopi deeper 
Tarkey. Mr Akbulot, however, said 
they would quickly be replaced on the 
mountains by up to 200,000 more 
Kurds streaming in from Iraq. It was 






vital, he said, that the Kurds returned 
as soon as possible to their own homes 
in Iraq with the protection of United 
Nations guarantees. 

Turkey says its suggestion that Iraqi 
refugee camps be established on more 
favourable terrain on the Iraqi side of 
the frontier has been largely ignored. 
but Mr Akbuiut said: “Whatever we 
Propose as a measure now is only a 
temporary solution. . . it is our policy 
that these peaple must by all means go 
back to thelr own homes. This ts a 


must.” 

UN willing to 
keep register 
of arms sale 


By Andrew Hilt in 
Strasbourg 


inside 








whach. thus Stock ts tssued or 








can therefore be accepted for any ermssion ta make such ciscl ei 
wat nor give tise to any cau for weg ion % sot THE ties Nations would be 
JANK OF ENGLAND prepared to take responsibility 
g x for co-ordinating a register of 
1s Aon 3801 peso srg ce 
APPLICATION FORM 


ISSUE OF £1.200,000,000 
10 per cent Conversion Stock. 1996 
FOR AUCTION ON A BID PRICE BASIS. 


TO THE GOVERNOR AND COMPANY OF THE BANK OF ENGLAND 
apply in accordance with the terms of the prospectus dated 16th 


ann tee} as follows:—- 



















the said prospectus. 
















‘Nominal amount of above-mentioned Stock applied for, which must 
be for a minimum amount and in a nvultipie as follows:— 


iiWwe ‘engage to pay the balance of the when it becomes: 
sft erty ngage py oa nn ca pune ona to ca 8a provided 








England (New Addressing the European 
ir jament. the UN secretary 
Buil td general said a register would 






ensure transparency in the 
world arms trade and could 
help prevent a build-ap of 
weapons, as happened before 
the Iraqi invasion of Kuwait. 

The idea of a global arms 
register first emerged at last 
week's EC summit in Luxem- 
bourg, at which European 
leaders discussed the after- 
math of the Gulf war. 

Mr Pérez de Cuéllar, 
attacked the “search for quick 
profit” which lay behind west- 
ern nations’ arms-deaiing: 
“The size of the Iraqi arsenal 
amazed everybody but why 





















made the necessary assistance 
available so they could pro- 
duce them?” 

_Mr Pérez de Cuéllar was last 


Poos, foreign minister of Lax- 
embourg which holds the EC 
presidency, over a possible 
trial of Iraqi President Saddam 
Hussein for war crimes. 


LIMBLESS, 
FOR HELP 


whare peace must be 
and) recat 


ail those areas: 
restored, 





LOOK TO YOU 


We come from two Word Korea, Kenya, 
Aden, Uses the doa 


‘we must logk to 
jour, 


Egyptians 
faced with 
austerity 
package 


By Tony Walker in Cairo 


NEWS OF .n_ austerity 
packare, including 3 10 per 
cent sales tax, cdanipened Egyp- 
uan celebrations for the end af 
the Moslem fanting month of 
Ramadan yesterday. 

The annotivcement, timed ty 
eviverde with the most 
euphoric day of the Islamic cal- 
endar and the forthcoming 
Muay Day bonus fer govern. 
ment work: Iso heralded 
sharp increases in petrol prices 
and electrici 
ply with the demands of the 
International Monetary Fund. 

Egynt, whieh has Jus 
in principle a new $350m 

y urmingement with the 
been under pressure 
ss budyret deficit by 
further reining in subsides and 
by increasing revenue raising 
measures. : 

Petrol prives will rise by 30 
per cent and electricity by 35 
per cent in line with Egypt's 
Pledge to international lending 
institutions gradually to raise 
energy prices to world parity. 
















Rafsanjani to make 
first visit to west 
President Ali Akbar Hashemi 


Rafsanjani of Iran witl xo to 
Turkey and Syria later this 








month before_ tr. ling to 
France on his vist to the 
west since t. uw office, west- 





ern diplomats said yesterday, 
Reuter reporis from Tehrun. 

Mr Rafsanjani. who is mov- 
ing towards warmer relations 
with the west that were frocen 
under Ayatollah Ruhollah Kho 
moelni, the late spiritual leader, 
would visit France this sum- 
mer. 

His visit to Turkey had been 
planned before the Guif war 
but postponed ind will now 
take place on April 29 or early 
next month. He will visit Syria 
immediately afterwards, the 
diplomats said. 


iranian border 
reopened to refugees 


Iran said yesterday a border 
crosalng with Iraq had been 
fea ened x day after Lagi 
and troups hid sealed it 

aa killed a number of Kurdish 
refugees. [RNA, the official 
news agency, suid the Tilvh 
Kouh border, near the Iranian 
town of Sar-e-Pol-e-Zabab, was 
reopened on Monday night and 
about 100,000 iraqi refugees 
wore waiting to enter, 

Iraqi troops backed by 15 

tanks had opened fire on the 
refugees at Tileh Kouh on Sun- 
day myht, killing a number of 
them and closing their escape 
route. according to a Tehran 
Radio mport on Monday. 

fran formally protested to 
Baghdad, saying an fraqi bri 
gade moved two miles into 
tran in violation of a ON-bro- 
kered ceasefire halting the two 
countries’ eight-year war in 
1988. 


China opposes zone 
for Kurds 


China said yesterday it 
opposed the United Nations 
setting up a safety zone to pro- 
tect Kurdish refugees in Iraq 
because it would violate iraqi 
sovereignty, Reuter reports 
from Peking. “The establish. 
ment of a safety zone touches 
upon the sovereignty of one 
country,” the Chinese Foreign 
Ministry said. China is one of 
five permanent members of the 
UN Security Council, along 
with Britain, France, the 
Soviet Union and the US. 
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By David Housego in 





would aloe 





taust act rapidly if it is 
ensnared by burear 


construction 
Private sector. Later, the pa 
lie sector would withdraw 


believe a new government 
not to 
meratic 


FINANCIAL TIMES WEDNESDAY APRIL 17 1991 


New Delhi 


MR Rajiv Gandhi, India's tial IMP borrowing ‘The most 
Congress leader, yester- these would 


“i Congress government defaulting on its foreign debt. 
Mr Gantt has 


Mautual funds — an area now 
Teserved to state owned institu- an IMF pack. 
tions and nati age and that a Congress-led 





Panyarachan: could face military conflict surprise, as they were on February 





», General Chat i " 
havan, at his home and poured 1ns- 
tral water over his hands, a ritual 


" indicating great respect for an 


‘And yet these were the same offi- 
ye. cers who seven weeks ago over- 
* threw General Chatichal, accusing 
i, his elected government of naked 

and _corrupti of meddling 


ion, 


leagues, are still frozen, as a 
top-level -Gommnittee: searches for 


ome. 
“Foreigners at understand 
ups” Thai 


tions 
fol- held on schedule next year. 





But Thais, too, can be taken by 





INTERNATIONAL NEWS 


Gandhi unveils | Thais take their 7 with a pinch of fatalism 
radical election 
manifesto 


23. Thailand was si to have 
progressed 


tary 
without being able to stage 2 suc- 
cessful coup, the army was sup- 
posed to be more restrained; its offi- 
cers were supposed to be more 
modern in outlook and to have 
greater respect for the country's 
maturing Political ee and, just 
in case ey were not, the rapidly 

growing business community was 
opposed to represent an important 


counter-force. 
Whatever the announced reasons, 


of tension in Bangkok has been the 
chaos brought about by yet another 
attempt to re-organise the city's 


ia. Panyarachun, 
staunch opponent of ‘ailltary dicta- 
terships, has proclaimed that his 





Peter Ungphakorn reports on the 
calm after a bloodless takeover 





Ae may canes a he conn wes 2 
irreconcil- 


able rift between th oe usually wrti- 
ua 
fied military and the elected govern- 
ment, culminating in General 
Chatichal's attempt to sack General 
oo Kongsompong, armed 
forces’ supreme commander. 

And it was this same General 
Sunthorn, now chairman of the 
National onal Peace Keeping Council, as 
the junta calls itself who led "the 

top brass to pay their New Year 
respects to General Chatichai. 


As the country’s political system 
adjusts to the opposing traditions of 


Despite the continued enforce- 
ment of martial law and the 
short-lived detention of a handful of 
anti-coup protesters, the main cause 


government will conduct as eco- 
“Tbe 58: businessmen and, 
former diplomat is supported by 
cabinet comprising some of the 
country: 's best-known technocrats 
and businessmen - and only a hand- 
ful of generals - who are determined 
to show that they can govern com- 
petently, honestly, and indepen- 
dently of the junta, with some 
accountability and sensitivity to 
public opinion. Hence, the emphasis 


on “transparency. 
Despite the complaints about mis- 
understandi i 


investment are picking up, So0on: 
ing the Gulf ceasefire. And ¢ 

national planning agency has 
increased forecast of economic 


omy among the 
the world for a fourth Consecutive 


year. 
The_ National Peace-Keeping 
has retained ultimate politi- 

cal control. It has promised not to 
interfere, but has a supervisory 


position over the government and 

has summary power - shared with 

the prime minister - including the 

possibility of ordering execution 
without trial. 


Half of the newly-appointed 
National Assembly comprises serv- 
ing officers, and many of the rest 
are close to the military. The swift 
passage on Monday of two contro- 
versial ae depriving state-enter- 
prise unions ~ the stronger section 
of Thailand's weak labour move- 


right to strike, shows just how ame- 
nable the assembly is likely to be to 
the junta’s wishes, 

Many analysts predict that the 
Anand Government could find itself 
in conflict with the military, espe 
cially if some of the general's 
actions lead to a further weakening 
of democracy, particularly in for- 
eigners’ eyes, at a time wher Thai- 
land's image abroad is considered to 
be important, if foreign investment 
aac economic growth are to be sus- 


Also likely to be controversial is 
the drafting of the new constitution 
which, according to the junta's 
interim charter, has to be completed 
with elections held by April next 
year. The drafting committee 
appointed on April 4 is charged 
with devising a document that 
would discourage vote-buying, 2 
problem that has worsened in 
recent years. 

The Thai public showed little 
attachment to their elected repre- 
sentatives, but the mood might 
change if the media were muzzled, 
if the military were to interfere 
more in civilian affairs, or if the 
junta were to take a liking to 


power. 
“If they stay beyond April (next 
year), there will be trouble,” warns 
e¢ Thai businessman, who whole- 
heartedly endorsed the coup. 





“spread across the bi 

- subsidies, salaries and 
defence. manifesto adds 
that expenditure would be ‘held 
at the same level in nominal 
terms during the second and 
third year of a Congress gov- 
ernment. 

Though there must be 
doubts whether a new govern 








her two-month-old trial on 
ter reports from 


Mrs Mandela takes. 


stand in kidnap trial 


Mrs Winnie Mandela gave evidence for the first time in 
kidnapping and assault 


sentiment seem 

to pave the way for a compro- 
mise ee the pro- 
posed new le at Ayodhya. 
In to Gandhi's 
known personal beliefs, the 
ises support for 


Reu- 


from a 
they were held 


29, 1986. It alleges 
sat Mandela's owe and brutally Beaton, 1 kicked and 


inflation might be 


remaining in circulation was 


Luxembourg, April 17, 1991 


A$11. 
IG: Cook, said the 800/01 budget forecast of 65 per cant fr 
slightly lower because of the wage decision. 


Taiwan deputies stage walk-out 


EUROPEAN I INVESTMENT BANK 


13% pound sterling Bonds of 1990 due April 3, 1958 
Pursuant to the terms and conditions of the Bonds, notice 
js hereby givan to bondholders that. during the eleven- 
month porlod ending 3rd April 1991, GBP 1 :500,000 of the 
European Investment Bank’s 13% pound sterfing | Bonds of 
4990, due 3rd April 1998, ware purchased in partial 
satisfaction of the first purchase fund instalment. 


As of 3rd April, 1991, the principal amount of such Bonds 


GBP 98,500,000.- 
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IT’s CRIMINAL WHAT CAN FALL 


OFF THE BACK OF A LORRY. 


If corporation tax were to double, it would cost 
British business an additional £10 billion annually. 

There'd be an outcry. 

Yet that’s the estimated amount that crime costs 
companies every year. 

Much of it is ‘invisible? masked by such anodyne 
terms as ‘shrinkage’ and ‘shoplifting? _ 

In fact, it’s serious theft. And the effects are serious. 

Usually, crimes against businesses are avoidable. 

For a start, you need to determine the scale of the 
problem. A crime audit would help establish the size of 
your company’s losses, and pinpoint areas of particular 
vulnerability. 

Consult your staff. Could they be in danger of 
assault? Could cash-handling procedures be improved? 

In which case, installing video surveillance pays 


- dividends in more ways than one. No would-be criminal 
' particularly wants his activities recorded for posterity. 


Not least, concern about crime should emanate 
es the very top. If the chairmap, say, is scen to be tak- 





ing a keen interest in crime prevention, it tends to filter 
through to the rest of the workforce. 

The Crime Prevention Officer at your local police 
station can give you expert advice. Just ‘phone to arrange 
a visit to your factory or office. 

There are over a hundred other ways of tackling 
crime in a free, 44-page colour handbook called 


“Practical Ways To Crack Crime? 


It’s all part of Crime Prevention Week. For your 
copy, fill in the coupon or call 081-569 7000. 
Tell help you mind your own business. 


Send this compen to: Home Office, PO Box 999, Sudbury, Suffolk CO10 ors. | 


CRIME | 


ec. ans PREVENTION WEEK 15 APRIL 1331 


Se eee ee 





BLOCK CAPITALS PLEASE. 































La 








Oe, GW ai 


ae. 


AN ete ad ND me EN 


EUROPEAN INVESTMENT BANK 





~ 
1 
wt 





=¢ 


Stik 


Agreement on 

Tariffs and Trade’s review of 

the European Commanity’s 
trade policies, released yesterday, 
finds a i liction between 


striking contradiction 
fa EC's internal and external behav- 
Internally, the Community is eltmi- 
linc iaieech 


oating Tt is creating 
aingle market, in which the tree 


nae 
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WORLD TRADE NEWS 


“not aware” of some of these mea- 


sures. 

Information about the i 
involved, the trade coveret tne 
degree of restriction, the duration or 


the Gatt 


William Dullforce analyses Gatt’s report on the European Communit 





Another target of Gatt criticism is 


Tents Uimited, Gatt what it describes as the Community's 
says. The multi-layer system of trade prefer- 
ency” in the trading sys ences towards other countries. The 
tem and they tended to become EC accords preferences under free 
entrenched, indi they were trade with the six coun- 


te it si rarely resorts to the safe- Cyprus and 69 Carib- 
wy! aational trade policies in 1989, Gatt action allowed under Gatt rales han ani'the posite countries; and 
m also raises several questions about to provide temporary respite for co-operation mts with 
imt Co! ‘8 x es hit by foreign compe- eight Mediterranean countries. Simi- 
hte 0 tition, EC told the Gatt that Jar deals are under negotiation with 
Se «One concerns the transfer of i they regarded selective restraint countries and members 
a ational power to Brussels, specifi underlying the multilateral i value of these tariff bindings has been agreements with major exporters as of the Arab organisation, the Gulf 
waz cally to the EC Commission. Gatt system”. eroded by the EC’s propensity to less contentious and more efficient. Council. 

= Joints to the lack of a statutory inde- The Gatt report is by no means strike bilateral agreements “targeted To conform with Gatt, safeguard About 60 per cent af EC imports 
ae endent body at the Community level totally about EC external against Most competitive foreign measures must be temporary, applied derive from 

img ‘co act as a watchdog in trade matters, _ policies. unity is defended suppliers” among its trading partners. to all exporters of the products con- schemes but the Gatt sec- 
24 ind i¢ notes thet the European og against the charge that its drive EC textile and clothing manufactur: en retariat claims that the benefits are 
q plays only an advisory role in towards a single, market ers are shielded by teral one sector must be compensated frequently only partial, Z 
rer policy. creating a “fortress Europe". Brussels ments under the Multi-Fibre isati 


Cet ert ey 


trade highlighted 


‘ATT’S REPORT on the EC 
potlights how individual gov- 
Taments complicate the Com- 


a 


in 1983. 


Seti seercbe 


age - 
g 

i 

ag 

E 

a5 


aFe 











Distortions in farm Anti-dumping policy under scrutiny 


CONTROVERSY over the 
European Community’s use of 
anti-dumping measures is 
likely to stimulated rather 
than stilled by Gatt's trade pol- 
icy review. 

Gatt notes that the EC ranks 
among the most intensive 
users of anti-dumping mea- 
sures worldwide and that EC 
officials consider its anti-dump- 
ing and antisubsidy law to be 
“one of the most important 


EC ANTI-DUMPING ACTIONS: 1980-89 
(Number of cases) 


1985 1986 1987 1988 1989 1580-89 

Total 

Compiaints @2 46 75 Ere 3B ag 
initiations 36 O24 3 Oo 2 wa 
Measures taken 12 28 6 18 4 279 
ot which: definitive duties 8 4 8 8 9 3 
price undertakings 48 8 a 5 183 
Findings of no dumping 2 4 4 o 5 x 
Findings of no Injury 15 7 4 5 5 6 
Measures In force” 168 «(187 19 TSO = 
“Figures refer to measures takan after Jan 1 1580 Source: EC Comression 





parts, has already been sanc- 
tioned by a Gatt disputes 


panel. 

Between 1980 and 1989 the 
EC implemented 256 anti- 
dumping measures, the most 

those taken 

t imports of Japanese 
electronic equipment. In 
two cases out of three 

the exporter undertook to raise 
his Brice rather than have a 


Brus alaim that no more 


EC imports has been subjected 
oO _ anti-dump: charges 
tes tk ung ferek. 


Moreaver, Gatt argues that 


tt an arsrange- 
by the EC Com- 


mission in February under 
which seven Japanese produc- 
ers of advanced ©) semi- 
conductors agreed to price 
undertakings and the Commis- 
sion threatened to impose a 94 
per cent duty on any new- 
comer not to give a 
price 

A public interest clause in 
EC law has apparently had no 
major impact on Brnseels: anti- 


dumping practices, says. 
It notes that only two of the 40 
antidumping investigations 
launched between mid-1987 and 
mid-1968 were terminated 
within the 12 months stipu- 
sae by EC Council regula- 


The EC Commission argues 
that its ant-dump! 
is fair, equitable in many 
instances more libera] than 
that of other countries. 


lucers to 
benefit from ser emeeice 


neta Coane a 
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EC trading partners 





Share In total EG merchandise imports: 1989 
Developed countries 
60.6% 





Brussels says 
Gatt criticism 
is unbalanced 


In some sectors, in which the 
EC had been criticised the 
was anather story 


Abbot said, But the multilater- 
alism defended by the Gatt sec- 
tetariat was not antithetical to 
preferential, regional and bilar. 
eral trading arrangements, 

of which were allowed under 
Gatt rules and complemented 
the multilateral system. 

‘Trade preferences could be 
of value for certain products 
from an individual country but 
did nat in themselves alter the 
overall pattern of trade flows 
in an open economy. 


“Gatt failed to 
recognise the basic 
openness of the EC” 


The EC gave ter . 
cout th Alien, Carhbean 


developing countries had fallen 
from 20 cent in 1970 to 14 
per cent in 1989, 

Laeger eee bilateral 
export restraint agreements 
because the action 
permitted by Gatt against 
ymports threatening domestic 
industries was difficult to 
apply and of teo short duration 
to be effective in restructuring 
industries like textiles, 

Changes to the Gatt safe- 
rd rules foreshadowed in 
the Uruguay Round could 
result in fewer bilateral 
ments being struck, 








: 
; 





ok Taking Germany as an world market prices. 
% ample, Gatt shows how the = This leads to an odd situa- mts of its common 
a wderal government had suc- tion from the point of view of commercial policy”. 
a 2eded “ mm the multilateral trading sys- Dumping eccurs when a 
'§ Forts” by the EC Commission. tem. The EC’s major imports manufacturer sells a product 
wu has changed value are coffee, soyabeans, olicakes on an export market at a lower 
u taxes and considerably and shellfish, to which variable price than that charged on his 
4 federal aid to “disad- levies do not apply, while Brus- market, If can 
* us” which make sels pays export, Subsidi , be proved, Gatt rules allow the 
4 Pp its total tural to (&A.14bn) country to impose 
\ rea. In 1988 federal aid in 1989, to find markets for sur- duties on the to pro- 
‘ mounted to DM445m plus ECo of cereals, milk tect its own mani . 
1 5148. up from DMé5m_ prod Other countries, in particu- 
‘ lar Japan and Asian exporters 
i such as Hong Kong and South 
y CONTRACTS & TENDERS with using the anti-dumping 
4 instrument arbitrarily. E 
? “ ver plant” logsiation 
3 Pyteds aseabial sible 
t 
i RICE EXPORT CORPORATIO! 
: OF PAKISTAN (PVT) LTD. 

(EXPORTS DIVISION) 





4TH FLOOR BLOCK 'A’ NANCE & TRADE CENTRE 
SHAHA-G-FASAL, KARACHI 75350 (PARISTAND 


NO, RECEREYI (1M DATED APREL.G#, 1994 
TENDER NOTICE 
EXPORTS OF RICE 


‘Tenders on prescribed forrns on the basis of floor price Indicated against each 
quanthy are lnvived for export of following quantity of rice of 1990-91 crop on 


usual terms and conditions > 
QUANTITY FLOOR PRICE 
US3/PMT Fos 
1. PAKISTAN LONG GHAIN 
-6 GND WHITE 
10% BSROKENS RICE 


OF 1990-71 CROP 10,000 Tennas a 


2 PAMISTAN LONG GRAIN 
WAR-6 SIND WHITE 
15-2 ROLES BCE 


OF L990"1 CROP ‘20,000 Texas waa 


2 ‘Tenders wil ba recelvered in the office of the Corporation up t> 
11.00 A.M. THURSDAY, 25TH APRIL, 1991, and will be opened immediately 
‘thereafter, One representative of each tenderst may bs presert at the déme of 
opaning of tender . 
x “Tender forms can be obtained from the Commercial Counsallors of 
‘thy Pakistan Embaxsies/Missions wichour payment, Conditional tenders and 
tenders for part quantities will not ba considered, RECP resrves the right to 
‘aaxept or reject any or all tenders without assigning sry reson. 


MANAGER (EXPORTS) 
‘Tei: Na. (0092\(021)5178R2 


FOOD 
INDUSTRY 


The FT proposes to 
publish this survey on 
May 10th 1991. 

Ie will be of 
particular interest to 


the 61% of European 
Chief Executives in 


food and related 
regular ET readecs. If 
you want to reach 
this important 
audience, call 
Jonathan Wallis on 
071 873 3565 or fax 
071 873 3062. 





Brazil to abolish law on information technology 


By Christina Lamb in Brasilia 


However the law's passage 
is not expec- 
ted to be easy as it will spell 
the demise of many Brazilian 


Information technolo 
products in Brazil generally 
cost three times the price in 

@ generation behind. 
Gregorio Diaz, president of the 
us Microsoft in Bra- 
ail, says: is an incredi- 


f 


<4 


ble amount of repressed 
demand in this country and 
Brazil is currently foregoing 
lots of opportunities.” He wel- 


how it will be implemented.” 
As part of President Collor’s 
commitment to liberalisation, 


1982. The delay is intended to 
give national industry time to 
become competitive. However 
with Brazil currently in reces- 
sion national computer compa- 
nies have little resources for 
modernisation and were fari- 
ous last October when the gov- 
ernment reduced the list of 

products but did not 


free the components consid- - 


ered necessary for national 
companies to modernise. 





China warns US not| 4‘stalians_ India tightens controls on 
to end MEN status 


George Bush must 
Jane whether to 
's MFN status — a 


Congress to scrap the arrange- 
ment in protest against China’s 
crackdown on dissent in 





Tokyo sees way out 
of chip pact dispute 


THE 


long-standing dispute over 
microc! trade, a Japanese 
trade said, Reuter 


reports from Tokyo. 
e talks, on renewing a 


five-year pact, will centre on 
the contentious issues of mar- 
Ket share in Japan and trade 
sanctions in the US. 

The 1986 microchip pact, 
which expires at the end of 
July, was designed to stop Jap- 
anese dumping, 
microchips below 


the figure is not 2 ‘. 

In return, Tokyo wants 

m to drop 100 per 
on 


$165m 

(£92.10m) of Japanese goods 
use of "8 fail- 
ure to live up to its to 


improve foreign microchip 
makers’ access to Japan. 


Boeing 
tail deal 













If you fly full fare 
from your flight. 


business passengers ask. 


Class, we will chauffeur you to and 
So what’ new, we hear our regular 


This: we've extended the radius to 
For reservations please contct your erzvel agent, or call 081~667 0666. Prom outside London ring Linkline 0345 616 767 (at local call rate). 


about 15 per cent of India’s 
main arms 

Pa age for its imports 
from the Soviet Union in 
rupees under a bilateral 
1991-1985 trade pact. 

The curbs on Soviet exports 
were the latest in a series of 
government enponses to 
India’s perilously foreign 


our high-i goods to Rus- exchange reserves, which are 
sia and a on in Soe barely enough for a month's 
exports, we are becoming imports. 

losers in foreign exchange,” 

one senior official said. said the export of goods such 
“Due to the slowdown of as electronic pro \- 
Soviet exports, Russia owes us ery, chemicals - 
about $ibn in unpaid credit for ticals would fail the new 
trade over the last three 
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80 miles from Gatwick or Manchester 

airports. (It used to be 40 miles.) 
Everything else remains the same. 
Same luxurious, top-of-the-range 


courteous, attentive chauffeurs. 


to 


or similar. Same 


Above all, the same macchless 

service in the air. Plus, of course, the 

comfort and room to really stretch out. 
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Regulatory 


body plans 
new rules on 
investment 


By Richard Waters 


LONDON’S Securities and 
Tnvestments Board (SIB), the 
umbrella regulatory body, yes- 
terday proposed detailed 
investwent is handle thelr 
clients’ a 

The SIB, however, shied 
away from suggesting signifi- 
cant changes of principle, 
despite concern expressed 
after the collapse of British & 
Commonwealth Holdings, the 
®nancial services group which 
went into administration last 
year. : 


money will not be “pooled” 
with that of other investors if 
another bank used by the 
fame investment firm col- 


pSses. 
The SIB decided not to 
change its rule on pooling in 


The proposal 
of another idea considered by 
SIB, which would have 
restricted firms’ ability to 
deposit client money with 
ited banks. 


ACCEPTANCE NLV, 
USS 141.000.000 
FLOATING RATE NIKKEP 
LINKED GUARANTEED 
NOTES DUE 12992 


For the period April 09, 1991 to 
May 10, 1991 the rete has been 
fivad at 6.55% PA. 
Next paymant dase: 

May 10, 1901 © 
Coupon Ne: 1 
Amount USD 5640,28 per 
USD: 1,000,000 
Nominal Amount 


THE PRINCIPAL PAYING 
s. AGENT 
SOCIETE GENERALE 

ALSACIENNE DE BANQUE 
45, AVENUE EMILE REUTER 
LUXEMBOURG 





FIRST PACIFIC COMPANY LIMITED 


{Incorporated in Bermuda with limited liability) 


SEMI-ANNUAL DIVIDEND FOR CONVERTIBLE 
CUMULATIVE REDEEMABLE PREFERENCE SHARES 2000 


The Board of Directors of First Pacific Company Limted (the "Company”) is 
pleased to announce the payment of the semi-annual dividend on the Company's 
Convertible Cumulative Redeemable Preference Shares 2000 (the "Preference 
Shares"), represented by International Depositary Receipts ("IDRs"), which 
entitle the holders thereof to receive a fixed cumulative preferential dividend of 744 
per cent per annum payable in United States Dollars on 10th May and 10th 


November each year. 


istribution due on the Preference Shares, as of 10th May, 1991, will be 
Te oisth at 7.25 percent per annum of the Issue Amount of the Preference Shares 
of US$5,000 each amounting to US$181.25 per share. If the full preferential 
dividend is not paid on the due date, the balance of such dividend will be carried 
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UK NEWS 
Kinnock ends backing for Labour moves to centre ground 


Philip Stephens examines the party’s latest manifesto pledges 


unilateral disarmament 


By Philip Stephens, Political Editor 


MR NEIL KINNOCK 
abandoned yesterday the last 
vestiges of the Labour party’s 
support for unilateral nuclear 
disarmament. 


The shift, designed to defuse 
defence as an issue in the elec- 
tion campaign, came at the 
launch of a 27,000-word policy 
document promising to com- 
bine Sconomic prudence with a 
compre! ve programme to 
“modernise” Britain. 

_ im an attempt to refute rul- 
ing Conservative charges that 
Labour would negotiate away 
Britain’s deterrent in return 
for a fraction of the Soviet 
nuclear force, Mr said 
“We have at no 


‘The Labour document, enti- 
tled “Opportunity Britain” to 


ment’s failure to provide “even 





~z| Failed tour company 
returns in new guise 


By Clay Harris 


A SCHOOLS tour operator 
which ceased trading before 
Easter has emerged in a new 
guise, employing the same 


Its failure, and that of a com- 
petitor have created a financial 
Std hors Agee le 
which is faced wit a essen bil 
to bail out the two companies’ 


customers. 
Adventure Travel Interna- 

tional (ATI) has emerged as 

School Life and is aj 

ee are had booked holi- 

days wit offering to pro- 

vide the same or similar trips. 
School Life says Abta and 


AT?’s administrative receivers 


parties. 
ATI, based in West York- 
shire, is one of several school 
operators to collapse since Feb- 
A Jetter received by one school 
in Kent. says School Life is 
“backed by” Midland Fox, a 
bus and coach operator. Mr 
David Martin, Midland Fox's 
managing director, School 
Life was a trading division of 


|| is com 


pany. 
At School Life, Ms Ryan 
said: “We bave retained the 
[ATI] staff because of their 
experience in putting together 


FIRST 
PACIFIC 


ANNOUNCEMENT 


forward for payment on a subsequent payment date. 


is expected that dividend cheques, or payment by transfer to a US dollar account 
raed oy an TOR holder with a bank in New York, New York, U.S.A., will be 
pat LN, Oe a Oe eee ae ee ee ee 
ject to timely presentation of the relevant coupons. cou 
Saeed at Teast two clear business days (Le., 351) 5 
ivi date either at the office of Chase 
S.A, as Depositary, or at the offices of the Paying Agents named in the coupons. 


despatched, or m: 


dividend payment 


Hong Kong, 17th April, 1991 





by 7th May, 1 
Manhattan B 


the health service, Labour 
plans to wrap its public spend- 
The document puts a com- img decisions into the annual 
mitment to revolutionise 
Britain's and train- 
ing at the heart of 2 strategy 
which Mr Kinnock declared Assessment” in which 
would provide a “confident and ers and trades unions will be 
commonsense lead ‘into a bet- i 
ter fature”. what the 
It emphasises repeatedly 
that Labour’s spending plans - 
from those on education and awards 
the NHS to those needed to 
meet pledges to encourage public 
industrial investment -will be 
met only when economic 
growth permits. Mr Kinnock 
said those on average earnings 
would not be hit by Labour's 
intention to raise the ceiling on 
National Insurance contribu: which will set 
tions and to increase the top 


The announcement will fol- 
low a “National Economic 


overture to small investor 


reasonable protection” for con- 


sumers. . 

Labour proposals for the 
small investor are aimed at 
creating a framework for 
encouraging both individual 


ing Investor Compensation 
Scheme but stopped short of 
setting out Labour’s preferred 
changes. She acknowledged 
agreement would have to be 
reached with Britain’s Euro- 

Labour favours linking per- 
sonal savings to local and 
regional development as well 
as the national economy. 


ing transaction costs. There 
would be a greater emphasis 
on training in the financial ser- 


tours.” Asked if this included 

Mr Nigel Parker and Mr David 

Constance, ATT’s founders who 

eae the company in January 
as 


consultants, 
“They're both 


she said: 
involved at the moment, at 
least until everything is sorted 


One school approached by 
Sedge High School "Wee 
ig! choo! est 
Yorkshire. Mr Russell Lawr- 
ance, a physical education 
instructor who helped to 
organise a trip due in July, 
said a message from Ms Suz- 
anne Baxter af School Life was 


Ms Baxter, formerly cus- 
tomer services manager at 
ATI, offered to re-arrange the 
school’s trip Mr Lawrance said. 
Mr Lawrance decided uot to do 
so. He will apply to Abta for 2 
refund of the £4,200 deposit 
lodged with ATL 

@ Rank Organisation, the 
leiscre group which owns New 
World Travel, a school holi- 
.days operator, has acquired the 
summer booking files of 
Adventure Express from its 


prior to the 
jank Luxembourg, 


By Order of the Board 
Ronald A. Brown 
Secretary 


here are three battle- 

grounds on which the 

Conservatives hope to 
fight the next general election. 
They have not changed since 
1983 and 2987. 


still vulnerable on three 
issues - the economy, defence 
and the trades unions. 

if “Opportunity 
Britain” - the draft programme 
for government which will 
form the basis of its election 
manifesto -suggests that 
Labour sbares privately the 
same judgment. 

The document, from a party 
which has sustained its recent 
momentum by being “never 
knowingly underlaunched”, 
builds on rather than displaces 
its two predecessors - Meet the 
Challenge and Looking to the 
Future. 


remarks at yesterday's typi- 
cally slick launch with the 
comment that: “The old ideolo- 
gies-command economy at 
one extreme, crude free market 
economics at the other -do not 
work”. 

Put another way Labour’s 
alternative to Thatcherism is 
no longer socialism, but the 
centrist sociaJ democracy 
wich end the document 
Teminds us repeatedly - 
works well in France or Italy, 
even Germany. 

For the thesis to be credible, 
Mr Kinnock has to show that 
Labour can turn the Tories 
chosen battlegrounds into neu- 
tral territory. His hopes rest 
upon what it does not promise 
a8 Much as on what it does. 

Beyond a general commit- 
ment to defend the realm, the 
document restricts its com- 
ments on nuclear disarmament 
to a reference to the party’s 
previous statements. But Mr 











Neil Kinnock: has to show that Labour can turn the Tory battlegrounds into neutral 


territory - his hopes rest upon what it does not promise as much as on what it 


Kinnock and Mr Gerald Kauf- 
man, the shadow foreign 
affairs spokesman, added an 
important gloss to reassure the 
othe pled i 

e pledge to negotiate away 
Britain's independent deterrent 
did not, they stressed, mean 
that a Labour government 
would give up nuclear weapons 
in exchange for a Soviet move 
to scale them down. Instead it 
would keep open the option of 
retaining some nuclear capabil- 
ity as long as the Soviet 
Union-and any other country 
for that matter - held a nuclear 
arsenal. 


The lengthy section on the 
economy is simUarly full of 
reassuring noises. There are 
two firm public spending 
pledges - to restore the real 
value of child benefit and to 
increase the state pensions - 
but every other commitment 
will have to wait its turn in the 
queue. “There will be no irre- 
sponsible dash for growth 
under i 

The Conservatives undoubt- 


N.P.I. 


edly will produce their own 
costings for plans to increase 
capital allowances for indus- 
trial investment, for a training 
“revolution”, for the commit- 
ment to transform educational 
opportunities, for new Technol- 
ogy Trusts and for a more 
responsive health service. 

Mr Kinnock’s response is 
already there. Labour has 
learnt to balance its ambitions 
with prudence. “We will not 
spend, nor will we promise to 
spend. more than Britain can 


Nationalisation is not a word 
in the new Labour vocabulary. 
Instead the party plans to take 
“control” of the national elec- 
tricity grid. The other priva- 
tised industries - including per- 
haps British Telecom - look 
safe in terms of ownership but 
would be subject to a tighter 


pinned by a commitment to 
preserve sterling’s place in the 
ERM and av apparently casual 
acceptance of the inevitability 


INVESTMENTS ON THE ONE HAND 


INVESTMENTS ON THE OTHER. 


When you're looking for consistently good investment 
performance to recommend to your clients, ler NPI give you 
a hand. 

Take our ‘With-Profit’ fund for example. Based on 2 
survey by Post Magazine, December 13. 1990, NPI's With- 
Profit’ pension fund came top against major competitors 
over a 25 year term. 

On the other hand, our ‘Unit-Linked’ pension Pras 
ments are also impressive. 

To take just one example, our managed pension fund has 
consistently out-performed the average since it was launched, 
Ist April 1982, 


UK's largest mutual life companies. 





of European cae and 
Monetary Union. jon. 
document says, is the natural 
bome for a European Central 
Bank. 


There is no change in the 
proposals of Mr John Smith. 
the shadow chancellor, to raise 
the top rate of tax to 50 per 
cent and to abolish the ceiling 
on National Insurance pay- 
ments. 

The calculation is that only 
a little over 10 per cent of those 
in work would suffer. . 

The language on industrial - 
relations still bears the imprint 
of Labour’s intractable ties 
with the trades unions. “We 
fully support and advocate 100 
per cent trade union member: 
ship at the workplace”, it says. 
But the closed shop does not 
merit a mention and, as else- 
where, the emphasis is on 
“best European practice”. 

The Tories are convinced 
that there is still plenty in the 
document shoot at. But Mr 
Kinnock has further narrowed 
the angle of Gre. 





CONSISTENTLY GOOD ‘WITH-PROFIT’ PENSION 


AND CONSISTENTLY GOOD ‘UNIT-LINKED’ PENSION 


No more than you'd expect of course, from one of the 


After all, we've had over 155 years first hand experience 


investment management. 


in the investment business, At NPI we are justifiably proud 


of our record and commitment to the highest standards of 


‘What's more, our support for IFAs has always held up 


just as consistently. Phone Sue Franklin at NPI (0892) 705667 


to have the kind of top performance you need right in the 


palm of your hand. 


_ Please note: past performance is not necessarily a guide 


to future performance. 


NPIS 





UK NEWS 


Guinness, | Underlying inflation still BRIEF 
‘tamed |haunts economic policy 


THE Appeal Court In London 
was 








BRITAIN IN London denies : 











of Such a of trend been 
nation” at Southwark Crown expected for some months 
jury to because recent industrial 
consider its verdicts in the from the: Con- 
Montgomery, for ha ons! ea ted. 
‘ ve consis sugges : 
sockbrobes said that counsel eons i PowerGen 
, are Pp price increases , 
yningsup, Mr Justice Henry told ier Christopher ohn 

tl} ir t Johnson, 
the qu they need not deal group economic adviser of turnover é 
sect isi of the ies campe day that ‘Britals para. 9 i 

"8 compara- 
ion reces- " 

trial hearings the judge consis It igh | PowerGen, the Britain's Ministry of Defence (MoD) hes denied reports’ that it is considering buying the Stealth US 
tently declined to those unit labour costs caused 7 (above) which was invisible to the Iraqis in the Gulf war. 

charges from the indictment i sharply | 128 increased its electricity Jane's Defence Weekly, the specialist magarine, claimed the MoD has talked to the US shout 
but bad the tion at a tine of falling production, | Sales tumover by 60 per cent, parchaaing the Lockheed F-i17, which evades detection on enemy radar and was used to deliver 
to do so, because i putting winning new. laser-guided, precision munitions. ‘The MoD said there was no opening fora Buti purchase ofthe 
them as inconsistent with Treasury officials sald id higher prices far food, up prices to remain solvent,” | Worth £200m from industrial ght, coting sronnd 276m each i the eurrent fail ca 

other charges figures justifies ie govern- drink bacco following . 

Miss Montgomery pproa ernm figures including British Rail, Tesco, limit for BR - the amount 
Sie Parnes, serving a two- eutting Sanit base robes by haf a duties. mn Dther government Kelloggs, Cadbury-Schweppes, Bomb explodes" it receives in Government 
end-half year jail sentence in| a point at @ time in recent After excluding these ele- companies coutinued to benefit | #d British Gas. Review pledged at Shorts __ + Staats and loans to cover the 
an open prison, Mr Ernest the of ments from the index, the from prices for fuel. ’s Sales rose from difference between its income 
Saunders, former Guinmess | sterling in the exchange rate annual rate of output price and raw materials last month. | 2200m last July to f500m this = G7) JV claims» and ture. 
chairman and chief executive, hanism of the European inflation dropped to 6.4 per ‘The input price index rose by | mlomth, as the round Mr Peter Robinson, the Bast 
serving five years, and Mr Ger- cent last month from 66 per 0.2 per cent between February | of annual The Home Office Belfast MP, demanded : 
ald Bonson, head ‘of the Heron | _ News of the producer cent in February. The CSO also March as higher prices for | between suppliers © Treasury haveagreed tolook _—staff vetting at the Shorts City workers 
group, 5m and released | price rise contributed to a fall revised downwards the Febru- metals and home produced | 204 their large customers into claims by aircraft factory procedures : < 
in after serving just | in London equity prices, ary rate af factory gate infla- food manufacturing materials | drew to a close. vision (ITV) that It is after another IRA bombattack. og on strike 
under half his 12-month sen- | earlier yesterday a tion from the provisional 6.7 were nearly offset by a sea- has = paying too much in aspeclal. ‘The fire which followed an a 
tence, are appealing new trading high. Investors per cent figure reported last sonal fall in electricity costs. { ‘lear plans to reduce its levy on its revenue explosion office Liverpool City Council 
their convictions and sen- that the Input prices last month were on British Coal at a time of severe block but 7 Was hurt. employees begun a 

to the would now be less likely than described this 2.5 cent lower than in 1994. The company, which in the advertising .- It wasthe sixth timethe- .-- threeday official all-out strike 
is what io claimed was Me Jun before to contemplate an early development as “mildly Maren last year compared with that its drive to ent : company’s in protest against 1,000 
tice Henry’s misdirection of | cut in bank base rates from the en to Mr an annual drop of 2.2 per cent of UK coal is the . attacked in two years. redundanctes among the city’s 
the jury on section 151, which | 12 per cent level set last Fri- Peter S; chief UK econo- in February. result of stringent new EC Pipeline talks ‘The company bas spent tens 29,000 
makes it an offence for a cam- | day. mist at Shearson Lehman On a seasonally adjusted | lesislation on sulphur seg . of thousands of pounds on About $0 pet cant of union 
pany to give financial assis- | There were, however, some Brothers in London, yester- basis, however, input prices | ‘missions, expects to be at crucial stage security measures to try to members su} the action, 
tance for the purchase of its | grounds for optimism in yes- could fncreased by 0.6 per cent last | importing around 30m tonnes penprasiehay keep the bombers according to 
own shares. The appeals con 's outnat price figures. little sign” that output price a fall of 07 i af low sulphur coal by 1904. Negotiet § to bring natural ~ also bave fo eo through a Afrevente collection 
ue today. Much monthly increase is easing. probably gman Joint deat the Republic _ f gran toa n 
Cobumbia, the Eastern US, of Ireland are.at an advanced Bat police chiefs fear that: - uncleared and social services 
e Australia and China. stage. 2 . offices were shirt. 
workers threaten to form new union = |————_ , stn eam 
Ma Development, which is : - NatWest to 
By John Gapper Isle of Man responsible for industrial ffer 7.5% 
presents budget migintise, ar dacindie BR problems en salena tes 
LEADERS of unofficial i construc- certificate of independence asa joint section within the six off- provision of a gas pipeline for _- National Wi 
action. Ne tion unions and the Offshore union and freedom to unions with a certificate | The Isle of Man has presented Be peneince =n eat highlighted told Hs 80,000 UK staff that 
Sea (OCC) on decida its own policies, moves of inde its 1991 budget, this year aimed it - o . itis implementing a package 7 
lish a breakaway union, unless a new i agreement towards a breakaway union Mr Jimmy Airlie, executive gb of the of Energy in The extent of British Rail’s which will give pay rises we 
official unions created a new covering “hook-up” a on were likely. councillor of the Engi- } island's thriving my and British 75 per cent and allow the 
joint offshore body. The move construction of rigs, b He said that, if unions jon said the docu- | among the less well-off of its ——__—___—__.____.——._ was highligited as the - bank to require more flexible 
came as the unions tried to the “post hook-up hoes ie retased. to do so, “they will ment was “whining” and and to aid more 5 : : that starting times from eeS, 
negotiate a new pay deal for maintenance of rigs. the not help solve the prob- Lloyds lans BR had ended its financial The is 
construction workers. The talks came after unions North, Sea a no-go area for lems of offshore w income tax p year with a budget in spite of strong 
The conflict over union rec- failed to enough off. them.” Offshore workers would Airie was speaking before | all have Amex venture em. opposition from tite Banki 
ognition came to a head witha shore cers to register fora then be likely to “seek their entering talks with yers. | increased and the level of The Department of Insurance and Union, 
call ers of the Offsbore ballot on industrial action to own to the inius- ‘The unions are keen to re-es- te income tax retained Tioods Banik is to witharay ‘ ‘Transport said a downturn hich is organising a strike 
Industry Liaison Committee force a single continental shelf trial ; tablish a hook-up agreement | at 20 per cent. its orate charge card amt in BR's profits from property _ ballot in pursuit of an 
(OILC) for unions to alter the union agreement covering all Mr MeDonald was, speaking because £20bn of construction Mr Donald Gelling, Treasury market that of - sales, the effects of the offer, 
way they represent offshore 20,000 workers in various off- at the lammch of an OILC docu- work is due over the next four | Minister on the island off, : recession on and Westminster said 
workers. They said moves shore gocupations, ment on in years, inclu the recon- | England’s west coast, said his Lloyds, the move was freight revenues, and extra it had decided on A 
new Mr McDonald, chair the North Sea, which said the struction of oil | intention was “to of its strategy of on safety were to after members. 
“inescapable” if the unions man of the OFLC, said that, Trades Union Congres,, repre: platform. The last up deal | business, whilst seeking to its own products ‘ of the NatWest Staff 
unless the unions a senting most of Britaln’s was in | ensure uate for only where it could establish Each year, the Government had voted in 
The dispute was provoked by joint offshore section with a unions, should support a new 1988. ” a strong market position. external 
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Financtal Times Business | 

Information, in cooperation | 
with the world’s most 
influential credit rating 
agencies, publishes the only — 
regularly updated 
comparative listing of 

international credit ratings. 


This unique quarterly source 
ofreference is essentialtoall 
players in the international © 
‘credit markets — borrowers, 
investors and 
intermediaries alike. 
For farther Information contac: Care Borvtt; 
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"The Rt Hon Malcolm Rifkind acme 
x Secrétary of State for Transport, UK 


M. © Daniel Vincent 
Commission of the European Communities 


Professor Dr Wemer Rothengatter 


University of Karisruhe | 


Mr D Scott Hellewell 
. Greater Manchester Metro Limited 


Sir Alastair Morton 


Eurotunnel 


M. Michel Walrove 
Union Internationale des Chemins de Fer (UIC) 
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Union des hi ustries Ferroviaies Européennes {UNIFE) 


M. Jean Cyril Spinetta 
Air inter 


_ Mr Peter Mackie 
Member of SACTRA 


M. Bertrand Holzschuch 


level working your way through the latest 
episode of “The Never Ending Contract” saga. 
While you do, spare a thought for 


number of key executives are sparing more © 
than a thought for corporate travel. Tol: 077-240 9291 Fax: 071-240 7946 
‘To help you evaluate the advantages 


of owning and operating 3 business jet, 


those business travellers who ere 


working their way slowly towards ay we've launched the British Acrospace 


the check-in desk and a headache. The ones 
who won't be catching a flight that’s geared 


to suit their schedule. 


The ones who have no control over the 


shape, size and configuration of the seats 
they'll be occupying — let alons the sort of 
company they'll be keeping. 


Guide to Corporate Travel, 


For your copy, simply send or fax your 


business card. 


You'll find it makes compelling fare 


night reading. 


cee hp 


CORPORATE J&TS 


Cosporate Aircraft Salea (HT 2). Bridsh Aerospace (Commeactal Aircraft) Led, Comet Way, Hatfield AL10 9TL, England. Faz: (6707) 267295. 





‘The FT proposes to publish this survey on 


May 2 1991. 


It will be of particular interest to the 89.3 % of 2 
the Professional Investment community in 
Europe who are regular FT readers. T you want 


ta reach this important audience, call Louse 
Hunter on O71 873 3238 or fax O71 873 3079. 


Société des Autoroutes Paris-Rhine-Rhdne 


Mr lan A Brown 
‘Mr David Starkie 
: Func, Hayes Betiet 


; anes tvs : 


126 Jermyn Street, Sere UK 
- O71-925 


2323 
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site to provid 
benches. That 
ine the sl 


the terraces to about 22 


in the works. 
It said that the slope as con- 
structed was unstable, a 


some element of personal 
ire or non-compliance by 


the provisos. 
It was common ground 
subject to the provisos, 
ing was apt to cover 


omissions, whether 
were negligent OF involved an 
Roment of personal blame for 

Proviso (i) contained, & form 
of definition by limiting © 
meaning of datas tal 80 the 
oes oF any such fault, 
defect” etc. 

There was a clear reference 
back to the general words, 


or 
Proviso (iv) was markedly 
i in ae from pro- 


viso (i). Unlike proviso 


the ‘defectively” to 
qualify the verb “designed” 
connoted a measure of 
blame on the part of the 
designer. 

Hitchins relied on Mr 
Windeyer’s judgment in the 
High Court of Australia in 
ways and Power Trans- 
mission o Manufacturers 
Mutual Insurance [1969] 1 
Lloyd's Rep 215. 
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MANUFACTURERS 


4, HANOVER 


In 1992 stringent new capital standards will go into 
effect throughout the banking industry worldwide. 


We exceeded these standards 2 years ago. 


At year-end 1990, Manufacturers 
Hanover Corporations primary capital 
totaled $6 billion, and our risk-based 
ratios placed us well above the new 
requirements established by the Basle 


Committee on Banking Regulations 


and Supervisory Practices. 


©1981 Manufacturers Hanover Trust Company 


Our ratios also placed us among the 
highest in our peer group of major money 
center banks. 

Tumultuous times have necessitated 
the recognition of a primary yardstick for 
measuring the capital strength and overall 
health of our banking institutions. These new 












capitalized institutions will be able to 
take advantage of change and address their 
customers’ evolving needs in an effective 
and timely fashion. 

Using capital to measure the strength 
of a financial institution is hardly a new 
practice at Manufacturers Hanover. And 


international standards are now while exceeding the new 
providing that yardstick. (£1 1992 Guidetines standards may be note- 
zi HH Menutocturers Hanover 

The focus on capital TIER 1 TOTAL worthy, our aim is to 
adequacy underscores the fact continue building upon 
that the landscape of banking the sturdy financial 
is changing, It also strongly foundation we already 
suggests that only the best have in place. 
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Property has been hard hit in today’s straitened times. Vanessa Houlder and Robert Rice report on how different organisations coped 


The dangers of making 


How Wiggins built 
a future for itself 


8 the property market 
continues to spiral 
into one of the steep- 


mest downturns ever 
seen in the UK, many debt- 
laden property companies are 
desperately seeking financial 
reconstructions. 

One of the first companies to 
do this in the current down- 
turn was Wiggins, a Dock- 
lands-based housebuiflder and 
developer. It has survived, but 
the protracted, complex negoti- 
ations that led to its reflnanc- 
ing illustrate the predicament 
of developers and their banks. 

ran into trouble in 
late 1889, when the sale of a 
hotel it was building in the Isle 
of Dogs enterprise zone fell 
through. That left it over- 
extended and just a few 
months off 2 cash-flow crisis. 

Before starting negotiations 
with its bank, Wiggins wanted 
to formulate proposals of its 
own. It called in a firm of law- 
yers, D J Freeman, which 
helped it grapple with the com- 
plexities of its financial and 

Tt like through 

“It was like going ugh a 
Maze that had only one route 
through it,” according to 
Stephen Hayklan, the chair- 
man. The inter-related nature 
of Wiggins’ finances meant 
that the failure of the hotel 
project was jeopardising the 
whole group. 

“Different banks held differ- 
ent forms of security, some- 
times over the same assets and 
held different guarantees from 
other members of the group,” 
says Jonathan Lewis, head of 


were made and enforced, the 
whole group would collapse.” 

The aim of the restructuring 
was to protect the rest of the 
group from failure of the Dock- 
lands projects. It did this by 
“ringfencing” each develop- 
ment, putting it into a separate 
single purpose company to 
stand or fall by its own merits. 
To do this, it had to renegoti- 
ate all the parent company’s 
guatantees, a move which had 
to overcome the banks’ instinc- 
tive desire for as much secu- 
rity as possible. 

Coopers & Lybrand, the 
accountants, were asked to 











scrutinise the proposals. “We 
provided them with our plans 
and said be as tough as you 
want on our projections and 
anticipations,” says Hayklan. 
Meanwhile, the directors 
tried to sell as much as they 
could. Geoffrey Lansbury, the 
managing director, tried to sell 
the hotel while Paul Lewellen, 
the finance director, worked on 
the busin units. Hayklan’s 
task was sell the group’s 
French property — and to fetch 
takeaways when the team was 
working late at night. “It was 


very fraught,” he says. “Every- 
fe.” 
Construction work on a busi- 





MANAGING IN 
RECESSION 


ness unit complex in Dock- 
lands stopped but the rest of 
the group traded as normal 
The group sold its projects in 
France, Spain and ‘i i 





Wiggins met its banks in 
early March. Thirty people — 
the bankers, the syndicate’s 
lawyers, Wiggins’ lawyers and 
Coopers & Lybrand - sat 
around a symmetrically 
arranged square table. “It was 
very formal,” recalls Lewis. 

Wiggins presented its pro- 

and answered questions. 
Its directors and advisers then 
withdrew to an antechamber. 
Eventually they were invited 
to return, to be told that the 
syndicate needed more time for 


deliberation. 

That was the start of several 
months of negotiations with 
the banks and contractors. The 
negotiations on the hotel were 
simplified by the fact that 
there was only one bank 
involved, Midland. On the busi- 


The involvement of overseas 
banks can be complicated 
because of longer internal 
reporting lines, response times 
and less flexible insolvency 


practices, 

“The problems arose in try- 
ing to persuade banks with dif- 
ferent cultures to think along 
the same lines,” says Chris 
Day, a manager at Samuel 
Montagu which, as the agent, 


was for co-ordinat- 

ing the licate, reconciling 

Lecarchenrons and maintaining 
e 


It was a long, slow process. 
At every twist and turn, the 
banks had to go back to their 
credit committees which would 
demand modifications, these 
would prove controversial and 
lead to more negotiations. 
“More than once the situation 
looked hopeless,” says Lewis. 
One low point was when 
South Quay Plaza, a large 
office development three doors 
down from Wiggins’ office proj- 
ect, went into receivership. 
Another was when one of the 
overseas banks dropped out, 
disillusioned with the UK prop- 
erty market. Even though the 
bank took a co-operative 
stance and allowed its security 
to be diluted, its decision was a 
blow. “One of the unwritten 
Tower We Hand ox togaeier 
r we or er 
we fall,” says lan Steer, a direc- 
tor at Samuel Montagu. 
Wiggins and its lawyers 
were picking their way 
through a legal minefield. If 
there had been “no reasonable 
prospect” of avoiding collapse, 
ie buen would have been at 
wrongful trading. 
The directors would also be 
in breach of their duties if they 


a ae 


eee 


to be ringfenced — Is now under 


preferred one creditor over 
another for anything but 
business reasons. “Just 
because someone is shouting at 
you for payment doesn’t mean 
you pay them before someone 
who is more understanding of 
the situation,” says Lewellen. 

Transferring assets within 
the group was also hazardous, 
because every subsidiary is 
deemed to have a separate 
legal personality. Each deal 
had to be done on an arm’s 
length basis and the new sub- 
Sidiaries had to consider the 
obligations they were under- 
taking and their ability to hon- 
our them. 


If a court considered that the 
directors had slipped up in any 
way, the sanctions could be 
serious - “a very real induce- 
ment to directors to be safe 
Tather than brave,” according 
to Lewis. The directors could 
be held personally liable and 
their conduct would automati- 
cally be the subject of a report 
by the liquidator to the Depart- 
ment of Trade and Industry. If 
there was any misconduct, the 
board members could be dis- 
qualified from acting as a 
director for as long as 15 years. 
wit sedition, ue Banad risks. 

igeins to face possi- 
bility that negotiations would 
break down or an unsecured 
creditor might present a wind- 
ing-up petition. As a contin- 
gency plan, Wiggins prepared 
to apply for an administration 
order. 

Over four months, they 





The Eurotrade Centre — one of Wiggins’ Docklands projects 
construction 





thrashed out a solution. “The 
banks accepted it was the best 
way ” says Lewellen. 
“The exit route showed that 
they had a good chance of com- 
ing out with their loans intact 
over less than two years.” 

The syndicate put in an 
extra £36m, which more than 
doubled its exposure and Wim- 
pey, the management contrac- 
tor, agreed to defer £5m owing 
to it. The interest varied with 
the eventual profit on the 
development. In addition, Wim- 
pey and Robert McAlpine, 2 20 
per cent shareholder. gave 
guarantees. Hayklan also 
stepped into breach when 


sonally guaranteed £500,000. 

The hotel was refinanced on 
August 15 and sold in early 
November to Britannia Hotels, 
a Manchester-based group. 
Wiggins was unable to com- 
plete the construction as it had 
hoped, and the sale price was 
just £17.75m, resulting in a loss 
of £6m. 

in September, the Docklands 
business unit complex, called 
the Eurotrade Centre, resumed 
construction. In November. 
Wiggins’ auditors signed an 
uni report. The suspen- 
sion of the shares, which took 
place on March 16, was lifted 
on December 11. “Your group, 
although bruised, lives to fight. 
another day.” Hayklan told 
Wiggins’ shareholders in its 
annual report. 

VH 





lawyers 


J Freeman & Co, the 
firm of City solicitors. 
which advised. 


excess capacity. 

David Solomon, D J 
Freeman's chief executive, 
hopes the latest redundancies 
will be the last. There are 
signs, he that the 


will have to be taken over by 
someone else, probably a 
partner, but may not support 
a partmer's hourly rate. 

A “succession gap" may 
open up as a consequence of 
removing people who would 
have formed the next 
generation of partners and 


redundant 


when things pick up again 
good assistants may be hard 
to find. The firm may be 
tempted to promote peopic 
Into partneralip too early or 
may spend a period 
ered”. All these 


“ander. 
factors can hold back growth 


people redundant we wauld 
do the whole thing tn one go." 
That strategy appears to have 
worked: the property 
department is now on budget. 
Not ali commercial property 
lawyers share une 3 ane 
Market. Barlicr thls month ‘ 
the property ers of City 
solicitors Birkbeck Montagu 
announced that they were 
itting away from the firm 
to form their own boutique 
commercial property practice. 











at their present level, show 
no ability to rise to the next This looks like a brave 
irrespective of the department move, but the new firm - 
they work in. An attempt Steplen, Lake, Gilbert & 
should also be made to Paling - is not a start-up ia 
good lawyers to be the true sense of the word. 
flexible about where they It has inherited all Blrkbeck 
work. In other words, just Montagu's property clients 
because property work is and although its property 
down does not necessarily work has declined by about 
mean that property lawyers 15 per cent over the past 18 
should be made redundant. months this nevertheless gives 
the new practice a solid base 
ofomon denies that D an which to build. 
J Freeman hes been ‘The decision to split the 
guilty of such short-term firm was teken last ? 
thinking. Some hard decisions © September. It arose from a 
had to be taken and the firm difference of opinion on a 
has lost some good people, strategy for growth. The 
he says. But every attempt property lawyers felt the firm 
‘was made to persuade good should build a corporate 
lawyers to move sideways. practice on the back of a 
Three property lawyers have strong commercial property 
moved into the litigation practice. The corporate/ 
department. Others were commercial lawyers felt the 
offered a move to other best way to become a 
departments but wanted to corporate-led City law firm 
stay in property work and was to become bigger. 
some were “not suitable” for “We didn't sce how 
transfer, he says. Birkbeck Montagu could 
McKenna and Richards become bigger short of 
Butler both attempted to find ." says Tim Lake. (This 
other work for their is the 1990s and law firms 
property mergers are “out™.) 
lawyers. McKenna set out to “Our philosophy was that 
lose 13 jobs in its property we should concentrate on the 
department. In the end ouly areas where the firm had 
one para-legal was reallocated expertise, which was in ¢ 
elsewhere in the firm. Four commercial property and 
of the 13 were interviewed where the firm's big cllents 
for jobs in other departments were, and build on that," he 1 
and an offer was made toone = adds. A - 
assistant solicitor who in the Can a small specialist 7 
end took a job as s property commercial property firm | 
lawyer with another firm. survive in the current climate? L 
According to Stephen Kaz Stepien, the sentor i 
Whybrow, the firm's partner, says smaller firms ' 
managing partner, there will have more room to manoeuvre i 7 
be ne more lay-offs at than the larger ones during . 
McKenna. “We took the view arecession and have much : 2 
Jast summer that ifthe market greater scope for reducing a 
continued to dip we were overheads. Time will tell. i 
going to have too many people ~ 
but if we were going to make RR 
b 
eer A 
® 
To re-charge your : 
batteries, plug into 
the Balearic Islands. 
5 7 The glorious sunshine, the -- 
t 8 warm sand underfoot, and 
“oe sea the colour of turquoise. 
Doesn't the Espalmador beach near the 
island of Formentera sound like your 
kind of heaven? 
The weather is perfect in this Balearic 
island. Perfect for water skiing, 
windsurfing, sailing, scuba diving or just 
lazing around in the sunshine. 
And, believe it or not, you can enjoy all 
these activities all year round on so many 
beaches in Spain: Las Canteras in Las 3 


Palmas de Gran Canaria; Maspalomas in 
the south of Gran Canaria; Puerto de la 
Cruz and Playa de las Américas in 
Tenerife; and Benidorm in Aficante —to 
name but a few. 

‘There are over 2,000 kilometres of 
beaches and the variety is amazing. 

The secluded coves of the Costa Brava 
contrast with long stretches of 
shimmering gold sand in the Costa 
Blanca. Different again are the 
sophisticated beaches of the Costa de! Soi 
at Marbella, Nerja, Fuengirola, 
Torremolinos and Estepona. While to the 
north of Spain the beaches of Costa Verde 
with their surrounding trees and high 
cliffs, are 2 delight for nature lovers. 

But whichever you choose, the Spanish 
sunshine will do you a power of good. 
Consutt with your travel agency. 


¥ 
CSpANA, 


Spain. Everything under the sun. 
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pave had @ career as 
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account of Quentin Crisp's 
exhibitionist homosexuality; 
ing the BBC 
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OLD VIC 


To go as an opera-lover to 
Carmen Jones might seem 
be tempting fate even more fla- 


woman of veritable 


very good legs); she looked 


importance 





ARTS 





Opening concerts 


SYMPHONY HALL, BIRMINGHAM 


team of acousticians. 


Carmen Jones 


are 
insultingly relaxed (would it 
have been better to look 


2) 

As for Mr “Ordinary” Major, 
his ear tugging, mouth cover- 
ing and jeg crossing shrieked 
of deceit, and who could possi- 
bly believe a man who claimed 
not to remember how many 
O-levels he had passed? Any- 
One who, like me, read the 
reactions next day before 
wa a tape of the inter- 
view would have been ready 
for some impertinent sexpot 
rabbiting away to an evasive 
phoney. Nothing could have 

further from the trath. 
Lawley is so good at this sort 
of interview now that she has, 
it seems, fooled many onlook- 
ers into imagining they are 
easy. To be able to relax 
pera ar bp teeny 

ent your int Hi 
and to listen closely to 
Switch questions in mid 
stream, 


was remarkably revealing. It 
was certainly more interesting 
than this week's Panorama 
which was so determined to 
dish the dirt that it rambled 
about some supposed misde- 
Meanonr over address 

tion when Major stood as a 
local councillor years ago, 2 
petty little point the inclusion 
of which reflected worse on the 
programme than on Major. 1 
Write as a_ wholly biased 
onlooker, of course, being 
another of those who cannot 
remember whether he passed 
six, seven, or eight O-levels. 


Last week’s column said that 
The Darling Buds Of May with 
its old fashioned qualities of 
optimism and good humour 
and its lack of murders, law- 
yers and policemen, would 
probably prove Imm pop- 
ular: it would be no surprise if 
the series attracted an audi- 
ence of 10.5m and went up 
from there. In. fact Episode 1 


“* 
Stand by, then, for a couple 





i 
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g 
BR 
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more 
have 
Larkins in the 1950s Darling 
Buds Of May they 

lickety split, to BBC1 to catch 
the greater part of the series of 
Noel Coward one-act plays, 
Tonight Ai &30, written in the 
1980s. These contain very few 
lawyers or policemen, po mur- 
ders that I can see, and each 
one stars Joan Collins who, 
though no female Olivier, does 
seem to stack up the ratings. 
The first in the series, “Hands 


Nigel Havers and Warren 


predictions: when people 
finished watching the 






May will switch, 













black America affords an 
ent 


miliev. There is a 





Fy 


Clarke in “Sleepers” 


man fell in the duckpond and 
came up pouting and 
bolding a , aN judge 
were no murders and the sun 
shone. 1 think we can safely 
predict even more big drama 
ratings for Sunday nights. 

The more television there is, 
and the larger the number of 
people drawn in as presenters, 
the clearer it becomes that it 
takes abnormal strength of 
character to resist the pressure 
to become a “loveable exhibi- 
tionist” once it is known that 
the camera likes your face — 
and, more Soportan it, your 















lectures from the 
roving. Patrick 
though willing to clown 
a xylophone on 


ROYAL COURT 
men at ENO. On the one hand. ..; on the 
‘The world of Hammerstein's | other. . . This is a superlative 


perhaps but full of life, and a Karen Parks and the towering | and one of its several first-rate 
touchingly plain and honest Gregg Baker, a fine baritone, is is haunting. Yet 
Joe in the operatic tenor Mich- a natural for the heavyweight | I can’t accept it as the great 
ael Austin. He has all the Miller, but it | play it has been, and is still 
notes, while she struggles from is the wealth of fine perfor- | being, called. It should be seen, 
time to time in the upper voice, mances in the smaller roles, | applauded and argued about. 
but both know how to put the mostly well directed by Simon Both as theatre and as poli- 
music across. Callow, that gives this musical | tics, Girls is exciting and 
And for that they must its depth of character. irritating. The dialectic of its 
thenk Bizet and Mr Hammer- = With Henry Lewis, a long-| final scene, between the 
stein in just about equal mea- time expert in Carmen and | Thatcherite Marlene and her 
sure. In this version, music Carmen Jones in charge in the | socialist sister Joyce rings true 
and story are transported to pit, there was never any worry | aS you listen. The terms in 
the Deep South in ‘the dark at the music would fail to | which the sisters about 
days of World War If Bizet’s flare into life. It is not his fault | Thatcherite politics have not 
cigarette factory in Seville that the last scene is so weak, | dated. Here are the two nations 
becomes a parachute factory, Hammerstein, mindfal no] of the 1980s: those who've got 
where black manual labour doubt of the stamina of his | what it takes and those who 
works to sustain the war effort singers, cut the last duet to the | haven't. And, of course, Mar- 


too, after updatings at the 
opera-house, like Pountney’s 


point where the music that 


lene now resembles a later 
prime minister when she 
“1 don't believe in class.” 

But the more evidently Top 
Girls expresses a Point of 
View, the worse as theatre it 
is. How glibly, in that final 





eat The Sly At Night ia his 
ent 

utterly i manner, 
Autocue, but without eve: 
becoming an insufferable “per- 


his continues to 

admirably , and the 

programmes are still entertain- 

da area 

early programmes 

is in danger of being replaced 
by a studied is 


prevent us seeing Scum, a 
drama directed by Alan Clarke 
from a script by Roy Minton, 
which gives a vivid impression 
of the Darwinian nature of sur- 
vival in one of Her Majesty's 
Borstals? Note the word 

e ”: no doubt there 
tions, approxima- 
tions, and even misrepresenta- 
tions here, as in Monet's pic- 
tures, but in both cases the 
artifice is the lie which endea- 
vours to convey a greater 
truth. 


At least with Juvenile Liai- 
son ZI (a revised and expanded 
version by Nick Broomfield 
and Joan Stee of their 
never-seen 1976 programme 
about police treatment of child 
offenders in Blackburn) you 
could see why the police had 
worked so hard to suppress the 
original. It clearly was a 







ness or wrong headedness. 

From the point of view 
w= 

ledge 15 years ago. 


Christopher Dunkley 





dice against Marlene’s That- 
cherism. I resent theatre that 
weights the scales that easily, 
whichever way. I think also 
that Yop Girls occasionally 


its most startling feature, with 
Marlene celebrating her recent 
ascent to the directorship of 
the Top Girls appointments 


agency by a notof- 
this-world dinner for five 
famous women from ' 
The women, so different in 
their attitudes, are a miniature 
Babel They drive you up the 
wall as they talk across each 
other, but they also hilariously 
illustrate Marlene’s dilemma: 
who should an ambitious 
woman take as a role model? 
What must be sacrificed? 

1 have nothing but high, 
higher and hij praise for 


original prodt 


Simon Rattle and the City of 
Birmingham Symphony 
Orchestra too! i 


They played two one-work con- 
certs — the complete Stravin- 
sky Firebird at 7.30, and (with 
the CBSO Chorus} the com- 
plete Ravel Daphnis and Chloe 
at 9.15 — for two different audi- 
ences; this was a good, fair 
way of attempting to satisfy 
overw] demand. 


are 
The lucky critic who 
attended both. halves of Mon- 
day evening can confirm, tem- 
perately, the conclusion that 
Brummies are no doubt 


and admire the 


The sound of the orchestra 
seamed to possess ideal space, 
depth, intimacy, and clarity 
across a wide range of pitches 
and dynamics: in both seats — 
and this is the true miracle - 
it reached me as a physical 
presence naturally propor- 


and positioned, with no 


lacks, gaps, artificial “gramo- 
phonic” adjustments, or inter- 
imbalances, 


Tn all the chamber-musical 
passages at the start of the 








a aa >. 
. a 
Rattle: a golden era, 
Stravinsky ballet (whispering 
low strings, single woodwind 
strands, sudden faint percus- 
flickers and keyboard flut- 
ters) the softness of the playing 
was as it always should be: 
almost out of earshot and at 
the same time int “real” 
and colourful. Similarly, the 
soft choral humming in the 
Ravel had an ideal of 
definition. In the encores 
played at the end of both con- 
certs — orchestral versions of 
two Satie Gymnopedies - the 
hushed delicacy was simply 
hypnotic. 





Whereas in the Festival Hail 
even the most finely projected 
soft playing tends to evaporate. 
and in the Barbican even the 
most carefully focused loud 
can so ly become clotted, 
the dynamic range of both 
these performances was a sus- 
tained marvel of corporate art- 
istry given sufficient room and 
time to express itself. Rattle’s 
Daphnis was here far more 
spacious, more leisurely in its 
unfolding, than it has been 
elsewhere; clearly, Symphony 
Hall — which has been inten- 
tionally influenced in its acous- 
tieal planning by the sound- 
qualities of those auditoria (in 
Amsterdam and Berlin, inter 
alia) in which the CBSO has 
most enjoyed performing - is 
a place where the grandest 
musical constructions can be 
built up without need for hus- 
tling the pace. 

The built-in variables of the 
auditorium shell (the roof plat- 
form capable of being lowered 
to suit forces, the extra 
resonance chambers that can 
be opened for the largest com- 
binations) have still to be 
tested before the public. Now 
one is keen to know how a 
concerto soloist will sound, a 
single singer, the organ, a 
group of “period” strings and 
winds. Many visits to Sym- 
phony Hall will be required to 
discover if there is indeed a 
limit to ite seemingly limitless 


But what is already clear, 
from these opening-night expe- 
riences, is that the musical life 
of Birmingham has received a 
boost of unimaginable force: 
and that the partnership of 
Rattle and the CBSO, for long 
this country’s most exciting, is 
at the start of its golden era. 


Max Loppert 





Dresden Staatskapelle 


ROYAL FESTIVAL HALL 


During his years with the 
London Philharmonic Bernard 
Haitink’s Bruckner perfor- 

some of the 


Bank, only Ginter 
and Klaus Tennstedt’s 
occasional excursions exhibit 
anything like the same Bruck- 
nerian command. Meanwhile 
Haitink’s new cycle of the sym- 


how brilliantly six of them 
take two or more dissimilar 
roles. Lesley Manville, who is 
the central figure of Marlene, 
gance and ambition. Very fine 
the wry, defensive way she 
resorts to drink as things get 
out of hand. Lesley Sharp is 
Dull Gret (“painted by Breu- 
gel”) and Angie. Her expres- 
sion of inarticulate and haif- 
comprehending emotion, now 
stolid, now inarticulate, is 
fonny, poignant and viscerally 
exciting. 

Best of all, though, is Debo- 
rah Findlay. The details of eye 
and voice she brings to the Vic- 
torian explorer Isabella, 
suavely martyr-like, and the 
tense, conservative and domes- 
tic Mrs Kidd are remarkable. 
And as Joyce — like Sharp, she 
has an uncannily perfect Suf- 
folk accent — she is excep- 
tional. She shows a powerful 
countrywoman weightiness 
and a ldering force that 
are deeply stirring. 


phonies with the Vienna Phil- 
harmonic has provided evi- 
dence of how his interpreta- 
tions are still deepening, still 
maturing, and that was glori- 
ously confirmed by his account 
of the Seventh with the Dres- 
den Staatskapelle. 
Santas» pi a 
any a less 
set eto ne oe 
cen 8 A 
is so rounded and well inte- 
grated, with fathomiess depths 





a 
Lesley Sharp 
Breugel’s Dull Gret 


Atstor Mise 





unconvincing street-cred Car- 


scene, Churchill weights the 


play’s considerable fun is in 


Alastair Macaulay 


of string tone and wind blend- 
ing into a seamless chorus, 
that the music can acquire an 
effortless patina. The finest 
Bruckner performances seem 
to play themselves, with the 
minimum of intervention, and 


way towards such an ideal. 
ith a less eloquent band 
it's doubtful that Haitink could 
have successfully unfolded the 
first movement at such a lei- 
surely pace, and made so much 
sense of its 
ves, or built the Ada- 

po such a radiant, serene 

while still pointing up 
every detail and expressive 
nuance. Even the scherzo 
never lost the sense of imperi- 
ous purpose, and while the 
finale has other, neglected 
strands of argument — there is 
a dark quality, a Gotterdamme- 
rung-like balefulness, that Hai- 
tink failed to contact - it 
brought the symphony home 
in utter certainty. 

Yet the Staatskapelle has its 
own idi ies: vibra- 
to-laden, watery trumpets are 
definitely not to British taste, 
nor would it be everyone's 
ideal of a_ modern Mozart 
orchestra. Yet Haitink began 
with the Haffuer Symphony, 
giving it sprightly, alert 
rhythms and fining down the 
string tone without ever losing 
the bloom. Even if the wind 
Temained beefy, and the tex- 
tures over-succulent, there was 
no lethargy or soupy phrasing; 
if big symphony orchestras 
have to play the classical rep- 
ertory with scarcely a nod to 
the discoveries of period per- 
formance then this was cer- 
tainly one viable approach. 


Andrew Clements 





TODAY'S EVENTS 


ml AMSTERDAM 


Concertgebouw Grote Zaal 20.15 
Riccardo Chailly conducts Royal 
Concertgebouw Orchestra In 
Haydn's Symphony No 44 and 
Mahter’s Das Lied von der Erde, 
with Jard van Nes and Siegtried 


Jerusalem, also tomorrow and Fri 





also Fri and Sun (3410 249) 
Staatsoper unter den Linden 19.30 
Fabio Luisi conducts Tosca. 
Tomorrow: Die lustigen Weiber 
von Windsor. Sat Meistersinger. 
Sun: Trovatore (2004 762) 
Komische Oper 19.00 Rolf Reuter 
conducts Harry Kupter’s production 
of Don Giovanni with Roger Smeets 
In title role. Tomorrow: Orfeo. Fri: 
Cosi fan tutte. Sat: Der Freischitz 


ist 20.00 Jiri Kout 


conducts Orchestra of the Deutsche 
Oper In music by Hindemith and 
Dvorak, with Philippe Entremont 
soloist in Mozart's Piano Concerto 
No 20 (8410 249). Tomorrow: 


Poznan Boys Choir (2272 122) 
‘Philharmonie Kami 


mernusikeaal 
20.00 Ensemble Wien-Berlin plays 
music by Danzi, Mozart, Berio and 
Hindemith. Tomorrow: Hagen 
Quartet. Fri: recital by Frank Peter 


Lausanne (292511) 


m THE HAGUE 

Dr Anton Phillpszaal 20.15 Ton 
Koopman conducts Amsterdam 
Baroque Orchestra in Mozart 
symphonies. Tomorrow, Sat and 
Sun: Aldo Ceccato conducts 
Residentie Orchestra (3609 810) 


mB LONDON 

muUSIC 

Coliseum 19.30 David Atherton 
conducts Tim Albery’s new 
production of Peter Grimes, with 
Phillp Langridge in title role and 
Janice Caims as Ellen, also Sat. 
Tomorrow: Don Giovanni. Fri: 
Salome (836 3161) 
Queen Elftzabeth Hall 19.45 Gennadi 
Rozhdestvensky conducts London 
Sinfonietta in wortd premiere of 








(6718 Sat and Sun; Murr: Jacob's Ladder by Dmitri Smirnov, 
Concertgebouw Kleine Zaal 20.15 Zimmermann. is ay is 
Heinrich Schiff plays music for Perahia plays Mozart 2614 383) plus must icact contemporary 
ind Hindemith. x . i 
Fomorow and Sat ‘Orlando Quartet Z T Dohnanyi conducts LPO (Festival 
FRANKFUR Hall), and Rodney Friend Trio plays 


(6718 

i poxtraiée 20.00 Hartmut 
Haenchen conducts Johannes 
Schaaf's production of Die 


Fledermaus, also Sat. Tomorrow. 


Fri and Sun; Nederlands Dans 
Theater (6255 455) 


@ BARCELONA 
Gran Teatre de! Liceu 21.00 


Alte Oper 20.00 Recital by Claudio 
Arrau. Tomorrow: Celibidache — 
conducts the Munich Phitharmonic. 
Sat: Barbara Hendricks recital 


400) : 
ad ; 19.30 Marcello Viottl 
conducts Welfgang Weber's new 
production of Die Zauberfléte. Fri 
and Sun: Willlam Cochran sings 
tite role in Les contes d'Hoffmann 


piano trios by Shostakovich, Ravel 
and Tchaikovsky (928 8800} 
Barbican Centre 19.45 Francesco 
d'Avalos conducts Philharmonia 
Orchestra in music by Brahms, 
also Martucci's Second Piano 
Concerto with Francesco 
Caramielio (638 8891) 

THEATRE 

This week's shows Include 
Matador, new musica! about the 


Donizett'’s tf campanelia and (236061) rise of El Nina to become Spain’s 

Leoncavatio's | Pagliacci, with ‘Algo ———————————— greatest matador, starring 

Giuseppe Giacomini 2s ues m GENEVA Stephania Powers (Queens), Bill 

Fri and Sun (412 1466) Victoria Hall 20.30 Armin Jordan Alexander's RSC production of 

conducts Schumann's Scenes from Much Ado About Nothing 

@ BERLIN Faust, with Edith Wiens, Luba (Barbican), a final chance to see 
Ring um den Orgonasova, Wolfgang Hoizmair, lan McKellen'’s award-winning 

Deuteche Oper 18.00 Ring Gilles Cachemailie and other performance in Richard Ill 


rs of Wagner's music 
craened by Maurice Béjart, 


soloists. Repeated tomorrow in 


(Nationa!) and October's Chlidren, 


a@ musica] play about the plight 

of children after the 1917 Russian 
revolution, performed by the 
National Youth Music Theatre 
(Sadler’s Wells). Phone 
Theatreline: Plays 0836 430959 
Musicals 0836 430960 Comedies 
480961 Thrillers 0836 430962 
EN 


mM NEW YORK 

Music 

Alice Tulty Hall 20.00 Guarneri 
String quartet with Andre-Michel 
Schub play music by Mozart, 
Beethoven and Fauré. Tomorrow: 
Olaf Baer sings Die schéne 
Mallerin, Sat Kronos Quartet (874 
2424) 


Metropolitan Opera 20.00 Placido 
Domingo conducts Tosca with 
Giovanna Casolla in title role, Neil 
Shicoff as Cavaradossi and James 
Morris as Scarpla, also Sat. 
Tomorrow and Fri: last: 
performances this season of | 
Puritani and Luisa Miller (862 6000) 


THEATRE 

This week's shows include Andrew 
Lioyd Webber's musical Cats, with 
a first-rate American cast directed 
by Trevor Nunn (Winter Garden), 
Six Degrees of Separation, John 
Guare's play about a mugging 
victim who seeks refuge at an 
elegant Manhattan dinner party 
(Vivian Beaumont), Grand Hotel: 
The Musical, a well-cast production 
directed and choreographed by 
Tommy Tune (Martin Beck} and 
Once on this Island, musical set 

ia the Caribbean about a peazant 
girl’s passion for the son of a 
wealthy landowner (Booth). 


Tieketron (246 0102) answers 
inquiries and sells tickets 








m@ PARIS 


Opéra Bastille 19.20 Phillppe 
Auguin conducts Robert Carsen's 
production of Manon Lescaut, with 
Diana Soviero in title role and 
Vasile Moldoveanu as Des Grieux. 
Runs till May 4, next performances 
Fri and Mon (4001 1616) 
TMP-ChAataiet 19.00 Cello recital 
by Torielf Thedeen, winner of 
Casals and Rostropovich 
competitions. Tomorrow: Mario 
Brunello, Tchaikovsky cello 
prizewinner, Fri: Rattle conducts 
the GBSO (4028 2840) 

Opéra Comique 19.30 La Fee 
Urgele, musical entertalnment with 
words by Chartes Favart (1710-92) 
and music by Egidio Romoaldo 
Duni (1708-75), featuring Les Arts 
Florissants. Runs untit next Tues 
(4286 88383) 

Salle Playe! 20.30 Semyon Bychkov 
conducts Orchestre de Paris in 
music on the theme of Paris 1920, 
Including Poulenc’s Les Biches 
and Milhaud’s Le Boouf sur le toit. 
Repeated tomorrow (4563 0796) 
Thédtre de la Ville 20.30 La La La 
Human Steps, new bailet by 
Canadian choreographer Edouard 
Lock. Runs tll Sat (4274 2277) 


mg ROME 


Teatro dell’Gpera 20.30 Jan 
Latham-Koenig conducts Lyon 
production of Poulenc's Dialogues 
des Carmelites, also Fri and Sun. 
Tomorrow: Il trovatore (463641) 








@ VIENNA 

Staatsoper 19.30 Horst Stein 
conducts Ariadne auf Naxos with 
Trudeliese Schmidt as the 
Composer. Tomorrow: Cav and 


Pag. Fri: Rosenkavalier. Sat new 


production of Schreker's Der ferne 


Klang (51444 2960) 
Musikverein 19.30 Piano recital 


by Tzimon Barto. Tomorrow: piano 


recital by Grigori Sokolov. Fri: Ulf 


Schirmer conducts Austrian Radlo 


Orchestra. Sun: plano 


Symphony 
recital by Stefan Viadar (505 8190) 


Konzerthaus Grosser Saal 19.30 
Georges Prétre conducts Vienna 
Symphony Orchestra in Dvorak's 


Stabat Mater, with soloists Gabriela 


Benackova, Marjana Lipovsek, 
Boiko Zvetanov and Anton 
Scharinger, also tomorrow (7124 
6860) 

Konzerthaus Schubert-Saal 19.30 
Hans Kann plays piano music by 
Schubert (7124 6860) 





@ ZURICH 


Opernhaus 19.30 Ballet programme 


with choreography by Uwe Scholz 


and Pierre Wyss, also Fri and Sun. 


Tomorrow: Ferdinand Leitner 
conducts Yevgeny Onegin. 
Saturday: EntfGhrung (251 0909) 


Tonhatle 20.15 Mario di 
Bonaventura conducts Tonhalle 


Orchestra in Berwaid'’s Symphonie 


singuliere, plus Brahms’ First 
Piano Concerto with Gerhard 
Oppitz, also Fri. Sun: Haitink 
conducts Dresden Staatskapelle 
{201 1580). 


Tomorrow in Spirgarten Altstetten: 
Edmond de Stoutz conducts Zurich 


Chamber Orchestra in music by 
Frank Martin, Bach and Mozart 
{252 1737) 


Schauspieihaus This week's 
repertory includes Dirrenmatt's 
The Meteor and Franz and Paul 
von Schonthan's farce The Rape 
of the Sabine Women (251 1111) 


European Cable and 
Satellite Business TV 
{all times CET) 

MONDAY TO FRIDAY 


Eurosport 
0600-0630 International Busi- 


0800-0630 Moneyline 
1230-1300 CNN Markel Walch 
1330-1400 Business Day 
2000-2030 World Business 
Today - a joint FI/CNN pro- 
duction with a review of the 
day's major business stories 
2300-2330 World Business 
Today 

0100-0130 Moneyline 
Superchannel 

0700-0830 Financial Times 
Business Report 

A five minute business orief- 
Ing broadcast three times 
between 0700 and 0800 

2130 & 2320 (Wed only) and 
0830 (Thurs only) Financial 
Times Business Weekly 


0800-0830 Moneyline 
0800-0930 World Business 
Today = a joint FT/CNN pro- 
duction 
1540-1610 Moneyweek 
1300-1880 World Business 
This Week 
2110-2140 Your Money 
SUNDAY 

manet 


Supercha: 
1800-1880 FT Business 


0710-0740 Moneyweek 
1540-1810 Your Money 
1900-1840 Moneyweek 
0040-0110 Inside Business 
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Europe 


needs 


free trade 


YESTERDAY'S report on Euro- 
pean Community trade policy 
by the General Agreement on 
Tariffs and Trade is refresh- 
ingly robust. Though few will 
be surprised by the thrust of 
the report's criticisms of the 
EC, it can only be healthy for 
the trading system that they 
should be brought into the 
open. 

On the positive side, the Gatt 
is right to point out that the 
EC has so far resisted the 


Tariffs are relatively low in the 
Community and third coun- 
tries are able to share, through 
trade, in the benefits created 
by its internal liberalisation. 

Yet the Gatt’s misgivings 
about EC trade policy are also 
valid. They deserve to be taken 
te fragility of the trading aye 

e ility ie ling sys- 
tem following last year's fail- 
ure to comp. e 
Round on time, to which the 
EC contributed so much. 

The EC does, as the Gatt 
complains, suffer from a ten- 
dency to respond to 
trade problems with targeted 
bilateral solutions - abuse of 
its anti-dumping rules, for 
example, or recourse to volun- 
tary restraint arrangements. It 
does also operate a complex 
web of discriminatory preferen- 
tial arrangements with the 
European Free Trade Associa- 
tion, Mediterranean countries 
and developing nations. 

The EC's reply that it is still 
a large importer, even of the 
most heavily restricted prod- 
ucts such as farm goods, tex- 
tiles, steel and cars is lame. 
Nor is it any excuse to defend 
one’s own barriers on the 
grounds that others have 
restrictions too. 


The true mesgage underlying 
the report is that there is a 
culture of protectionism at 
work in the EC. Whatever the 
record on Fortress Europe 
until now, there is a danger 
that this culture will come to 


dominate as the Uruguay 
Round grows more difficut. 
Increased protection 


Already, 
ant signs of protection gaining 
ground. After a period a: 
apparent restraint, the Com- 
mission's traditional sleight of 
hand is reappearing in calcu- 
lating dumping margins on 

cassettes and tapes. The 


The recy 


number of dumping cases in 
the pipeline has swollen, while 
the granting of such proce- 
dural forms of protection 
Temains too obscure in both its 
underlying rationale and its 


its. 

To its shame the EC has also 
baulked at opening up its bor- 
ders to farm products, textiles 
and steel from the emerging 
market economies of eastern 
Europe. There could scarcely 
be a better way of undermining 
the political reforms so a 
nestly sought by the west for 
more than four decades. 


Higher stakes 

When its country reviews 
were launched two years ago, 
the Gatt trinnpeted them as 
means of exerting pressure 
against the worst protectionist 
tendencies of its members. 
Until now the Gatt’s timidity 
has made the weapon largely 
ineffective. Its suddenly more 
outspoken style reflects a 
world wl stakes have 


The hopes in Brussels and 
other European capitals that 
the Uruguay Round can be 
wrapped up this year are still 
just There is as yet no 
Sign of the necessary break- 
through on farm subsidies, 
something that only the EC 
can provide. The worst the EC 
could do would be to add a 
willingness to cave in to its 
other protectionist lobbies to 
its failure to come up with a 
Satisfactory offer on farming. 

This would produce the kind 
of vicious cycle of action and 
retaliation that the Uruguay 
Round was supposed to pre- 
vent, rendering the chance 
completing the talks ever more 


protectionist lobbies. 


cled 


Labour party 


THE LABOUR party’s latest 
policy document has many 
flaws, but its likely appeal to 
the electorate should not be 
underestimated. Only those 
with long memories will 
equate its most alluring phrase 
“to build a world-class econ- 
omy”, with the “white heat of 
the technological revolution” 
as promised but not delivered 
by the then Mr Harald Wilson 
in 1964. The pri means of 
achieving the freshly-stated 
objective is to be further 
investment in education and 
training, although Labour has 
surrounded that strategy with 
a plethora of other proposals, 
some aimed at particular inter- 
est groups, such as pensioners, 
and others intended to demon- 
strate the party's green or civic 
credentials. 

To complete the package 
there is a range of constitu- 
tional proposals, from the 
establishment of a Scottish 
assembly and regional authori- 
ties to a “new charter of 
tights” and a freedom of infor- 
mation act. London will get its 
own local authority. These pro- 
posals fall a long way short of 
constituting a restraint on the 
powers of the executive. This is 
hardly surprising, since both 

Labour leader, Mr Neil Kin- 
nock, and his deputy, Mr Roy 
Hattersley, plainly intend to 
exercise as much central 
authority as any previous gov- 
ernment. 


Apparent miracle 

There is, however, a little 
something for everyone. More 
on health, more on pensions, 
more on education — all are 
promised. This miracle is 
apparently to be achieved with- 
out falling into the trap of prof- 
ligate spending. The con- 
straints of Britain's 
membership of the exchange 
rate mechanism are recog- 
nised. Although public invest- 
ment must “have a higher 
claim than tax cuts”, the - 
ment is peppered with state- 
ments of prudent fiscal intent. 
The Budget and the annual 
expenditure plans will be 
coalesced into a single docu- 
ment. Income pal be taxed on 
a rising scale m2 per ce) 
to 50 per cent, while the ceiling 
on national insufance contri- 
butions will be abolished — 
although this latter impost will 
not be extended to pensioners, 
as it was in earlier documents. 


Many questions arise. The 
Heseltinian formula for a 
“partnership with industry” is 
carefully circumscribed, but it 
is not clear where parmership 
ends and old-fashioned inter- 
ventionism begins. The 
national minimam wage can 
hardly increase employment. 


posed “National Investment 
Bank” — is daunting. 


Union practice 

The promised reforms of 
trade union legislation may 
reflect continental practice, 


ground of politics, Labour 
remains the party of new 
authorities, new regulations, 
new taxes or charges and 


about the need to improve 
health, education and similar 
services, but, “contractualisa- 
tion” apart, they are unconvin- 
cing about how the task can be 
done without increasing taxes. 
Indeed the chancellor, Mr 
further. 


In his speech to the Adam 
Smith Institute last week he 
repeated the Tory pledge to 
reduce the basic rate of income 
tax to 20p as a “firm objective 
for the medium term” and 
stressed that “we do not 
believe that the solution to the 
undoubted problems of the 
public 


election campaign a reasonable 
question for Labour to ask will 
be, if that is the case, how will 
the Conservatives further 
improve education, health and 
the other elements of public 
infrastructure? 


















2 is not well at Gates Rub- 

ber Company in Dumfries. 

depressed sales. of Welling 
ton boots and carpet underlay. Work- 
ers at the plant started an overtime 
ban last week after the company 
delayed April pay negotiations until 
at least July. “They have had a lot of 
good years from us, and they should 
stick with us in the bad times,” says 
Mr George McGauchie, president of 
the GMB general union branch. 

The discord at Gates is a symptom 
of the sudden change in the UK pay 
climate. The uniformity of private sec- 
tor deals at the end of last year has 
fractured under the pressures of 
recession, combined with entry to the 
exchange rate mechanism of the 
European Monetary System. Many 
companies are offering less than the 
“going rate” of between 9 and 10 per 
cent Pay has been frozen in troubled 
industries: Trusthouse Forte’s hotels, 
the Guardian newspaper, road haul 
age companies, and International 
Business Machines. 

This change of mood has prompted 
some hope that reforms of the British 
labour market in the 1980s have 
enabled it to respond more rapidly to 
economic shocks. Confederation of 
British Industry leaders believe com- 
panies have responded to their call to 
break the link between pay deals and 
the rate of inflation; ministers have 
spoken with approval of pay freezes. 

The CBI believes it has detected a 
distinct change of behaviour among 

y bargainers this year. Manufactur- 

deals in its pay databank aver- 
aged 8.3 per cent in the first quarter 
of this year, with 83 in the 


turing down and order books much 
thinner, the downward pressures on 
pay have been growing rapidly,” says 
Mr Robbie Gilbert, the CBI's deputy 
director of employment affairs. 

Some unions are feeling a chiller 
wind. The Amalgamated Engineering 


manual workers who did well out of 
the overheating of the British labour 
market in the late 1980s. Mr Gavin 
Laird, ABU general secretary, says 
most settlements reported to the 
union in the past few week have been 
about 7 or 8 per cent. “Once unem- 
ployment rises, pay aspirations are 
overtaken by fears of job loss. That's 
the incomes policy we've always lived 
with,” he says. 

Some managers have grown both 
more confident about containing pay, 
and more afraid of the consequences 
for profitability of not doing so. About 
5 per cent of West Midlands engineer- 
ing companies had to freeze 
pay without provoking industrial 
action, in the last sounding taken by 
the Engineering Employers’ Federa- 
tion. “People have got the message 
that the economy is not well. They 
might rattle sabres a bit, but they are 
not going to go over the top,” says Mr 
Cedric Thomas, the regional EEF 
director. 


As constraints on raising prices 
have grown because of the recession, 
companies have looked for ways of 
offsetting pay increases by other 


ven {hough there has been a 
slowing the rate of wage 
increases this year, UK unem- 
ployment has risen to 197m and is 
ily to reach 2.5m later in the year. 
Most forecasters believe wage - 
tion will stay above 9 per cent for the 
year, outstripping retail inflation of 
about 6 
The lal 


respond 
prevent unemployment 

‘After a decnde of official hostility 
to any form of central pay policy, and 


constant calls from ministers for 
wage bargains to be devolved to com- 


lobby group to explain its support for 
national pay co-ordination. 
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John Gapper examines the changing climate 


of pay bargaining in Britain 


Mixed signals on 
the wages front 





raise productivity. WH Smith, the 
retail chain, raised the wages of 10,000 
staff by 83 per cent in Fel 7 at 
the same time it agreed a temporary 4 
per cent cut in working hours to keep 
the overall pay bill increase down to 
43 per cent during the recession. 
There has also been evidence of the 


individual merit rises being curtailed. 
Woolworth ended pay rises for staff 
completing training courses last 
month. Together with hours cuts and 
a fall in overtime working, this has 


pay settlements. The 
Smith could be followed, elsewhere 
leading to a national trend for earn- 


The cost 


Although the invitation was can- 
celled when it became public, it was a 
token of renewed government inter- 
est In pay co-ordination. Its support- 
ore argue that counties ae as 

japan, Germany Australia have 
gained from an annual ion of 
the affordable level of pay settle- 
ments involving employers, unions 
and government. This has allowed 
them to limit rises in unemployment 
and to keep inflation under control 
without statutory wage limits. 

Mr Peter Robinson, a consultant to 
the Campaign for Work, argues that 
the fragmentation of UK pay bargain- 


ings’ rises to be below basic pay set- 
tlements. 


But despite these signs that some 
employers are changing their pay 
strategy markedly, there are indica- 
tions that parts of the British labour 
market are behaving much the same 
as ever. Pay bargaining early this 
year is remarkably similar to that 10 
years ago during the last recession. 
The Incomes Data Services (IDS) pay 
research group reported in January 
1981 that most deals were dropping to 
between 5 and 10 per cent as inflation 
fell. Four West Midlands engineering 
companies had imposed pay pauses; 
pay talks had been delayed for four 
months at another rubber processing 
plant, Avon Rubber in Melksham. 

Mr Alastair Hatchett of IDS says 
pay settlements so far this year show 
no decisive break with the past. Deals 


of curbing 


omy reacting in the best manner to 
recession. “The fall in wage rises so 
far has been bought at a cost of 10 per 
cent unemployment, and that will not 
be enough,“ he says. “If inflation is 
to go down farther, it will need 
unemployment of 12 or 13 per cent, 
and the experience of France is that 
that will become a permanent pla- 
teau.“ 

UK support for pay co-ordination 
has emphasised the role it could play 
in establishing a pay norm consistent 
with low unemployment. In spite of 
this emphasis on wage control, there 
has been more support from unions 
and the Labour party than from 


all in his autobiography, due 


have been spread over a wider range 
but at a uniformly lower level. Most 
during February and March were at 
more than 9 per cent, although the 
proportion worth above 10 per cent 
fell to less than a third. There are still 
high pay deals in the public sector, in 
the retail sector and even in manufac- 


public sector is still catching 
up with the surge of private sector 
pay in the past two years as compara: 
bility deals — based on private sector 
rises ~ take effect. Although health 
service groups covered by pay bar- 
gaining are being offered settlements 
of about 7.9 per cent, there have been 
rises of up to 14.6 per cent for 
National Health Service ancillaries. 
Pay offers to more than 300,000 civil 
servants provide for rises of between 


inflation 


employers or government. 

The prime backer in the union 
movement has been Mr John 
Edmonds, leader of the GMB 
anion, who last year gained limited 
support for the from the Trades 
Union Congress. Yet resistance has 
grown within the TUC from an alli- 
ance of left-wing union suspicious of 
incomes policy. and right-led craft 
unions organising in manufacturing. 

group fears pay co-ordin: 
tion will benefit the low-paid at the 
expense of skilled workers. 

The Labour party has been careful 
to dissociate itself publicly from the 
idea of wage controls, but supports 


7.6 and 7.8 per cent from April 1 ina 
month when inflation is expected to 
fall to below 7 per cent. 

A second form of pay lar ean be 
seen in the private retail sector, 
where companies are still settling at 
high levels because of joh ovaluation 
studies carried out to protect © 
nies from equal pay claims from 
women staff. This is proving expen. 
sive for many _employers. The super. 
market chain Tesco served 2 pay deal 
worth between 13 and 14 per cent in 
February; rises of up to 17.7 per cent 
were piven to the female-duminated 
Jobs of sales assistant and till opera. 
tor. 

This is une reason why the pay 
clampdown lis been less pronounerd 
in the service sector than in manufac. 
turing this year. Mr Bill Connor, dep. 
uty peneral-secretary of the shop. 
workers’ union Usdaw, is less daunted 
by the revession than Mr Carin. “f 
would not say we are cestatic, but we 
are quietly pleased at the level of set. 
ements so far this year.” he says. 
Although deals hive been Worse out- 
side food retailing, he suys the union 
is “not disheartened yet". 

Nor have manufacturing companies 
abandoned the 1980s hibtt of giving 
dig pay rises in ceturn for changes in 
working practices which will raise 
productivity. Imperial Chemical 
Industries last month offered its 
23,000 manual workers a 12 per cent 
rise in basic pay aver two years for 
agreeing Mexible working; Lever 
Brothers, the detergents subsidiary of 
Unilever, has offered workers 4 12 per 
cent rise in exchange for wide-ranging 
changes in working practices. - 

Perhaps the biggest uncertainty 
raised hy the holding down of pay in 
the private sector is the pressures it 
will create for the future. The staging 
of pay rises to reduce the overall 
wages bill this year will in turn add to 
NEXt year's costs. Micheli Offered 
workers at its Stoke-on-Trent tyre 
plant an IL per cent rise lust month 
after imposing «pay pause at the 
start of the year. Similar pay clamp. 
downs in the last recession led inexo- 
rably to catch-up rises later on. 

All this suggests that eConomic 
pressures may have fractured many 
of the conventional approaches to pay 

maining of the 1980s without estab- 
i Fa coherent reform, Some work- 
ets have been forced to accept lower 
wage rises by {vars of unemployment 
and cost pressures on companies. 
They are likely to be storing up 
demands for the future. Other 
employees are emerging from_reces 
sion with relatively little difficulty 
because their employers are profitable 
or their skills are still rare. 

The test for employers such as 
Gates Rubber Company may come 
later this yeur if recession eases as 
inflation falls. The demands of 
exchange rate stability inside che 
EMS suggests wage increases must 
stabilise at below 5 per cent. If the 

of wage growth in the British 
economy has settled into a lower secur 
after this year's shocks, they may do 
so. If the engine has only stalled for it 
time, there will be another aceelera: 
tion to face. 


the idea of 2 “national economic 
assessment” each year before wage 
bargaining. Mr Edmonds says the 
idea is a means of delivering higher 
real wage increases rather than batti- 
ing for big rises which are nullified 
by price inflation. “It is to do with 
the relation between wages and tnfla- 
tion. It ts a means of petting decent 
ases," he says. 

‘The Confederation of British Indus- 
try remains suspicious of the idea, 
seeing echaes of the ineffective pay 
restraint agreements of the early 
1970s. It wants individnal companies 
to settle increases on what they can 
afford. I¢ seems untikely to gain con- 
vincing backing from the TUC this 
year, “It is another good idea which 
could help the economy, but may end 
up withering on the vine through 
lack of support," says Mr Edmonds. 
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prescription pharmaceutical 
industry. Today we are wit- 
essing the development of a 


what previously had been a 
supplier-led business. 
Thirty years ago, the world 
prescription mes was 
simple. The pharmaceutical 
company invented the medi- 
cine, the doctor prescribed it, 


the insurer or the government 





usefulness, efficacy 
and safety of a product to the 
medical community, they were 
home free, On the whole, 
pat payers were pas- 
sive. Companies talked to the 
doctors, the doctors talked to 
the patients and government 
and third-party providers were 
content to be silent partners, 
They were content because 


An EC draft 
directive on . 
advertising needs 
watching 

the pharmaceutical industry 


could be depended on to 
deliver breakthrough after 











antagonists and calcium chan- 
nel blockers. In the 1980s, ACE 


inbibitors, anti-virals and 


interferon. 

But breakthroughs are no 
longer enough. Doctors, 
patients, govern ents and 

ird-party providers are no 
longer content. Their discon- 
tent is in spite of the fact that 
pharmaceutical companies 
invest 10 years and more than 
£100m in every compound they 
bring to market and are willing 


The pharmaceutical industry 


Educating 


the patient 


By Ernest Mario 


I'M ALL FOR PRESCRIPTION 2 
PHARMACEUTICAL RDS ONTV, YAY 


Doctor. 


IT'LL SAVE ME. 


WALKING TO THE LIBRARY , 
TD RERD THE HYPOGHONDRIACS 


MEDICAL DICTIONARY 


increased upward pressure on 
taxes. The pharmaceutical 
industry must now demon- 
strate in no un terms 


that it provides extraordinary 
value for health care money 
spent on medicines. 


But how does one define 


value? 

Clearly, the effective use of 
prescription medicines gener- 
ates an obvious and measur- 
able economic value when it 
keeps people out of hospital 
and out of the operating room. 
But the other benefits of drug 


in ee con 
imguoed, en of eft 
Un health care organisations — 





maceutical industry provides. 
Its self-presentation are 
growing. 

Companies have already begun 
to develop new ways of com- 
municating with the public 
both in America and, to a 
lesser extent, in Europe. These 
include press conferences, 
media tours, media coverage of 
symposia, video news releases 
and discussions with the 
investment community about 
a develop- 


increasingly common 
in print and on television - 
with the objective of increasing 


advertising 
helps to meet the greater 
demand for health information 
prompted by the consumer’s 


Why an industrial tribunal was moved 


From Judge Timothy Lawrence. 
eee ee ere 
's_ article 
on the location of the teas 
Industrial Tribunals. There 
were some errors in it which I 

correct. . 


pendent judicial bodies and it 


is I, not the Department of 


Employment, who shoulders 
responsibility for their location 
and removal. 

Second, I have no plans to 
move the London North Tribu- 
nals from their present address 
in Woburn Place, WCL it is 
one of the two largest tribunal 
centres in the country and will 


Reminder over PR for every 
Christian Democrat Euro-MP 


From Mr Anthory Kinch. 

Sir, David Buchan's article, 
“UK Tories win Euro embrace 
from centre-right”, (April 15), 
in common with overy article { 

ve read on prospective 
link between the Tories and 
the Christian Democrats in the 
European Parliament, studi- 
ously avoids mentioning the 
one issue upon which this 
cumgagement” will be broken 


Members of the EPP Group 
(The European People’s Party) 
in the European Parliament 
who proudly boast that they 
are “the heart of Europe” 
certainly demand a form of 


proportional representation in 


Sir, Having read the article 
by Clay Harris about the Asso- 
Ree Bee arasel 

ts 18), I would say 
that it appears thet Mr John 
Dunscombe, the association's 
president, has his priority 
. Surely the most impor- 
i ok tae 

c oj 
stranded thousands of miles 
away from their homes. < 

In view of my terrible experi- 
ence I feel qualified to count. 

Recently, when on an Inta- 
sun package holiday in Lanza- 
Tote we heard the news of their 

pel 


the United Kingdom in time for 
the Buropean elections to be 
held in 1994. 


organisa 
ageake fa! ppreciated 
rs. is a 
That this could be a mammoth 


“hop- 
d Sith thelr peesonal = 
lo conve- 
nience. 

The region's catchment area 
remains to be reconsidered and 
it is a little 


I am confident that most 
users will find the move rather 
more convenient and accessi- 


bie. 

Timothy Lawrence, 

Eotral Office of the 

93 Ebury Bridge Road, SW1 
UK green card 
cover can hold 
its own with 
European rivals 


tomer, Mr Michae)] Russell 


(Letters, April 11), took us 
task over green card cover. 


I do not, as Mr Russell sug- 
gests, complain about competi- 
tion from French co: . 
However, the freedom of access 
that European companies 
enjoy in the open UK markets 
contrasts starkly with the diffi- 
culties that British insurers 
fee: in many European mar- 

As to the quality of competi- 
tion, if Mr Russell compares 
the cover and price of his com- 
prehensive, protected bonus 


Fax service 
may be faxed 


“873 5938. 
te eee 










increasing awareness of the 
impact of the cost of care. It 
alerts consumers to new treat- 
ments, especially for condi- 
ee not previously 

encourages people 
to seek medical attention. And 


ae bublic. 
changing environment 
and these e are 


not always perceived. There 
are points here to consider 
raft directive on advertising 
ive on isi 

for pharmaceuticals. This, in 
its present form, could prohibit 
the pharmaceutical industry 
oon directly through public 
sumers 

media for the educative pur- 
poses I advocate. . 

I am not suggesting that 
Europe's airwaves should 
immediately be filled with 
brand-name advertisements for 
prescription medicines. I still 
have my doubts about brand 
name advertising for prescrip- 
tion medicines because I 


believe that promotional 
efforts, whatever they may be, 


must to inter- 
fere with the physician-patient 
cations should enco the 


patient to consult a physician 
about appropriate medical 
Well-informed 
patients annoy 
doctors but receive 
the best care 





strated their ability to do so. 

In the new health care envi- 
ronment, education processes 
must take account of the value 
and the crucial public good 
that the tical indus- 
try provides. Whether those 
processes are provided through 
public media or in other ways, 
the message must reflect the 
new realities of the pharma- 
ceutical market place. 

A recent Johns Hopkins Uni- 
versity study showed that 
although well-informed 


Basic cause of 
inflation of 


property prices 
From Mr Derek Broome. 

Sir, Much recent comment 
including your Leader (April 
16) overlooks the basic cause of 
inflation of house prices and 
credit — the artificial restraint 
on supply imposed by planning 

jons. 


it “values” represent 
more than double the new 
building costs of an average 
house depreciated at, say, 1 per 
prc gerbe del panini 
a premium over agri- 
cultural use of land of perhaps 
100 times. 

In a free market your equity 
of £800bn would drop by 
£400bn, bringing the asset 
value of property to that which 
could earn a reasonable return 


if rented. 
Scere ce 
stan property wo 
wi 
No totally free market in 
Jand is likely or even desirable, 
but corrections for the gross 
distortions which overprice 
hovels, and price ont the 
young and homeless are 
tly needed. 


industry. 

Derek Broome, 

Potters’ End, 

Northampion 

A lesson learnt 

in A-levels 

re article on the 
of the American 

education system (April 15), 








Ever since the 
Dutch paid 
the Indians 
$24 to buy 
Manhattan, it 
has been get- 
ting more 








by somebody 
else. In 1803 Thomas Jefferson 
paid $27,267,622 to the French 
in the Louisiana Purchase 
port of 
New Orleans. Admittedly 
Alaska, for which the Tsar 
accepted a measly $7,200,000 
from the US in 1867, was, in 
retrospect, a bit of a bargain, 
but the Russian monarch was 
keen to sell. 

This week, according to 
some reports, Japan may offer 
about $26,000,000,000 in order 
to get back four tiny islands 
See mrahtey conic tae 
questiona! strat ic value, 
oceupied by the Soviet Union 
1945. Even then, all these 

zeroes may not be 
et ee oe een 


a 
& 


Moscow. Washington, 
example, pronounced in 
ell address that the 


have as little political connec- 
tion as possible”. 

This advice is the perfect 
description of modern Japa- 
nese external policies, except 
that it applies in part to 

wae Even thongh 
neighbours, even 
's riches ought 


Mi 


Price of ra 


Jurek Martin 





pproche 


Japan could try to buy the 
Kurile islands but Mr Gorbachev 
may not be in a position to sell 


be a magnet for Japanese con- 
sumer goods, Japan's trade 
with the Soviet Union has 
never amounted to much more 
eign wae, Pole! exchanges, ~ 
eign 
however. have conformed to 
fashington'’s dictum. 
Jefferson once said that if 
trade were freed of its shack- 
Jes, “the greatest mass possible 
would then be produced of 
those things which contribute 
to human iife and human hap- 
Piness”. Modern mercantilist 
Japan would subscribe to the 
principle, but has hardly begun 
to practise it with the Soviet 
Union, where human happi- 
ness has not been a natural 
state. This stands in sharp con- 
trast with the approach to 
China, with which Japan has a 
complex and ambivalent rela- 
tionship but which it sees as a 


covering economic, security 
and environmental issues. But 
even then, be concludes “it 
will take time”. A 
In his more creative 
moments, Mr Gorbachev has 
allowed himself to contemplate 
such a brave new Asian world. 
Ever since he assumed power 
the style of contacts with 
Japan has improved, from his 
initial appointment of a new 
professional Soviet ambassador 
to Tokyo through to his visit 
on Monday to Japanese war 
graves in Khabarovsk. The 
Soviet rapprochement with 
South Korea is a move in the 
same direction, as would be 


against powerful countervail- 





Soviet-Japanese relations seem to amount 
to an almost inherent mutual nervousness 
and suspicion 





bulwark against the Soviet 
bear and therefore more wor- 
thy of commercial cultivation, 
with three times the Soviet val- 
ume of trade. 

Of course, Japan and the 
Soviet Union now constitute an 
almost classic mismatch. As 
Gerald Segal points out in a 
Chatham House  paper* 

this week, basis 


released 
for this...is the geopolitics of 
north-east Asia, where a thinly 
populated Soviet superpower 
faces a densely populated 
Japan which cannot defend 
itself. Yet Japan has emerged 
as an economic superpower 
while the Soviet economy stag- 
nates and thrashes about for a 
suitable policy for reform”. 
Neither Mr Segal nor Dr 
Wolf Mendl, in his more 
cogently argued contribution 
to a new book, The Interna- 
tional Relations of Japan,** 
believes that settling the terri- 
torial dispute 


Every day, quality concrollers at the main Mercedes- 


Benz assembly plant cake body shells off the line 


and prove the strength of main seam welds by 
trying to split chem with cold-chisels. Every day, 
20 Mercedes body shells are minutely checked 
for build accuracy at 500 critical points by 

eight-axis robots. And every 
day you'll see used Mercedes 


models at your local author- 


ised Mercedes dealership, wearing the official 





ENGINEERED LIKE NO OTHER CAR 
IN THE WORLD 





ing forces in the Soviet Union. 
The Kuriles are part of the 
Russian federation and Mr 
Boris Yeltsin is not exactly 
keen on having his great rival 
sign them away, regardless of 
the price. Nor is the Soviet mil- 
itary persuaded that they are 


going to use territory or policy 
as an instrument to make 
deals”. He may have no greater 
freedom or inclination than to 
acknow! that at least the 
territorial problem exists, 
which the Japanese claim was 
conceded in part in 1956, but 

Equally, in Tokyo, there is 

qually, . 

no great inclination to settle 
for half a loaf — that is, the 
return, for now, of two of the 
four islands and unspecified 
future commitments. Mr Ichiro 
Ozawa, who resigned last week 


Quality Used Car symbol, 


ment 


as secretary-seneral of the rul- 
ing Liberal Democratic Party, 
did go to Moscow to explore 
the Soviet intent. But the pro- 
of een an agreement af 
any so! Japanese pul 
lic, which has been conditioned 
to settle for nothing less than 
resumed sovereignty of all the 
islands, has not even begun. 

Indeed, there is even appar- 
ent a new steel in Japan's 
external policies, at least 
where money is concerned. 
Over the past week, Japan has 
said, first, that its aid contribu- 
tions will take into consider- 
ation the amount the recipient 
country spends on defence (a 
wholly laudable statement); 
second, it has taken exception 
to debt forgiveness for Egypt 
and Poland, apparently 
because it dees not necessarily 
share the political judgment 
behind these US-led proposals. 

This sounds like the Minis- 
try of Finance asserting itself 
domestically, as it liked to dur- 
ing the whole debate over 
Japan's contributions to the 
Gulf effort. Neither pronounce- 
ment is necessarily the last 
policy word, since both involve 
conflict with the US. But if 
both are taken even at a dis- 
count from face value, the 
Soviet Union cannot expect to 
be receiving any Japanese 
blank cheques. 

Still, the US could serve as 
broker to a Soviet-Japanese 
settlement. Wolf Mend! points 
out that since the origins of 
the territorial dispute lie in 
Soviet-American relations dur- 
ing and after the last war the 
US may have “a moral respon- 
sibility to work for a_resolu- 
tion”, which is a fair point. But 
any mediation would have to 
be “indirect”. If it is taking 
place at ail, it certainly is not a 
visible part of President Bush's 
“New World Order”. 

With the benefit of hind- 
sight, there probably was an 
open window of opportunity 
for a territorial settlement 
about two years ago. Then Mr 
Gorbachev might have been 
able to deliver domestically, 
Japan might have been pushed 
to turn him down, and the US 
might not have objected. And 
the Soviet Union would have 
been enriched by more than 
Beatie, ute 

ai 
state st antation today they 
were probably wise to sell. 
*Normalising Soviet-Japanese 
Relations; RILA Special ". 
of Japan: edited by Kathleen 
of Japan, te ai 
Newland; Macmillan 


thar have measured up 


to this daunting quality concrol procedure. That's 


why they're as superbly built and robust as they 
are, and why the Mercedes Quality Used Car 
scheme confidently backs them with at least rz 

months mechanical insurance. It’s also why 
an argument for an ordinary 
new car at the same price is 


no argument at all. Give your 


local dealer a call. One test drive is all you'll need. 
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INTERNATIONAL 


TRADE 


Gatt criticises EC imports curbs 


By William Duiforce in Geneva 


ts negoti- 
ated by the EC with countries 
such as Japan, to restrain 
exports to the Community of 
electronic equipment, cars, 
machinery and textiles. 


an 5. 
These have introduced 
“strong elements of discrimina- 


cartelistic fiour both 
within the EC and abroad, the 
Gatt secretariat says. 
In its first review of EC trade 
policy, the Gatt is also critical 


of the frequent use by Brussels 
of anti-dumping action against 
foreigners accused of selling 
their products too cheaply on 
EC markets, as well as the 
widespread subsidies paid to 
and manufacturers. 


However, 
that the EC is creating a “For- 
tress Europe” inst the rest 
of the world by its thrust 
a single internal mar- 


states 
inward had “not been con- 
firmed to date.” 


Nevertheless, Gatt notes that 
2 “hard core of controversial 
issues” remains to be settled in 


it mentions car imports and 
warns that Brussels’ current 
proposals for telecommunica- 
tions could restrict trading 
opportunities for other coun- 
tries, particularly in new and 

ve products. 

France and Italy are singled 
out for unduly insulating their 
home markets. In mid-1990, 
France maintained 71 quantita- 


German domestic support for 
its coal mines is about four 


times higher than that of the 
UK, Gatt notes, while France is 
rapped for its reluctance to 
report all the subsidies it pays 
to its producers. 

The EC Commission argues 
fap Gd Gatt secretariat has 
7 ; bast 
openness of the Community 
market and has passed an 


unbalanced judgment. 

Mr Roderick Abbot, EC 
director for external trade 
relations, told the Gatt coun- 

that a grouping, which 
resented one fifth of w 
trade, had to be considered 
one of the driving forces 
behind the high levels of 
global trade realised in the 


980s. 
Details, Page 6; Editorial com- 
ment, Page 12 





Warsaw reopens stock exchange 
Christopher Bobinski in Warsaw and Anthony Robinson in London 


describe the return of capitalism to favour 


THE ADVICE came from 
France but the méthode cham- 


the first public offer last 
autumn. They finally learned 
that the value of their original 
investment had grown by 
betireen 10 and 60 per oot ie 
janusz Lewandowski, 
privatisation minister, wel- 
comed the opening of an insti- 
totion which he said provided 
“the most subtle form of con- 
tact between supply and 
demand ”. 


‘The first five quoted compa- 
nies were all privatised on 
lines with intensive 
British merchant 


But future privatisation is 
likely to take place on much 
less structured lines. Mr 
Lewandowski, one of a team of 
private enterprise-oriented 
technocrats i nt 


prime 
@ mass privatisation scheme 
effected through vouchers and 
This is designed speed 

i i to up 
the wholesale transfer of state 
assets to private ownership. 
With thousands of companies 
to be liquidated and privatised, 





expensive, although Poland’s 
budding professional brokers 
and accountants learned much 


1 
first day of 











~ 
dealing 
based construction company, 
the best result with a 33 per 
cent rise on its original price of 
71 112,000 ($12), although a 
mere 10 shares were actually 
bought and sald. 

The Krosnogiass works, 
whose exports have been hard 
hit by the zloty’s appreciation 
against the dollar and other 
hard currencies over the last 15 


bought shares with govern- 


in Poland after 50 years 


at the Warsaw stock exchange yesterday 





ment privatisation bonds 


buyers 

discount on the purchase price. 

‘The next two ies to 
be sold through a public share 
offer will be Swarzedz, a furni- 
ture manufacturer from Poz- 
nan, and Wolczanka, a textile 
producer. However, smaller 
state-owned businesses are 
being “liquidated™ and then 
leased to management and 
employees at the rate of two a 
day. The government has told 





1988. 
Unlike east-west trade, 
which is hea 


Senior industrialist optimistic 
over outcome of Soviet reforms 


By John Lioyd in Tokyo and Leyla Boulton in Moscow 
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private enterprise. 
Its rise compares with a 10 per 
cent drop in state sector out- 


it. 
Me Volsky said the new man- 
agers of Soviet enterprises 
ae often young 
is a young power 
that is coming up and the 
something. 


58 
Be 


WORLDWIDE WEATHER 


a 
a 


cg 
ean 


hu 
i 
fi 


manya7A en 
BIasAeNNe 


our country ~ but there is a 


today”. 

Mr Volsky, whom some see 
as the next prime minister 
after Mr Valentin Paviov, has 
forged his association into a 

and influential lobby. 
It contributes significantly to 
the new legislation on imdus- 
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Bad news from the 
factory gate 


Yesterday's figures on UK 
producer prices are perhaps 
the clearest indication yet of 
why UK interest rates are 

to fall further in the 


ers’ output inflation of 6.3 
per cent - unchanged 
the two months — is 


of 
ieear rns oe pecially, the 

put prices esp ° 
trend is unmistakeable. 
Throughout 1988 and 1989, the 
monthly index number for out- 
put prices averaged L15 times 
that for input prices. It has 
been rising steadily ever since, 

and now stands at 1.29 times. 

This does not imply any wid- 
ening of profit since 
it leaves out of account the 
simultaneous acceleration in 
average earnings. The point is 
rather that fea mig peng 
Strong sterling, manu- 
facturers seem broadly to have 
been able to maintain a 


vice industries, where the 
effect is harder to measure, 
The whole picture remains 
hard to reconcile with the tales 


sector. The government can be 
forgiven for treading the mid- 
dig path just the same. 
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is surely the 
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British Telecom 

The recent strength of Brit- 
ish Telecom's shares is myste- 
rious until one remembers the 
government's intention to 
some or all of its remaining 43 
per cent stake. 


harsh review would 
the value of its own invest- 


Instead, it simply postponed 
detailed answers to the big 





questions Uke equal sccess and 
price re-balancing until 1999 
after it has to bea 
direct investor. The 

is thus free to maximise the 
sale proceeds knowing the 
industry will only start to see 
the real implications of compa 
tition some months later, Jt is 
presumably not a coincidence 
that the regulater is mean. 
while quietly keeping his pow. 
der dry. Investors should per. 
haps be sceptical about any 
continuing pre-privatisation 
rally. Other utilities are both 
safer and cheaper. 


Hanson 


Yesterday's £500m convert. 
ible issue from Hanson was 


allow it to raise unlimited 
credit when the time comes, It 
could even be argued that at a 
time when the market Is 


Se 1. that 
mean are worse, 
or better? At first 


cannot do sea- 
sonal adjustment when the 
seasons themselves are malad- 
justed. 
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Fra than the group earlier fore- Vinken, com- ments enable Else systems group, Net profit period . been encouraged to 
oa : to with a relatively ,low 
Bo Ghee ge | — New head weg | SEO | MERE ae pur Sten cae Se 
er -ted, to F¥Fr37.02bn from am recently anna’ @ | chase Joss-making New 5 eg 
iq dg oo ee, Hom | T ’Oréal meets forecast with FFr1.69bn nt record FPSGaDS ($1.200n) toss 
ze : Thomson CSF, 60 per cent | By George Graham in Paris at Moller mash B vernment bas had to Ciments Frangais sales. 
st -owned. by the Akar en By Hilary Barnes Pledge F¥rabn of 1 fresh capital 
ment, attribu' profits | L’OREAL, the leading French of l’Oréal’s royalty revenues, imcluding advertising costs, | In Copenhagen over the ne: o years to 
Sea decline to an increase in group, has met its whereas 1989 had included which had risen faster than fund job losses and the costs | ¢]y 2% in three months 
ime restructuring charges, to with a 15 per cent ¥Fr747m of exceptional profits sales in 1989. Last year, adver- | MR JESS SODERBERG was rationalising a 
sms FFriibn from FFr716m in 1989, | increase in net current mainly from the sale of tising at around the | yesterday named to take over | tion, 
koxp plus a reduction in contribu- | to FFri.69bn ($298.8m) last its and divi- same rate as sales,” he said. as Eroup head of the NEC has been a partner in | By Wiltlam Dawkins 
per tions from » | year, its fifth consecutive year si L’Oréal was less affected by | A. P. Mo! re | Bull BN since the unit was 5 am said 
fein} to FFr7i7m, down from] of double digit earnings L’Ovéal's hair and skin care currency movements than { and fndustrial group, one of | formed in 1987 by Bull, Honey- } SALES volumes at Ciments - the world’s largest: 
= FFr1.27bn, over the same products performed particu- many of its competitors in the | the world's biggest shipping | well and the Japanese com- | Francais, the world's third the downtum in demand was 
Eremy period. -CSF is mak- The company, whose prod- larly strongly in 1990. - perfume and beauty products | companies. : Pane? from Honeywell's infor- | largest cement maker, fell by 2 worst in North America, where = 
FarEn ing. heavy reductions in its | ucts range from Elnett hair- the perfumes divi- sector. Around 44 per cent of | At the same time the group | mation systems division. | per cent in the first three the group made l6Spercentof ¢ 
Fa workforce to slim capacity m | spray to Helena Rubinstein sion showed a slowdown its sales are billed in French | reported a fall in net profits to | Honeywell has gradually run } months of the year, but the its sales last year. ta 
iene line with demand. cosmetics, Lancéme skin towards the end of the year francs, and a further 40 per | DKri.l4bn ($178.33m) from | down its 42.5 per cent stake in | group does not expect a drop in Volumes in the US ‘and Can- 
com _, However, last year's net prof- | creams and Ralph Lauren per- and worsened at the start of cent in other currencies | DKrl.62bn last year, the joint company over the | business for the whole of 1991. ada fell by up to 25 per cent in 
icon, its margin came out at 6 per | fumes, said sales rose to this year, some perfumes, such belonging to the European | 4 steep increase in taxes to | years, to leave its hands free Mr Pierre Conso, the first quarter of: 1991, 
tal Ge cent as forecast, which Mr up 12.5 per cent on as the Ralph Lauren and Pal- Monetary System, Mr Castres {| DKr878m from DKra95m. to concentrate on its core con- | chairman, warned yesterday reflecting the impact of a hard ' ; 
2 Alain Gomez, group chairman, | le basis. oma Picasso brands, produced Saint Martin from shipping the group's } trols business. that 1991 would be “a year of winter on construction activ: 
fas said is among the best in the | Net attributable profits strong gains. The group's exposure to the jude offshore oil Bull las at the same time } transition” from the ity, coming on top of the:reves- 
Prete defence electronics industry. totalled F¥ri.82bn, compared Mr Pascal Castres Saint Mar- dollar is limited because its US | and gas production, manufac-| been expanding in North | five years of growth. Net prof. sion, said Mr Conso. 
fey, Thomson CSF is one of the | with FFr1.80bn in 1989. Last tin, vice-president in of activities are conducted, for | turing and retailing. America, culminating with | its at Franceds rose by French demand picked up 
cally) two mein divisions of the fully | year’s results included essen- administration and finance, historical reasons connected Soderberg, who is 46, will | last year’s $511.5m takeover of | 16.3 per cent to FFrigbn slightly in ip April. while’ sales 
seteg state owned Thomson group, | tially only one exceptional said L’Oréal's improved results with the old French succeed Mr Maersk Me-Kinney | Zenith Data Systems, the | ($229.8m) last year on turnover through the were 
ikep along with Thomson gain, a F¥r272m clawback from Principally from its control regulations, through an | Moller, whose father, Mr A. P.} microcomputer maker. Apart | up by 23.9 per cent to holding up well la Morecco 
alter Electronics, which in the era provision made control of the cost of raw mate- associate, Cosmair, which it | Moller, founded the group in | from Zenith and Bull BN, the | FFri5.45bn. and Turkey, where Cinients 
iain announced a FFr2.7bn net loss, a2 lows year to cover a and outside services. manages but does not own, and | 1904. Mr Moller, 78, will retire other two divisions embrace The , bolder of second Francais is building two 
fay after a FFri.8bn restructuring with the French tax “all our outside services from which it receives royal. | from the cor within the | Bull's French and European place the French cement Re rel eS Grete not 
= over the treatment were very tightly managed, ties. next couple of years. operations. lustry after ' 
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Bond Corporation Holdings Limited 
Notice of Meetinginrelationto - 
Convertible Bonds Due 1997, a 


SAFRA REPUBLIC HOLDINGS S.A. 
LUXEMBOURG 







Nomura GLOBAL FuND 


SiCAV 
Lasembourg, 1H, nc Aldringen 
RC. Linembourg NoB Mia? 


NOTICE IS HEREBY GIVEN by the Board of Directors of the Com pany that the Annual General 
Meeting of Shareholders of SAFRA REPUBLIC HOLDINGS S.A. (“‘SRH”) will be held ar the Hétel 
Royal, 12, Boulevard Royal, Luxembourg, 


on May 8, 1991 at 11.00 a.m. 


Notice of Meeting a ie 


Messrs. Shareholders sre hereby convened to aterid the Annual General 
Meeting of the SICAV which will be held on coewast 1991 at 3.00 p.m. ar 
the registered office with the following agenda: International ‘ 


Agenda 850,000 
Approval of the report of the Board of Directors and of the report of 5h% Guar a toed Subor nated Conve do ae Bons 
tor. teauncby Bond Covporson Securfas Pty Lid 

Approval of the annual accounts as at December 31, 1990 and the 
allocation of the profits. (hereinafter collectively the “Convertible Bonds") 
AB gusrenteed ona subordinated basis by 


Discharge to the Directors, 
Re-election of the Directors for a new statutory term of one year. Bond Corporation Holdings Limited 
TAKE NOTICE that by order of tha of Western Austratia (the 


Miscellaneous. 
i i Court 
‘The sharehotders are advised that no quorum for the items of the agenda sama ng of Sub nated Cr iors of B 
Convertinne Gants (as that term ts defined in 


is required and that the decisions will be taken at the majority of the shares 
falsonate ie ‘Mesting"), will be‘held on 9 
Serie cates cm ean seem aa 
at 11.00 am for 4 


present or represented at the Meeting. Each share is entitled to one vote. 
(a) Considering. and it ea fi. approving the folowing Special 


A shareholder may act at any Meeting by proxy. 
In order to entitle the holders to voue, bearer shares should be ited 
“That ‘to the Scheme of Arran; tobe 
thie rating Ferns (es 


with Kredietbank S.A. Luxenbourgeoise, 43, boulevard Royal, L-2955 
made between. 
atuser Corparation ngemert ad 


for the purpose of considering and voting on the following matters : 
Chairman’s Statement. 
Statutory Auditors’ Report. 
Approval of the parent company only unconsolidated financial statements for the year ended 
December 31, 1990. 
Discharge of the Directors and of the Statutory Auditors concerning their duties relative to 
the year ended December 31, 1990. 
Approval of the proposed appropriation of US§ 2.000.000 to the legal reserve, distribution of 
a dividend of US$ 2.00 per comzaon chare and the carrying forward of the balance of the 
profit. 
Election of the Board of Directors and of the Statutory Auditors for a new one year term. 
All the Directors (with the exception of Mr. Roger Junod who has resigned) are eligible and 
stand for re-election. 
Election of M. Guido Hanselmann as a new member of the Board of Directors. 
Approval of the consolidated financial statements of the Company for the year ended 
December 31, 1990. 


Miscellaneous and individual proposals. 


Luxembourg, not later than 11.00 am. on May 2, 1991. 
By order of the Board of Directors 


He GE THEA 


peu tes hee 5 
ha Bones on th 


holders of 
Senta aeelecee saved nie Seber oA 


and ving tt mesting i ‘in 
may be obtained according to BE 


®) 


wn 
on 
Net 
me 
pe 


(US$200,000,000 Guarenteed Flocting Rate Notes 
Repayable at the Option of the Holder ot par Commencing October 1982 


‘Citicorp Overseas Finance ee 
‘ requires a 
pee orporation N.V. : ; : 7 
Eenited Gabiity in the Netherlands Antilles) © ot two nominations for ster * e 


Unconditionally guaranteed by 
CITICORP@ 


The Board of Directors 


NOTES: 


Any shareholder whose shares are in bearer form and 
who wishes to attend che Annual General Meeting must 
produce a depositary receipt or present his share certifi- 


‘The remittance of the form of proxy will not pre- 
clude shareholders from attending in person and voring, 
at the meeting if they so 





‘admission. by the Agenda may be Notice is hereby given thot the Rate of Interest has been fed ot The Sohere of ot Arrangement, if agree win owen aca, wb . = 
- ee eh ohies wren ta be represented a: the mes. y 2 simple majority of all shares represented. at ae ap sh oad Parable ‘on the oe Interest Subject to the subsequent approval of the , 
lodge proxy, duly completed, together wit Payment Date, against Coupon No. 45 ih respect of FURTHER TAKE NOTICE 

= S eeeetary Realboae cha ry offices of SRH at Shareholders may obtain copies of the document U9S$10,000 nomined of the Notes wil be US$150.09. a, fn aciguri mocahgs Of fs Nicer Us Gonvertine Seat 
Lb 32, Boulevard Royal, Luxembourg, not later than May tion listed hereunder: April 17, 1991, London and Pounda zone Sched to bof on 30 Apri 1994 
= pide bead mai jhe shacehobder ay cheala the Ce. 1. This notice By: Giibonk, NLA. (CSSi Dept}, Agent Bank CIMBANC@S Rraem tea conditional upon the 

sitary receii ju e form of proxy, 
oa any of the ww by lodging the share certi- 2. The 1990 Annual Report including the Chairman's For the holden of: UAL ABILITY OF DOCUMENTS 
‘ang Biase lair alee en ty the bank by Statement, the Statutory Auditors’ Report, the con- he holdre ct Ro oer an USE Senos 
Jolr whom his certificat arraneing unk by solidated and parent company only unconsolidated Shetorone tof the proposed Scheme of 
ion om es are to notify any fi 1 ents onosed 
baw banks listed that shares are so held. al rman thie ear pots ie 
= Any shareholder whose shares are will from the specified office of any of the ne eS 

poe eee ee vot Holders of USS Series “B* Convert Convertible Bonds for 

address on register, feces with a form proposed Scheme 

for use at the meeting. fodped st pesstndtd Soction 412 

SRH's offices in Oe eek ss shore instruc- US. $75,000, 000 a ot Bond eas ‘Comporation Holdings: 
M Hons. The Bank of New York : 
~ * Union dienes Sa Seine (eau) re 36-38 Grand Rue, Zot Luxembourg "“Gueune Meet Ploacien Man ey A SR 

aio: 
ig * Republic National Bank of New York, 30 Monument Street, London ECIR-3NB ral ed Floating Rate Subordinated 
w. lic National Bank of New York Gui S.A., 2, place du Lac, 1204 Geneva Unconditionsity Guaranteed, an a Subardinated Bi 
a0 * Reptblic National Bank of New York (Suisec S.A, Via Canova 1, 6900 Lugano Payovont of Principal and sana ee Jacis, as to 
National Bank of New York (Suisse) S.A., Stockerstrasse 37, 8002 Zurich The Bank of New York Co: Inc. 
S.A., 32, Boulevard Royal, 2449 Luxembourg (ncorpare! arated in New York Osayy 


Republic 
* blic National Bank of Ni York estou 
een Republic National Bank of New ii (France) S.A., 20, place Vendéme, 75001 Paris 


ro National Bank of New York (France) S.A., 24, rue Feydeau, 75002 Paris 


Notice is hereby given that the Hate of Interest has been fixed a L200 5 : 
6.125% p.a. and that the interest payable on the relevant Interest ; : 
Payment Date, July 17, 1991, against Coupon No. 30 in respect of 

U.S. $10,000 nominal Of the Notes will be U. $3154.83. 

Apri 17, 1891, London 


By: Citibank, NA, (CSS! Dept), Reference Agent CATIBANKED 


Jic National Bank of New York (France) S.A., 2, avenue Montaigne, 75008 Paris 


Bank of New York (France) S.A., Sporting d'Hiver, 2, avenue Princesse Alice, 98006 Monte Carla 
eed Bank of New York (Gi © Dat beens Sarnia House, Le Truchot, St. Peter Port, Guernsey, Channet Islands 


Republic National Bank of New York “iaibrabar) Ltd, Neptune House, Marina Bay, Gibraltar 
* Paying Agent of Safra Republic Holdings SA. 


SEARIOCEETIG REC m ESAETENERETECOUVEN TOE ToS Ewe EES OPED PEO ST OSE OPZEPEPEEEE (UG SC USER Se SESERSRE 


Dated this 20th day of March, 1991 
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Merrill Lynch soars 


338% 


as Wall St fortunes recover 


By Patrick Harversen in New York 


THE. EXTENT 
in Wall 


of the 
Street's for- 
of 









ment and agency securities, 
high-yield corporate bonds, 


> and mi 
market products rose signify 


Cent to $62im, a i 
improved market conditions, 
n demand for securi- 
fransactio fi aor 
ion fees charged to 
customers, 
Merril! Lynch even turned in 
a profit on investment - 
ing, the business that has 
d the contrac- 
in the past 12 months. 
Revenues from investment 
7 per cent to 
increase in the 
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p New York banks held back 


by loan provisions and write-offs 


By Bernard Simon in New York 


TWO =. LEADING New 
York-based retail bank 
Chemical Banking Corp and 
5 , have 
substantial i 
largely doe to continning tab: 
Jems with i 
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B.BL. International N.V. 
Floating Rate Notes Due 1999 


Guaranteed on a Subordinated Basis 
as.to payment of principal and interest by 


BBL 


Banque Bruxelles Lambert 8.A./ 


- Bank Brussel Lambert N.V. 
interest Rate 6%6% per annum 
interest Period 7th it 1991 

7th betber 1981 
USS. 85000 Note due 
"17th October 1991 U.S. $160.44 
Agent 


US 


telecom group slides 


By Loulse Kehoe in San Francisco ' 


Boise Cascade fears worst 

















capital n to 
Shout $o00m this year 6 
more than one third 


r first-quarter 


cause of highe: 
interest and depreciation 


The company said prices 
have been eroded for 


By Barbara Durr [n Chicago 


SQUARE D, the Mlinois 
ical products maker, is 
important 


tendered cent of 
Square D’s 
extended its hostile tender 
offer of $78 per share, or 


First, Square D's board 
have to waive the com- 


bidder for a company must 
noaraire et least 85 per cent of 


shares. 
The board would also have 








78.4. per 
shares and. 


BP seeks 
buyer for 
Texas 
subsidiary: 
By Bemard Simon in New 


York and 
Hargreaves in London 


BP IS s1 a buyer for Tex/ 
Con 01 Gas, a wholly- 





Square D ‘ignoring will of 
investors’ says Schneider 


Schneider has launched a 
proxy fight to change the 
board at the wal 


required simple majority of 
votes. 
Schneider's first slate of 


Regulators move in at US insurer . 


By Nikki Tait in New York 


INSURANCE regulators in 
New York State yesterday took 
control of Executive Life 
of New York, the smaller of 


the two main operating units 
of First Executive, the troubled 
Los life insurer. 
The action by the New York 
followed 

a similar seizure by the Califor- 
nian regulators of Executive 


Life, First Executive's 
operating unit week. 
First Execatit 


and reported earned premiums 
of last year. 

about First Execu- 

tive's enormous “junk bond” 

io — it is believed to be 

largest holder of junk after 


the Resolution Trust 
tion — in the wake of the 


problems were compounded 
when its sales network disinte- 


Action by the New York reg- 
ulators against the Executive 
Life New York unit was widely 


The insurance department 
said last week it was comp! 
ing a atudy of the unit's 
financial condition, and 

to make a ion on 
the operation’s immediate 


fature earlier this week. 
fer this 


Earlier month, a8 Wor- 
vies abont First Executive's 
cial condition motnted, 
the New York department told 
Executive Life to stop writing 
new business and to bolster its 
Terre ae e against 
‘es! ay's mov 
the wuit involved the insurance 
department petitioning the 
New York State Supreme 
Court for authority to 


ance. 
The New York regulators 
immediately suspended all pol- 


surrenders and policy loans 
= Life New York. 
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at 
They stressed that the unit wig 


was not insolvent, but sald 
company’s 
toa 

and 


However, none of these com- 
panies have offered to buy 
Execut 
right. 
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Merck surges 20% on improved sales 


By Karen Zagor |n New York 


STRONG SALES of its most 
recent drugs helped Merck, 
the US pharmaceuticals com- 
pany, to post a 20 per cent 
improvement in uarter 
parnings, on sales that rose 17 


per 
The company had net 
income of $433.5m, or $1 


the improved earnings 
strong unit volume gains, 


better product mix, cost 
controls, productivity 
fxn a lower tax 


ings were also 
‘avourable 
Hifted 


Today 


by the end of the decade. 
American Home Products, 
another big US company, 


Se er eae 
ing sales yesterday. 

soa rs ae 
tory last June, had 
net income of $352.5m, or $1.12, 
compared with $314.5m, or $i a 
share, a 5 


$133.2m, or & per cent, in the 
1991 quarter. 





the commodity 
markets 
change for good. 


~ Watch this. 


The Goldman Sachs Commodity Index (GSCD is a new Index and U.S. government bonds over the past 20 years. 
Smee the GSC] is counter-cyciical to stock and bond 


performance benchmark — and a great deal more. 
Starting today, the GSCI undertakes a significant 
challenge. To establish commodities as nothing 


less than a key asset class for investors. 
have total returns made up of price move- 
Tent (spot return) and yiekd. 

And underlying the commodity markets 
there is, andalways has been, the potential foran 
investment that belongs in any balanced portfolio. 

The fact is, as measured by the GSCI, 
commodities have out-performed the S&P 500 


markets, it offers balance to a portfolio and diversification 


benefits. 
Sachs ‘The GSCI is uniquely structured, production 
Commodity  seigstes and based solely on commotities 
index with active futures markets worldwide. 
Ema It is the product of a world leader in the 
BME A ccorkets for ccude oil snd petroleum products 
a MAB 200i precious and industrial metals. 
MUM tay all means, watch the GSCL. Its avail 
r {uae able daily on Reuters page GSCI. 
48 —_ For more information, call 44-71-489-2336. 
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Blyvooruitzicht Gold Mining 
Company, Limited 


Neworporated te: tha Reputiic of Soot Alrica) Reguiretion Ne. 05700742/00 
(SSUED CAPITAL: 6 600 G06 mi 24 G00 000 SHARES 
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Goat (Fi matory 
‘Workiag prof (AN cntied}, 
FINANCIAL RESULT 
Revers is 
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ies Reports for the quarter 


oe a 


or parched Coca-Cola 
. : aictonados fn India a8 
Durban Roodepoort Deep, Limited | hing hen ay me pee 
{iecorporated fn the Repubta of South Aftica} Ropletration No. OUD0GZEA5 the horizon. 

ISSUED CAPITAL: R2 325 000 IN 2 225 000 SHARES 




































OPERATING RESULTS (Quan enced 
is ‘ead aii | the fizzy drink into India are 
1.02.10 31.12.7900 eu roam a “ee Brianne, Brands, an Asta-ba- 
=e tq Se 22 2G| smalaie adie 
1 ae ME HES | going Om, but It is too early to 
Boe Siz 6 Wokna promt a2 S07! make a comment,” said Mr 
oo terse ond bested (9 noe vweeco | Rajan Pillai, UK-based head of 
10088 fexss = ee eramce on og | Britannia Brands, 
a 13a Reverse azz onze His retuctance to talk to the 
0009 27 goa etn pol gh — ae ics | media is understandable given 
an oar Beveave din med} nz maa! the project's political sensitiv- 
3 ues Sian wont willed} — 0.50 gaz t ity. 
1 er FRUNCUL Par was in fact, this is the US group's 
ma rez Cot 32008 nisca | third recent attempt to get 
780 9.15 Working pratt. 2313 “er | back to a market it walked 
Sundry revenue ~ nei 200 =e from in 1977 following an 
ear 7e081 Prost ahr kaxation and State's enare of promt oe Zea Zon | oWay aioe 
a= 08168 Cases empendire 08h Tet ih naceae | eae =z | Indian requirement that most 
ae? Aasinzance toi2iling 1.9 mition ler the pumping of exraneats ware and MO 9 reiflon far Sve of ee does ih aieiaieies 
is Kunin tepectly coed auing tu precaangaesen® smn mi amiten end "93 1 to 40 per cent. Both Coke and 
ey) Working costs and capital expenditure are reflected net c! ids asabstance, IBM immediately pulled out of 
C-} seo ‘Taney ae no comminanm Set cootel expenditure but fue eavieted capil expenaiure tor me remotes of But since PepsiCo, Coke's 


rival, acquired a toehold in 
india, one of the fastest grow. 
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GOLD MEDONG 
yale of GOR. Ai ia end ie qearir Goo comtpasy had Ue tGboy custatcere hecgen eomecse area ee Rw eat estos. At the time Coke 
Arwope iotaan iz Foe ore 
Queer Nalograms of gold oid ‘ogres ens senate pe a 
=e = = aia sities }omn | Wialaysian 
$6, ;0csee cree?) teen e oe 
4. R. FORGES (Gepoty chairman) f Directora = 
168A, tam Harmony Gold Mining Company, tin miner to 
Limited ivi 
(Oncorpormied in the Republic of South Alicay Ragistraton No, OS/S8232/08 cut dividend 
in Kuala Lumpur 
East Rand Proprietary Mines Sides MALAYSIAN Mining Corpor- 
c ‘ted '. ‘Yield = ation (MMC), Malaysia's larg- 
Limi Sos i est tin mining group, has suf- 
‘Prcomporeted in we Republic of South Airica} Registration No. (100773006 Working toes — (Fung). " 
FOSUED CAPITAL AND SHARE PREMIUM: 103.906 163 Mt 16 632 000 OROWARY SHARES Secon ees — fered its worst year since the 
70 G00 000! (000 “Sr CLASS VARIABLE RATE foe 1985 collapse of the tin market 
REDEEMABLE PREFERENCE SHARES 
cute nease and plans to cut its dividend. 
oe Se ofan pe ck 
from M$53m, a loss 
a ee on in nk opertons: al 
nen 31377 —(Lose after taxation end State's slsare of pro oe ne stered by improved dividend 
ace a Cad ee 8 an eS a income, (Pretax profits 
168.00 140.84 PRODUCTION, emerged at M$8im 
ee 733 —_—*Htaplomentaion of the ratlonallaation prograstine raferred to in the pravious quarterly 
SUR Reema caensesocns more camamenyaeemmetremes | MHD Msi2im a year earlier. 
= meet Fi ectRdoal redicon of cota sal fm rane rato pray And and any Rat cre MS1.1ho. from MS1.Gtn, despite 
tS 82 Saree cavemen wee | where tammaver rose margin. 
15 1913 ‘Tow procests torn hedging rsnsaciona completed ouneg Se qzerer form part of ravens derved tom S30 ay oe ent een 
“a 1233 sale Of gold. Al the end of fis quater he contoany had the tafmeng cutstenang coracts per cent lower ac Mghte. The 
am group Is cutting its dividend to 
“= M$ldm emt M$19m, with a 
1601 second-half proposed dividend 
ea: of 10 cents a share. 
a | @ Perlis Plantations, the big 
capitalised ay ee - sugar flour Frnen” yester- 
Hn aap oak oy sete day reporeet, ahey pretet 
isolsas an Fula t muon comuel wh NOES oan he eee for 1990 rose by 32 per cent to 
{tore aw cranens cate expandire to F1.4 mifion, The estimated tote) capital Mis168r2 (US$6im) on a 28 per 
sesadiore fe renainde; of Be cre iar ATS mon ach sna wees sie nai swondnid ise nsipcwane ine Rapala Gun: soto. cent rise in turnover to 
Compared Sat HA? melon in om preceding outa ‘= Rewvod captas watons inchs stare premium, Ms2.6bn. 
Slraay te quater a paoplag wobeldy of 7 nition for Yo oo enrmnnous. water wes recatved from =: faerie Peeee re etek bam Bi higher dividend 
the Stain, the serve amount as feceWved tue pryvious Guarwer” Werting costs roboched net ot = Taxrates announced in fw buxige iy the Mincier of Finance Pave been ufbued. ‘income, ‘pre-tax profit 
i soon ~ Sapl of ne shove query reports of he recto aay be cheanad an spptcaton to he share eee cdittaetn from 
iis signs Aline endl bs quai tesa tu atten uaa heaping canroca” "*—aghre ficm fears rater sneraterine held at 16 per cet. 
roekiegota Yotve pr oe eee som Groene F 0 Bor 8250, Sounaae, 2133 
Quoner Ktograsea of gold wold iogram sold PO Bex tel Marshatowe, 2107) Soun Aton 
vest - and Lo Fra4 608 SecA Correction Notice 
‘and on behalf of fhe board, 


MEMBERS OF THE NY STOCK EXCTIANGE, INC, AND) OTIIER PRINCIPAL EXCHANGES 
1290 Avenue of the Americas, New York, NY. 10104-0101 « (a2) 468-5000 


Wells Fargo & Company 


US$100,000,000 


Floating rate subordinated 
. motes due July 1997 


in accordance with the 
provisions of the notes, notice 
is hereby given that for the 
dnterest period 17 April 1991 
fo 17 July 1991 the notes will 


US$159.57 per USS10,000 note 
and US5$797.83 per US$S0,000 
note. 


Agent: Morgan Guaranty 


Trust Company 
gPMorgan 
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SINCE race. 
EAST RIVER SAVINGS BANK 
East River Savings Bank 
U.S. $100,000,000 
ized Floating Rate 
Notes due August 1993 
For the three months 28ch 
February, (991 to 3ist 
May, 1991 the Nores will carry 







We are pleased to announce that 















Province de Québec 










Floating Rate Notes Due 2001 interest rate of 6.925% pet 
Dr. Edward E. Yardeni. Sch  BNM% Goacam aanam wich an interest amosat 





of U.S. $1,769.72 per 
U.S. $100,000 Note, payable 
on 3ist May, I99L 















fenerent Ported! ‘THth Apel reat 


‘th October Bat 
iregrest Amount dua 
‘hth October 181 
perUS.6 1.000MawUS.S 511.95 
sper U1, 280,000 Micaa UAL 67,703.95, 


(Credit Snisee First Bostew Liutites) 
Agone 


Managing Director 
Chief Economist 


and 


Deborah E. Johnson 


Senior Vice President 
Senior Economist 











possesses 


have joined our Firm 


C.J. Lawrence Inc. 


CALOR. ROWENTA. SEB. TEFAL 


‘Notes Duc July 2015 


For the interast period 15th April, 1991 
to 15th July, 1991 tha Class A Notes 
will bear interest af 12.2625% per 
ann. Interest, on 15th Sully, 
1991 will cmount 00 £3,057.23 per 
£100,000 Note, 

‘Tha Clace B Noses will bear interest of 
ISISTS% per anvans. lassrest paysbia 


FIRST QUARTER CONSOLIDATED SALES 


[rome [Pm a | 


soa - 3% + 5% 
Germany 286 
(Other European courtriea 524 
Outside Europes 277 
eet je 





COMMERCIAL 
PROPERTY 


appears every Friday in 
the 
Financial Times. 








+34% +29% 
+14% 24% 
- 5% - 8% 





Seetstls "ee "siseaees 
£378,101.88 per For advertising 
prac ono Bes tubpeination, plese call 
Sea ; Edward Batt: 

O71 873 4196 


Peter Shield: 
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bled up to more than 110m 
cases, according to industry 


tional shopped around for 
allies. Once it became known 
that Coke was looking out for 
an Indian partner, a flery fight 
broke out among local busi- 
nessmen. 


FINANCIAL 


Godre] (India's biggest pri- 

tely-contralled business 
mey Parle (the biggest soft 
drink manufacturer with 70 
per cent of the local market) 
and Pure Drinks (Coke's pre- 
1977 distributor) were among 
the keenest i. 

It appears that Mr Pillai won 
on two points: his contacts in 

rit saris far-flung ae 

tai ¥ far: 

B 2 Ss 


for permissio: 

sell Coke in India, Mr Pillai has 
guaranteed export sales of 
Rs8bn ($400m) spread over 10 


This will be done by moving 


an extruded potato crisp plant 
from Singa) to India, proba- 
bly in a orlority-invest. 


ment area in ‘Maharashtra. 


TIMES WEDNESDAY APRIL 17 1991 


INTERNATIONAL COMPANIES AND FINANCE — 
The real thing returns to India 


Gita Piramel on Coca-Cola’s move into a market of 860m consumers 


Pillat. However, it may. be 
some time before Coke arrives 
on the shelves of Indian stores, 

With Indian elections sched. 
uled for May 25, nolther bus. 
nessmen, politicians aor 
bureaucrats want to pick up 
more hot potatoes than they 
have to. 

Even if and when production 
starts, success is shaky. Its 
been a long time - 

since 


to Coke. Naw there is a 
new generation bred on 
taste of rival brands. : 
Can Coke's world-famous 
brand wean the new jean gen- 
eration away from the 
Indian brands? 


popular 

G= by Pepsi's latest 
experience (in a_ven- 
ture with the Tatas 


onetheless, the Indian soft 
drinks market is worth Ral0tn 
a year and is growing. . . 





Australian gold producer up 65% 


NEWMONT Anstralia, the gold 
mining group, has increased 
net profit by 65 per cent to 
A$14.3m (US$11m) in the first 
three months of 1991 compared 
with the same quarter af 1990, 
Reuter reports from Mel- 
bourne. 

Mr John Quinn, managing 
director told the annual meet- 


Newmont Mining Corporation 
of the US, bought BHP Gold 
for A$is0m fast year. 
Mr Quinn said the result was 
assisted by sn average realised 
gold price of US$558 an ounce, 
which was almost US$82 above 
average spot gold in the 
quarter, due 5 
Mr Quinn said production 


F 


USS944 an ounce from 
He said although the sold 


falling and industrial demand 


ian en ae Austra: 
biggest pure miner, 
was aiming for production of 
730,000 ounces in the 1991 cal: 
endar year, compared with 
around 965,000 ounces in 1990. 
“We are ani further 
modest production growth 
from existing mines in 1992,” 
Mr Quinn told the meeting. 
Newmont Australia's net 
rose to A$47.7m in 1990 
A83.95m in 1989, but it 


made a A$253.5m extraordinary 
write o& 00 BHP Gold esaite in 





SA pulp and paper maker down 38% 


By Philip Gawith in Johannesburg 


Net loss 


in futernational markets, and a 
depressed market at home.” 
He added: “And we had to 
contend with a full year of a 
stronger rand and high interest 


A feature of the was the 
following the nen ition of 
five paper in the UK and 
the acquis’ 


i 


mills 
ition of the Hong 
Kong based Speciality Pulp 


‘The holds contracts to 
distribute all Sappi's non-rand 
denominated sales. 

Mr von As said the turnover 
contribution of Sappi’s offshore 


associates was about an addi- 
tional Ribn. 


31.03.91 
2 262 
3,08 
R86,91 


31.03.93 
517 
5,75 


Wording cost — per ton milled 


Capital expenditure 


Mr von As sald Sappi 
Europe, the launching pad for 
the group's planned growth 
into 4 Euro) im market, 
hoped to co 
tien both 

es 
a increase in esumings 
in the current 12 months. 
world markets in 


31.12.90 
2266 
3,25 
R&9,99 
ooo 

32 495 


Ri66,51 
R000 
9386 

11 S63 


Caples of the reports may be obtained from Bamato Brothe 
Limited, 99 Bishopsgate, London EC2M 3XE. 7. 


Johannesburg 
16 April 1891 
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_.._. INTERNATIONAL CAPITAL MARKETS 


German bonds hit by wave 
of heavy futures selling 


By Sara Webb in London and Patrick Harverson In New York 


Bank hopes 
five-year 
stock will set 
benchmark 


By Sara Webb 
THE Bank of England 
that it would offer 
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BEAVY selling of German . 
bonds in the cash 


government BENCHMARK GOVERNMENT BONDS 
and fotures markets yesterday ' 

signa Pst ee om come ES aoe SP 
as the London International o* 2-75 13800 cea 10921 022 108) 105 1051 
Financial Futures g000 «63/000 «8323-082 «1008 «(8.97 = 10.21 

Exchange goo 1008 8300 ea BBA R75 

half-point range yesterday to ‘“S"ASURY" Ti om BS oe in ae BS 
close at 85,46, JAPAN No 110 4600 66 saasia +osa? 702 7.05 a5 





England's gilt auction were 


announced yes! 








‘As prices rose, some dealers 
sold. The market was not to tight monetary policy. 


The 

helped by the poor perfor- yield closed in Tokyo at 6.635 
mance and German cent, 

of the US : per es ai 
The Bank of Englan see some - 
announced that it was to. smc- ing at the long end of the mar- 
tion a farther tranche of ket with investors swit 
20 per cent conversion stock dated bonds. Yen 
due 1996 on April 24. The exist- prompted some 





D-Mark warrant launched by Amex 




































































news, which would 


continues to 

worry dealers and investors. 

The Fed arranged + 
agreements yester- 
day, with Fed fonds open 
ing at 6%, the intervention was 
to push the rate down 
to its target of 6 per cent. 











: tock option and fluctuates in value had a 
Ea Airey year a ee ne ee ae ment that Soe aoe account 
war- against D-Mark — carries a ‘Mark 
rant to meet demand from US strike price of DM1.7 and unification. The 
it that reflected the Issued ty Meri tynch, it is parti ttoeeiam fieeae 
ona economic conditions the first D-Mark product ment or hedging i 
of Germany, writes Pat- launched by the exchange 
Terie Dance matesay wack mary len peer a. ial Seer We hin eases | 
rant ~-which trades like acall © Amex said that investors by midday. 
: : FI/AIBD INTERNATIONAL BOND SERVICE 
ated are the eet aarneonatbonde fr wii hare ean edequate secondary rari , Latest prices at &10 pen on April 16 
Semed Bid Offer day Viekl Ine Offer day Yield 
“i ia ie -y Bs 1600 = a oa 
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‘ASlthest srevries huolag bees soll, this anacuncemoarappeizs 2) amaner of recor only. 
New Issue 





EUROPEAN INVESTMENT BANK 












¥20,000,000,000 


6% per cent. Notes 2000 





ISSUE PRICE 100.5 PER CENT. 


The Nikko Securities Co., (Europe) Ltd. 





A Deferred Rate Serting Agreementin conzection with 
the issuance of the above Notes has been arranged 
for the European Investment Bank by: 


‘The Nikko Securities Co., (Europe) Ltd. 


Banque Bruxelles Lambert S.A. 


U.S.$1,063,334,000 








All cheer arcurities having deen sold, wu aanouaiviirnd appeo matin te Gi + 


April, Mt 


EUROF IMA 


¥30,000,000,000 


6% per cent. Notes due 1994 


ISSUE PRICE 99% PER CENT. 







‘The Nikko Securities Co., (Europe) Ltd, 









Kingdom of Sweden 


$814,684,000 


Fixed Spread Yankee Bond Tender Offer 


of its outstanding Yankee Bonds 


The Kingson of Seder hen omeren to puenecs oy ak ing 
of each issue listed below at prices to be determined daily. The daily price for each issue will be 


calculated as the price resu' in a semF-annual yield al to the sum of De yee oe 
Reference U.S. Treasury Security ified below tor the issue (as re in the preceding 
's “Composite 3:30 BM, Guistetions for U.S. Government published by the 
: Reserve ot ew Sore pu iin owed Spread speciied Delon Ys te tae 2 
each case ag mor? fully described in the Kingdom's to Bondholders dated April 16, 1991. . 
Reference 

Amount U.S, Treasury Fixed 

eeue Outstanding Security _ Spread 
10%% Yankee Bonde due 11/0115 U.S.$134,548,000 7%% due 2/15/21 32 basis points 
114% Yankee Bonds due 6/015 U.S.$330,726,000 74% due2/15/21 48 basis points 
12 % Yankee Bonds due 2/01/10 U.S.$123,160,000 74% due2/15/21 48 basis points 
0 % Yankee Bonds due 4/01/09 U.S.$226,250,000 74% due 2/15/21 40 basis points 


$248,650,000 





Fixed Spread Euro Bond Repurchase 


The Kingdom of Sweden is interested in purchasing any and all of its outstanding Euro Bond 
appointed Salomon Brothers Internation i 


issue listed below and for this purpose has 
its exclusive dealer manager to seek to arran 
Salomon B 
to sale of such Bonds. On behalf 
Limited may at its discretio 

will be effected at a price to be dete: 


International Limited on behalfot the Kingdom 
of the Kingdom of 


nal Limited 
Bondholders may contact 


international 


of Sweden with proposals as 
Brothers 


Sweden, Salomon 
n enter inte reparchase transactions. If it does so the repurchase 
rmined daily. The daily price for the issue will be calculated 


as the price reeuning ina zorrt-entiil aeinraent yield tea hee sum of {) the yield of the 


Treasury Security specified below for the 


day’s “Composite 3:30 P.M. Quotations for U.S. Government 


Federal Reserve Bank of New York) plus (2) the Fixed 


Amount 
Quistanding 


Issue 


8%% Euro Bonds due 3/25/16 


Reference 
U.S. Treasury 
Security __ 


rities” published by the 
below for the issue. 


Fixed 
Spread 





U.S.$248,650,000 74% due 2/16/21 60 basis points 


Daily prices be obtained from MCM “CORPORATEWATCH” Service Telerate—Page 7569, 
. sons Reuters— named below. 


Page TOSE, or from the individuals 


This tender and repurchase program expires at 5:00 P.M. New York time 
extended. 


April 24, 1991, unless 


Questions Bacal learn ga De directed to 


exclusive dealer manager: 


Salomon Brothers International Limited 


Mark Abrahams 
London 
T1-721-3225 
(collect) 


Contact: 
Robert E. Kiernan Jill 
New York 
ee 
(collect) 


‘This armouncementis nelther an offer | 
these securities. The Yankea 


chase nor 8 solicitation of an offer to sell 
Bond offer le mada only by a latter to tha bondholders. 


TELEPHONE: 071-828 7233 


Elmer Z Nakao 
. Tokyo 
03-5: 


255-4600 
(collect) 











Daiwa Eeropelanitcd 







Mitsubishi Finavec laternatienal pi. 
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Hanson £500m issue well received 


By Simon London 


conglomerate, underlines the 
demand among international 
investors for equity-linked 


paper. 
The deal was by far the big- 
it sterling convertible bond 
issue to be launched in the 
international market and was 
aimed mainly at continental 
European institutional inves- 


. icipants reported a posi- 
tive response from institu- 
tional investors. Since the 
group has a market capitalisa- 
tion of £10.S5bn ($18.9bn), or 2.3 
per cent of the FT-SE 100 
index, 


ment in the UK equity market 
as a whole. 

‘The bonds also convert into 
Hanson American depositary 


would be called after five 
years. Analysts at UK houses 
commented that the bonds 
looked slightly expensive, 


assuming that the. five- 
call option would be exercised. 


deal. The terms had been fixed 
before the launch, exposing the 
underwriting banks to consid- 
erable risk. 

The success of the deal may 
prompt other UK companies to 
consider issuing convertible 
bonds in the International mar- 
ppt pe eg eno 
is limited rules imposed. 
UK. institutional investors, 
under which existing share- 
holders must be offered claw- 
back if the share capital of the 
issuer is enlarged by more 
than 5 per cent. 

@ Roche Holdings, the Swiss 
pharmaceuticals giant, 
yesterday 


ing. 


Hopes of currency rise spark dollar deals 


By SImon London 
THREE tightly-priced 











NEW INTERNATIONAL. BOND ISSUES 





Amounim. Compon% Price Matority 


Fees Book nmner 














Goldman 
Sachs sets 


commodity 
index 

By Barbara Durr 

in Chicago 


GOLDMAN SACHS, one of 
Wall Street's leading invest- 
ment banks, has developed a 
commodity index that it hopes 
will lure more institational 
investors into the often topsy- 


One firm’s bright Chicago 
future is another’s gloom 


Barbara Durr finds that groups too small to survive 


are being bought 


incre: costs and 
hav led many leaders 
its have 
the futures industry to 


— many of them 


aah Hiatt 
menu of to ents. 
Last December, it formed MTK 
Global Capital, a derivative 
products subsidiary, and 
Dellsher will in to 


come 
help lay off risks incurred 
through, for example. 
over-the-count and 


ter currency 


"a sp into Chica- 
go's markets fs part of a steady 





by the Japanese 


Nomura has given ite US team 
free rein. As a result, the 
Nomura futures unit hag 
become profitable in a short 
time, _ aly Fission. 
mons, Nomura’ cago cl 
‘The t of Nikko Seeu- 
rittes Internationsl, Mr Mas- 
umf Yamaguchi, exp! that 
when his firm sought a Chi. 
cago partner, it found that 
small trading firms were 
mostly privately hetd without 
public disclosure statements, 
making an investigation of 
their tworthiness and the 
ality af thelr client base dif- 


cult. 

Nikko hos been an aggres- 
sive Japanese firm: it was the 
first to open [ts own office and 
the first te launch a fitures 
fund for Japanese investors, 
Daiwa bas sold a fotures 
fund for Japanese investors 
and says it is pleased with its 
Chicago business. 


Japanese futures funds are 
kept offshore by Japanese reg. 
ulatory authorities. But that 




































































































bond market yesterday, hoping Borrower up the balance. said. 
to attract those investo Oe CAN cn Keane ‘The GSCI is intended With 55 employees and $1im 
an increase in the Suntame Meu! it Pd Se igo” fo Binnie” Dolwa Europe aid for investors to hedge their | in capital, Dellsher is a small could change due 8 law 
value of the US curren Oalmier-Bernz Nth.America(ayt 8% 101.46 1egs = 1%/1%, Deutsche Bk Cap. Mkts, portfolio risks against - } player. MTKB says it looked at under consideration in Tokyo. 
The biggest deal of the day TSirei Kosye GataTs ‘00 a “Nor” ieee 2A bale Ewrepe? tion and, becanse several other ; Uf It does, Chicago is expec. 
came from SBAB, the Swedish Tits! Kouye Co.le) are countercyclical to retarna | commissions and considered =: ted to attract much of that new 
N Mortgage Hansan{byst 500 ok ‘100 2006 24k CSFo on bonds and equities, le | the option of setting up its own Leo Melamed: followed his dapanese tradi ing. Japan only 
which i euncned 2 400s SixX- ipTelegraph & Telephone(a}t 100 10% 90.57 200i = a8/20tbp SG Warburg Secs. some portfolio insurance innoUae futures: ae it own advice to avoid extinction nae ar gananeoe govern: 
year issu managed drops Gecided on Delisher becai 
by Nomura Internati eneeeart 15 6% 1022 1988 <i i dn other: mar the price - undisclosed - of stream of Japanese companies ment bonds and stock index 
The bonds carry an 8% per Yasuda Real Exiate(ayeat a0 Th 109 1996 = __ Full Bank (Schweiz) institutional Investors | the deal and because of Mr and banks since 1987, when the futures. 
cent coupon, the highest of the have hesitated to make com- | Melamed’s prestige. Japanese government loosened — However, If reglonalist 
Ne eR a a a ay cams | ally negstmemts Decanse of | ATS io vrenldont of Gade foreign futures, Toe "big waay develop later and take 
s ce-president of le i 
INTERNATIONAL from 30/4/91 at par, if more than 65% ot wesus is converted’ tren callable at par aher’S years av aitylie. oe 2 facet of the industry, said r t in New four” of Japanese securi- back some of that business, 
BONDS Peeters hes Sa: eres eo hoe, Bevo, Pavan: Mr O'Neill. York for MTKB, some Japa- tes houses ~ Daiwa, Nikko, according to Mr Morton Lane. 
ya tore gan | nese sims ch bean futures owen co tecahiign in-house Boa of New York Futures 
maturity, Union Bank of Fin- the fixed reoffer price through- The supply of sterling bonds | be to rest by an index that | in icago have hat ‘ - 
three issues yesterday, and land came with a $200m deal out the day. was maintained by Nippon ee ¢ performance of | ‘rouble “being accepted in that futures expertise. Mr Lane expects the futures 
were to yield 60 basis lead managed by Morgan Stan- Daimler-Benz, the German h & which | these markets Just as other | circle”. He believes that the Nomura has adopted a strat- industry worldwide to divide 
points above the US Treasury ley International. industrial conglomerate, came with a £100m 10-year | indices do for bonds and equi-| Melamed name will smooth egy of head-hunting big-name into three main spheres of 
bond The bonds carry an 8 per laun a $250m five-year issue lead managed by War- | ties, he said. MTKB’s path. Purchasing New York talent and local trading ~ , the US and 
SBAB is rated Triple-A by cent coupon and were deal lead managed by burg Securities. On Monday, The GSCI will with | Dellsher was also less costly stars in Chicago, Unlike other Japan. re for experience 
Standard & Poor's, the US cred- to investors at the fixed price Bank Capital Markets. The 8% Warburg lead managed a] an index by the Commodity | than developing its own exper- firms that have most of and . Japan's role in 
itrating agency, and few other of 99.75, where the yield per cent bonds were priced to £150m 10-year deal for Export- a division of | tise, said Mr Sumihara. their authority {o Japan, Chicago Is likely to grow. 
borrowers of this credit quality over Treasuries is 79 basis yield 49 basis points over US Import Bank of Japan, the first | the Knight Ridder Financial 
offer such a wide spread ts. ‘Treasuries, Japanese issuer in the sterling | Publishing Group, and an 
over Treasuries. For example, § The lead manager reported § Daimler-Benz is not rated by market for some years. index by Dow Jones. Fr h T Su re laces Ecu bond 
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| “UK COMPANY NEWS 
Manx fraud| An undiminished a 


Banks seek changes to 
rules covering BT sale 


By Roland Rodd 


squad to 
investigate 
Merlin Intl 


By Sue Stuatt in Douglas 


OPERATIONS OF Merlin 
International Properties, 
possible receiver- 





Other proposals include 
enabling potential BT share- 
holders to register for 
before the share price 

on the basis 
they will be 


[ 





investment staff. 

The Cheltenham and 
Gloucester L 
led out of SIS in September 
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: 7 752.000 
Shares of Explaurs Holdin 
yesterday decined pt sep Exploration Co and Yield. matt 
after the’ USM-quoed group, Ki Oro up dividends FinancSel roguits F000 R000 R000 
which has limestom: quarrying Working proft—goldmining......... 56 626 64388 184386 
i i Doubled dividends for 1990 (Loss) from sales of 
were yesterday unveiled by uranium codde andeuiphuricacid..... (7315) (5891) (16.288) 
‘The Exploration and INCOME ssn ennmeene BBB 7871 27 580 
El Oro Mining & Exp! a Nettrfoute resolved a meeceeocses— 2 aon aoe 
In spite of their titles, paid and 


Se edt otal ake thane See pee RE ete, ee et Set RE OR Ene oe ebokee een at 


groups, both chaired by Mr 
Michael Woodbine Parish, the 
financier, are involved in 
investment 
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Froancial 
‘The profit before taxation includes resuits of hedging trangactions. 
in terms of the Company's articles of association, the directors’ borrowing powers 


980; RS S43, Ot which fong-term borrowings. 
(oon Re 229 Oooh ond shortens ws Ft 830 000 (1990; Fi 314 000). 
Taxation 
The changes announced by the Honourable the Minister of Finance in his budget 
speech on 20 March 1981 have been taken into account in the results for the 
quarigr and the year to date. 


Hedging transactions : 
As at 31 March 1991 the Company had sold portions of its tuture gold prodyation 
es detailed below: 


aaBGRERE 


8 





ABESE 


{O00 to. Sth Sepecber 1991 will be 
payable irre 30th September 1991 az 
the ras of IT 
Ta aoo. 38a per ML $.800-000, 
Nosunal 


11, 3.003.040 per ft. $0,000,000, 
* Nominal 













Forward 
Banco vi Napoli Internationa) SA. ‘Cxeerter ending Kg of gold sold vere sold 
Reference Agent Rank ‘S0uune 1991 a3 Ras 8st 
2h March 91 30 September 1991 1868 Rs7 037 


‘pe. roe Dividena 
eet aay Interim dividend No. 70 of 50 certs per share, declared in Novernber 1990, was 


paid in January 1981, 





Outstanding 31 March 1991 are estknated at 7770 000 
{31 Dacember 1980: FiS 246 000). 
MATERIALS MANAGEMENT 
For and on behail of the board 
Purchasing/Supply BE Het  — Deectors 
Warehousing D.J. Crowe 


Manufacturing 
Inventory Management 
Logistics 
For further information contact: 
MMM Consultancy Group Ltd., 


‘Directors; BE. Horsow 0UM.S., Hon. LO, (Ghekman), 6... Semetain Hon. UD, D1, Crows, 
AJ. Fold. J.J. Gekgenhunes, L. Hawt, G. Mauda, Give S. Menel, CL Sunter 

Atria dractors: Pd. Eustace, KM. Hoaking, T.C. Rees, Gul Robbertza, P. Talleard, LE, van 
Niehark, FLAD, Wison 


cel cnt asin hi oe Seb las eect che hE wiles ecient ee ee 


































ppetite for growth 


Charles Leadbeater on Morgan Crucible’s cash-raising habit 


IGHTS ISSUES seem to 
have become hab- 
it-forming at Morgan 


Grneible, the industrial materi- | 


grou) ‘ 

Teach of the bast five yakra 
oo ee me hen ee 
money-raising drive to up 
about £200m for a string of 
Sonuimtions which [hes led. 


growth. 

With bardly a pause to burp 
before digesting acquisitions it 
made last year, Morgan has 
moved onto the next course. 
On Monday it announced a 
£96m rights issue to fund a set 
of deals, which are being 
thrown up as the recession 
forces a shake-out among com- 
petitors in the US and conti- 
nental Europe. 

More tatiana 
apneti r acai lions 

lack of inhibition i i 


its in seeking 
more capital from its share- 
note noo a central ques- 

abou group's strategy 
and future. 


chosen areas by buying up 
aid tattle 
S raditionally frag- 


Rag, No. O1/0B442/06 








paxiin January 1931. 
Capita! apenditurs 
Camber 1990: FS28 000). 
For and on behalt of the board 
DAL Crowe Directors 


ABemate director: BJ, Furason 


Reg. Mo. 6W/0G03Z/08 












Quatter Quarter Nine months 
ended orxied ended 
31 Mar 31 Des 31 Mar 
1991 1880 1991 
wat 103400 380 000 885 400 
‘37 000) ‘G00 830 600 
a 
1489 3806 9590 
atu 7A 15618 
3073 3820 10022 
7208 6255 2930 
(1.396) @ (735) 
4 a 2496 
~~ i 
2) me 170 
ge a5 bas 
101 21 481 

rtd Quarter, are brough! to account at their 
prof takes into account adjustments 


Sharghoidera 


Consolidatize] Minas, lid) 


Issued capital: 86 333 660 shares of 2,6 cants each 


Quarter Quaries Nine months 

<= me 

fouls . 1991 _ 1990 | 1901 

Ore: feteamnemererommccennersimnnat 871 800 2.200 245 100 
Gold me mrootstmvveestavresente ~ B34... 828 - 2447. 
ree ed . +01... 30 

—— a 
++ 91,28 88;53- - 90.02 

31318 31071 31423 

22385 22283 22.408 

8953 8788 9017 

26119. 25727 76892 

18 652 | 18.450 56 827 

7467 T7277 22 065 

000 R000 ro00 

7487 7277 22.065 

811 ~ 518 2254 

8278 7733 24319 

2997 2551 8218 

5281 8242 18 106 

1482 1231 -8338 

3789 3991 11767 

623 1680 3099 

a 8043 S043 

$3 2723 £138 

1498 18iT 4087 

a4 at 2042 

254 259 252 

42 28 35 

1239 678 930 


Finenciai 

The profit before taxation includes results of hedging transactions. 

Taxation 

For are a Mee TOT ee ee a ear of Finance In his bid. 

e ‘of 20 March 1931 have been taken into account in the results for 
Quarter and the year to date. 


Wea st March 1991 the Gompany had sold portions of its future gold produc- 
ton as detailed below: 


Forward price 
Quarter Kg of gold gokt por kg sold 
30Juna 1991 117 35 851 
30 September 1961 233 R37 037 


Dividend 
Interim dividend No. 81 of 7 cents per share, deciared in November 1990, waa 


commitmants at 31 March 1901 ere ectinatad et Read 000 (31 Oe 


ERE PAG Were (Creer Ot Crome, ct Geltonays B.S: Hereow OMB. Hon: 
1.0, Give S. Manel, Go. Fobbertze, JF. van Noleark 


Rieke Coppa Mines lic) 


‘seued capital: 54 000 000 shares of 50 cents each 


The that Mor- 


gan trade too close to the 


it has.ruled ont financing 
acquisitions by borrowing. Net 
debt rose from £110m to 
£118m last year. Gearing is 60 
per cent. It cannot rate 
enough cash from its own 
operations to fund acquis. 
tions. So after much soul 
searching it is making 
another cash call upon share 
holders. 


Yet its record for spotting 
the right acquisitions is mixed. 
Dr Bruce Farmer, Morgan's 
chief executive, disclosed that 
at least two of the deals of the 
mid-1980s which were meant to 
have 2 strategic significance 
may be unrave! 

car care division of Holt 
acquired in 1986, may 
Sets us Mesias 
rgan iso planning to 
leave defence el ics which 
was meant to be built around 
its purchase of First Castle 
" Jengthy legal wrangle over the 
over 
price and First Castle's profit 
forecasts at the time of the bid, 
which was settled only this 
ear. These deals seemed to 

ve been the openings to a 
four-year journey down blind 
alleys. 

The string of deals makes it 
difficult to pin down Morgan's 
underlying performance. 
Although pre-tax profits for the 
past year were up 10 per cent, 
in the second there was a 


by the turnover and operating 
profit bought in by acquisi- 
tions and some accounting for 
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Morgan Crucible 





Earnings per share (pence) 





currencies and interest which 
raised eyebrows among some 

The believers tell a very dif- 
has been 


by hard 
ment graft. At the depth of 
receas:chi in the carly tL led 
organ made a loss. Its pre- 

profit in the final months of 
1990 was up on 1989. Since 1982 
it has sold 19 businesses and 
closed 21 sites. The late 1970s 
had delivered five very flat 
years for Morgan. The 

ment under 
Dr Parmer in} 


get out of defence electronics 
and most tates ear retal and 
components groups have seen 
their profits fall in the last 


year. 

Morgan has a good record 
with acquisitions in its special- 
ist fields where it has strong 


All financial figures for the quarter and progressive figures for the current year to date are 


Rate of exchange on 91 March 1991: Fi1,00 = £0.21, £1,00 = FY4,79. 
Development resuits given are the actual sampling results. No allowance has been made for 
edjusimants necessary in the valuation of the corresponding are reserves. 
requiring copies of these reports regularly each quarter, should write to The 
‘Secretaries, Anglo-Tranavaal Trustees Limited, 295 Regent Street, London WiR BST. 


Prieska Copper Mines Limited — Continued 


Capital 


There were no outstanding commitments at 31 March 1991 (31 December 


1990; Ni}. 


Rog, No. 060138/08 


eoued capital, 16 366 086 shares of F1,00 each 








Quarter Quarter = Si months 
ended ended ended 
ed | 
Crerdiote ne Sty 362.000 372000 724000 
oe 1 3 4 3 3 rd 
158,02 165.92 162,08 
182,64 Wo 177,50 
Sis? alte = tte 
36 33.052 4 
Ses ier 
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R000 ooo Foag 
ep 6 le 
2660 3138 5738. 
‘2? oR fy 
Royaltlespaid 8 = 8 
feotbineenne nner oa se =| #2 
6163) ~82 557) 
Capt eer 1 om 1 = 2 a 
Tit, az Zea 
ADVANCED wersrnrromerertennecssconnnneslT 5193 5075 10 268 
Sampling 










‘The prof before toaition includes results of hedging transactions. 


a eT ea eee 


ase limited to R36 
1990: F4 936 


|, of which 
890; Fis G58 Oouy on shear-teem te Fess DOO 


account 


Forward price 
Quarter ending Ky of goki sold per kg sold 
30 June 1997 467 FS5 901 
‘30 Sopterndor 1994 333 RS7 085 


commitments 
1990; R552 000). 


In the Chasman's Siatard 90 Nlovemniver 1090 & wes stated thet ihe 
thon rand gold peice was tolow astimated FYKg working CTR 
year and that further Contingency pigns would have fo be considered I the gokd 


Price did not Improve within the asd few montits. 
Te a bes in 
fo date, thare Poet costconae sence ore os 


incurred. , 
erent Tie ccrrnce al erties a pekicdoxy bi tha ina 
‘@ppraxtmately 113 600 


tons per month. 
er oappounaey 8 per 


of Catagory 1-4 Gnd stall wil bo 


da a 
these measures 9 not achieve the objective Curtafling worldng losses, 


Fey arxd cn belral of the board 
RAD, Wison Directors 
Dittetors: Dj, Crowe (Chakman). PJ. 


alah BE. Horsov | 
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loreine Geld Mines, Lic) 


Bese Gage 22. 


announced by the the Mink 
speech on 20 1997 hea been taken into 
in the reauits for the quarter and the year to dat. 


transactions 
Aaetot barch 190 the Company had sold portions of its future gold production 


at 31 March 1991 are estimated af F560 000 


Bepretany. ranchers, 
‘ent of officials and union men and some &3 per cent 


niche positions. One of the 
deals it is currently consider- 
Ing could make it Europe's 

technical 


of 
ceramics. A £24m deal in Janu: 
ary brought it Dulmison, an 
Australian ceramics producer 
with annual sales of £58m, 


double its depreciation charge 
each year. It can generate 
organic growth: talks with Ital- 
ian tap makers has created a 
£40m a year business in 
ceramic discs for bathroom 
equipment. , 
The company bas a wide 
spread of customer industries 
Stretching from automotive 
and chemicals, to metal bash- 
ers and rail equipment makers. 
Its internationalisation has 
also been impressive. In 1979 
about 44 per cent of sales were 
in the UK, compared with 18 
per cent last year. 

Its internationalisation is 
continuing, It has three joint 
ventures in 


hoping that Mor- 
gan will resolve tensions 

the two aspects of its 
character, Dr Farmer offers lit- 
tle hope. 


should model itself on BTR or 
become a of 
ceramics and carbon, he 


replies: “We should be some- 
where between the two.” 
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amounted to F4 312 000 
f R237 000). 
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Profit advance of 13% to £12m heralds 20th year of growth . 


EIS builds up bid cash with £18m rights 


By Jane Fuller 


EIS GROUP, aP, the. specialist 
engineer, is stoking ap ii 
acquisition: fund with an 


18 per cent from £11.95m to 
£13.48m in (1990 on 
turnover up 13 per cent at 
£177.52m. 

‘The shares rose 3p to 330p on 
the announcement of the 
1-for-4 issue, at 265p per share. 
It is two years since EIS’s last 
rights issue which raised 
25m. 

Mr Peter Haslehurst, chief 
executive, said that on that 
occasion the group had slipped 
into debt of about £2m after a 
series of acquisitions. This 


time the cash raised would 
help avoid short-term borrow- 


“We like to have cash, and 
not just when interest rates are 
high. It's useful when negotia: 


(£965,000). 
Acquisitions absorbed £4m 
or onthe negate ea care 
on com- 
puter-controlied machine tools 


EB 


and computer-aided design 
equipment, rose to £7.7m 


All three division inproved 
their contributions. In the 
Flexibox seals and coup! 


group, herating profit 
increased to £4.67m (£4.16m) on 
sales of £45.86m (£40.12m). 


Process equipment made 
£4.48m (£4.04m) on sales of 
£88.08m (£77.29m), in spite of a 
halt in exports to iraq and 
Kuwait which led to a £505,000 

ion. 


cent to 29. 7. 
proposed fi Z224on ct. 8 


cash 
management, investment to 
improve productivity and a 
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Sharply reduced losses at LIT 


By Clare Pearson 


LIT HOLDINGS, _ the 
transatlantic futures ‘clearing 
and corporate finance group 
which last November agreed a 
£26.2m refinancing with its 
bankers, yesterday said that it 
had made a “promising start” 
the current year as it 
reported sharply reduced 
losses for 1990. 


.The pre-tax deficit was 
£344,000. After a £499,000 
credit for realis- 


ations net of provisions, 
‘was £215,000. 
Lit that net 


- fallen to £5.2m (£51m) by 
year-end, which 
with shareholders’ of 


£6.5m (£1.2m). 
‘Shareholders’ funds were 

buoyed by £5.75m worth of con- 

part of er 


ordinary shareholders remain 
at £21.2m. But £26m of what 
was originally a £14.2m 
extraordinary debit has been 
brought up into losses before 


to £4.46m. Losses per share 
Were 19.4p against a previously 


In 1900" turnover was 
£91.14m (£114.27m). LIF Amer- 
ica made ing profits of 
£2.52m (against a restated 
£4.04m) and Johnson Ex 
£1.59m (restated £1.76m). Cen- 
tral costs, which include a loss 
of £421,000 from discontinued 


besides an 
shares in the 





UK recovery buoys Albert Martin 


By Steven Watkins 

ALBERT MARTIN, the 
clothing manufacturer and 
importer, raised: pre-tax profits 
by 27 cent to £2.04m over 
1990. was ahead from 
Pata t . very in UK operat- 

Tecovery 
ing profits, up 35 per cent to 


Ee, ce 


21st CENTURY 


MATERIALS AND 
Et eineleas 
¥ 


fo purchase sv 


HIGHLIGHTS 


FROM THE 1990 REPORT AND ACCOUNTS 


Tumover 


Profit 
before tax 


Eamings 
Per share | 
Dividend 
per share 


CHAIRMAN'S COMMENTS 


£636Gm uP 8% 

£54.2m UP 12% 
18.8p uP 9% 
6.7p UP 14% 


© Another year af record profits and sales. 

® Acquisitions in UK, Sweden and East Germany add new 
dimension to fabric, fibre and foam operations respectively. 

® Tough year ahead in UK and Spain but strong Balance 
Sheet and product and market diversification, especially 


in Germany, continue as excelient plus points for the future. 


‘the Annual 


Accounts can be obtained from 


jes of Report and 
ISH VITA PLC, MIDDLETON, MANCHESTER M24 2DB 


‘on shares tention hes 


wetole of the lsoved share copital cf the 


become affective and thai 
This 


t dostings ia the sites tll cooeeeen oe Ded ApH Iast 
advertisement is itdued on the basis that the fesohstions proposed at the Extrsordinery General Meating to be 
held on the 2ind April Y2s1 ere paceed und te the meunnantce et te ‘share caplenl of Kingsway Holdings Limires hes 


FAR EAST RESOURCES Plc 
{to be renamed GLOBE PETROLEUM Pic) 
(incorporated and Registered in England. Number 2087152) 


arranged by 
CORPORATE BROKING SERVICES LIMITED 


introduction to the 
Official List 


Share Capital 


Issued and 
- fully paid 


in ordinary shares of £1.00each —£13,341,381 


‘The business of fat Cast Resources Pic is to: 


the United States of Americe and the Republic of the Philippines. 
Detalis sre included in the Companios Fiche Servica avaitable from The Stock Exchange. Coples of tha Listing 
lexctuding Saturdays, 


Particulars reiating to the Company may be obtelned during normal business hours { 


Sundays and Public Holiday}, ue teamed mnesiiog Tat May 129 from: 


porate Broking Sarvices Limited 
zB Snebary ‘Cireus, Landon EC2M 7AL, 


apr coring mere Peseivans Do0re 6.1 pees an heal 1881 from: 


Company Announcements Offica 


for, evaluate and exploit off and gas resources principafly in 


ing 


Tha Stock Exchange, 4€ Finsbury Senora London EC2A 100 





By Michlyo Nakamoto 


j 
5 
: 


a 
fal 


g 


maceuticals, a distributor of 


pitals. 

CANDOVER 

and other institutions have 
invested in a 


Malcolm 
Brivately-owned 
CONAGRA, the diversified US 


food company, has acquired . 
Foods 


HL 


» @ processor and 
distributor of frozen meat prod- 
ucts based in Stockport, Lanca- 
shire. ConAgra’s annualised 
sales are about $20bn. 
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|B&C to float Exco unless bi yer 
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Seoteceron. 


The 
repay creditors when B&C 


assets were sold and would. 
operate over several years. Mr | 
Adamson 


said the administra- 
tors could-not say how much 


the initial repayments would — 


amonnt to at this stage. 
Holders. of preference and 
ordinary shares were unlikely 


” to see any return, the adminis - 


other - 
repayinent scheme talks 
would: estebiiah a formula to 


which is Samud Montagu's ’- 
t bank 





He denied BAC “had- held: 
about an court set-, 
Gement with M Bank, 


Parent, or the 
vised 


Following ee tniee in 
March of effo: 






t 
British and Co: mwas 
Merchent Bank ‘. Bahk of 
Turkish: 
industrial adminis- 
caters are still king a 
However Mr nm said 
he realised the te for sell- 
~ banks was and 
that the tors were 
’ considering a - “voluntary 


arrangement” wii creditors 
under the 





Penscot, Talbot declines 11% 
and warns of worse to come | 


By Kevin Done, Motor Industry Correspondent 
.Peugeot Talbot Motor 


PEUGEOT TALBOT, the UK: . 
subsidiary of Peugeot, fe 
French car maker, 


cally losssmakin 
operations of ler (for- 
merly the Rootes group) in 
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Ly WITH ARROWS” 
: SUCCESSFUL 


“The ven finalists and their guests will be flawn in 
grader tat neti fr a eee ere 
cfr mies way acs bc Bac Medea, Ge Moa f 


“Bergemepten leva and 












sacl Sekine t 
Ryton, fayour of 


ets. 
The @mpany has already 
cut me than 700 jobs 
in the rer to uae beet 


with 14 luction 
oe aed ‘oon to 





As a bsult the Peugeot 
marque ittreased its share of 





” fhe marke modestly to 6.2 per 


cent fromy6 per cent a year 


quarter of this 
further increased 
share to 7 per 



















time macie available to appreciate the deligh de 
Dimmer and the Presentations, the finalists; 
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The Arrows 


ALL THIS AND, AS LAST YEAR, ENTRY IS FREE 


ARROWS IN ACTION FOR C1 


tamadoe tu ecgpion coe caelent work 


an 


Nature of Business. 


Do you qualify? If: 
annual tamnover: omen 


ARROWS QP LIMITED 222% 
<___ maberminemes Beet 






of the Year Aswards 1991 wil once again’ ene 
projects for 


wasi 


£1,000.000. we invite you to seek the: 
asceenaienl Please send for your applicaion package t: 
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BUSINESS AND THE ENVIRONMENT 








Manufactu‘ers 
which clain that 
their prodicts will 
not harm-fe 
environment 
cannot alvays 
back this.jp. In the 
final artige on 
enviromental 
challengss facing 
Europear 
business; Peter 
Knight i@ks at the 
market &r green 
products'and 
consides why 
consumirs have 
lost sone of their 
initial ethustasm 









atlytic converters 
removef.. “ozoue-punching 
. ‘Both claims 
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Shareholders. 

























1 Opeaing. 
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The agenda of the meeting is as follows: 


4 Proat appropriation. 
5 Any other business. 


Gopies of the annual report and finan- 
cialstatements for 1990 are available free of 
charge in the Netherlands from the head 
office of the company and from the head 
offices of the Amsterdam- Rotterdam Bank 
ny, élgemene Bank Nederland nv, NMB 
Posttank Groep ny, Bank Mees & Hope nv, 
Rabebank Nederland and Kempen & Co nv; 
in Bdgium from the Kredietbank nv and 
Gentrale Bank nv; in Germany from Com- 
merdank AG; in France from Société 


SUBSCRIBE TO THE FT TODAY 


Contct your oearest office: 


FINANCIAL TIM 


URGE § garded 5 ech wSPAPT 


Tarnish forms on 
the green image 


of detergent, Radion, which 
offered ental gual 


no en guar- 
but to remove 
body dour 
partly attributed to the ineffec- 
tual “green’ ing pot 


wanicating com- 
plex re issues as 
opposed to le messages 
about smells stains. The 
debate about the alleged effects 
of zeolites, phosphates and 
whiteners on the envi- 
ronment did not stand a 
chance prontise 


against the to 
arasheate body odours. 
anufacturers 


thought stat litile gree 
yu z le n 
slant was all that was needed. 


Although the Green Cons 
and the ozone-pnachers got 


most of the publicity, there 
were more int market- 
ing campaigns wi used | 


ik 


Hv 


worked welt 
but consumers were either 


Netherlands), 


* Annual General Meeting of 


Shireholders and holders of depositary 
‘zeceipts are hereby invited to attend the 
'annust General Meeting of Share- 
“holders to be held in the head office of 
~;Randstad Holding nv, 25, Diemermere, 
"t Diemed (the Netherlands), at 4.00 p.m. on 
Thursday, 2 May 1991. 


2 Report by the General Manager for 1990. 


3 Adoption of the balance sheet and profit & 
lossaccount for 1990. 
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62394630 
5132856 
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th 
ronment. Thee manufacture 
consumes more than 50 times 


pt They introduce bg a rh it ao Spent 
ers who pos 
s into the envi- bie batteries to the 
But the inadequacy — and 
rank stupidity — 
green promotional cam- 
paigns have overshadowed the 


issnes 
tal performance, corporate 
standards of behaviour, trad- 
and community 


McKenzie. . 
dumapess in supermarkets. Some have taken this 
But the competition soon on board. 
caught up and most throw- clothes retailer, promotes 
away le batteries are “responsible consumption”. 
now free from heavy metals, or lowed png errr toatl ga 
change W at ce oe Boas Body Its 

was . 
marily by im EC legis- only top is menae 
lation and a battery ufac- goods and fewer. 


turers’ agreement on heavy 
metals. 


Varta, aware that the mar- 
kets have moved on rather 
swiftly, now concentrates on 


By reduced con- 
sumption, A (ut not at their 
sion of ron 

a fee orporate morality, 








Générale and in the United Kingdom from 
Morgan Stanley International. 


Shareholders (or their proxies) wishing 
to attend the meeting should deposit their 
share certificates at the head offices of the 
above banks or at the company’s office by 
26 April 1991 at the latest. The receipt of 
deposit will serve as admission ticket to the 
meeting. 





the Body Shop are trying to 
sell a vision of how businesses 
should bebave in a threatened 


Skeptics view this “vision 
thing” 


ple of how companies are being 
forced by a changing market to 
) meree ir brand and corpo- 


charged with massaging te the 
company’s image 
sells, such as donations and 
sponsorships. The marketing 
le for polling the coarser 
the oo get rid of — 
power 
horrible odours. 
But with USPs becoming 


more ult to achieve, a 
supplier's corporate image is 
playing a role inh helping’ 


the consumer to choose 
between products that are 


information services 
provider, is spending heavily 
on environmental improve- 


The thing” might not t 

“ozone noi 

have a direct effect 

puter sales, but achieving envi. 
excellence 


is essen- 
tial to bolster co: image. 


And the marketing of that 
image plays He vital role ‘ 


world ts where the sia 
bility and Pecepaniitty of 


Sear aes oe 
nical achievements. 


IBM is not alone in this. 
Companies such as 3M and 


ae ae 


ee 


Pe ad 


Industry on the warpath 


to fight greenhouse battle : 


John Hunt on efforts to sustain economic growth 


he international busi- 

ness i is 

to get its act 

together preparation, for the 
world environment and devel- 
opment conference in Rio de 
Janeiro next year — an event 
dubbed the Earth Summit. 

ernments will meet there 

to draw up an international 
couvention to combat global 


ness organisati including 
0! ons, 

many corporate giants, met at 
industry con- 
ference on environmental 


move direction 
tighter government pollution 
regulations that wonld inhibit 
economic gro’ 


= aes to the zero ro growth 
doctrines of some environmen- 
talists - strong economic 
growth of 


the 
of Commerce (ICC), business 
and industry mulled over 


i char- 
ter pd sustainable develop- 
met — the buzzword for eco- 

nomic growth which refrains 


vironmentally sound 
operations and to give the 
highest priority to environ- 
mental 


management, 
They promise to improve 
environmenial performance 
and assess the environment 
impacts of any new operation, 
to conduct regnlar “green” 
audits and to 


a “i 


SE i A a F 


Deb a od 


ty 


ing to discuss with the United 


zs" performance. 
The positive mood of the 
conference could not have 
existed a years ago. 
was summed up by Bi Robert 
Kei , chairman and 


executive of Union “Carbide, 
who had to deal with the after- 
math of the disaster at his 


company’s plant in Bhopal, 
India i 7 













at our peril,” he warned. 
was also a consensus 
that the costs of improving 
environmental performance 
into the pricing system sad 
in pri system an 
passed on er. The 
Previcualy-belde view that air, 
and and water were free 
resources has led to much 
environmental degradation. 

It was suggested that the 
cost of the big clean-up conld 
put a squeeze on profits. The 
use of “market 


to encourage better perfor- 


mance 
of the free-market rather than 
by tougher regulations was 


ven strong 
eran as pi its were 
advocated as one such method. 





































with lower polintion can sell 
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its surplus permits to one with 

higher pollution. Thus the 
pollnter pays the most 

and the principles of the free 

nlarket are satisfied. 





‘The development of the free 


Was Seen a5 a prereq 
site for 
improvement. “Industry con- 
siders environmental protec- 
tion as a pre-condition for 
growth rather than a limit to 
growth,” declared Heinrich 
Weiss, president of the Federa- 
tion of German Industries. 


Torvild Askvaag, vice presi- 
dent of Norsk Hydro and 
chairman of the ICC Environ- 


ment Commission, said: “It 


have to be jonised 

i ly to be efficient 

and I don’t think it is possible. 
It ts Fal t China, 


coal a year, would be willing 
ox al able to introduce such a 


Nevertheless, 2 main theme 
of the conference was the need 
for business to improve energy 
conservation and foe govern- 


ments to 

Renewable sources of 
energy, such as wind and 
hydro power,- should be 
encouraged but 


strong feeling 
will be the main form of 
energy for some decades. 
Nuclear energy also found 
strong advocates. “I don't 
a wes 
to disregard that option,” said 
Aakvaag. “I am convinced that 


nuclear energy will make a 
come-back.” : 


ulated * 


Laurens Brinkhorst, director 
general for environment at the 
the environmental problem 

‘ld business. “W' 


enlt decisions needed 

the enviroument?” 

The answer will become 

clearer as the Rio conference 
draws near. 
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: Holders of depositary receipts (or their 
proxies) must have notified the Board of 
Management of Randstad Holding nv, 
PO. Box 12600, 1100 AP Amsterdam (the 
Netherlands), in writing of their intention 
to attend the meeting no later than 26 April 
199L 


Diemen, 17 April 1991 
‘The Management 


Randstad Holding nv heads an interna- 
tional service group concentrating on temporary 
employment, cleaning and security. 

Via their 20 operating companies, the group is 
active in a nerwork of 460 branches in five EC 
countries. 

Some 400,000 people over the year, worked for 
the Randstad Group in 1990. 


EUROPEAN FINANCE & INVESTMENT 
IN IRELAND 


The FT to publish this survey on 
PP 22 MAY 1953. 

It will be of parueglar interest to 89% of 
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COMMODITIES AND AGRICULTURE 
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Zinc stocks hit 15-month 


-high as squeeze continues 


- By Kenneth Gooding, Mining Correspondent 


~ EXTREME TIGHTNESS on the 
, London Metal Exchange zinc 
market eased — but only 
slightly — yesterday after the 
arrival of 14,675 tonnes of the 
" metal into LME warehouses 


__ The premium for metal for 
immediate delivery compared 
with zinc for delivery in three 
months (the backwardation) 
increased 


— on Monday. 
But the cost of borrowing 
cash zine for one day settled 
just below $20 a tonne com- 
: pared with $60 reached at one 
stage on Monday. 
LME executives had known 
* for some time that a technical 
squeeze on the zinc market 
was looming, were in touch 
with the principal parties 
involved and preferred to use 
diplomatic pressure, rather 
than overt interference, ta 


wmainiains an orderly market, 
The LME been probing 


the market was kept liquid. 
‘The German group's UK trad- 
ing subsidiary has a number of 

ts which have built up 
large holdings of zinc to 
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Peru expects oil 
contracts of $500m 


_ By Sally Bowen in Lima 


‘ that half a dozen other impor- 
4 tant oil investments were 
2. Negotiations over the devel- 
‘¢ opment of the large Camisea 

gas and hydrocarbon deposits 

in the central j were 
i. “coming along weil”, he said. 


“all but approved”. Mr Enrique 
Iglesias, IADB president, con- 
sidered it the Bank’s “star proj- 
ect”, the minister said. 

Other government priority 
investments include $60m for 
the high-grade Tintaya copper 
mine, now transferred from the 
state to the Cuzco regional gov- 

the modernisation of 
HierroPeru, the state-owned 
sion of the zinc refinery at 
Gajamarquilla, which requires 

The state will no longer 
invest in mining projects. 
become instead a of 
new private sector invest- 
ments”. Large modifications to 
Pern’s mining laws and the 
recent ratification by Congress 
of the World Bank-organised 
multilateral investment guar- 

encourage 
ments, he said. 
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(160-85). 

COBALT: European free 
market, 99.5 per cent, $ per Ib, 
in warehouse, 13.90-14.25 


135-145 (135-150) 
MOLYBDENUM: European 
free drummed molyb- 


dic oxide, $ per Ib Mo, in ware- 
house, 2.50-2.55 (same). 


MINOR METALS PRICES 


en Hien 
mar! cent 

in warehouse. 4806.40, a 
free market, standard min. 65 
tonne unit (10 


Farming in Tunisia faces a long drag 


Francis Ghiles reports on a country struggling to boost output from i 


about a collapse in 
what, for many years, 
has been Tunisia’s main 


q 


ers, on average, only 1o 
thirds of requirements. Food 
demand will increase by 


contribution, although signs 
worrying te authorities 
The output of olive oil has 
declined by a sixth since 1970 
to an average of 100,000 tonnes 
a year. Yet this sector plays an 
important role in saree 
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income, life on the land 
hard. 


The neglect of farming out- 
side the rich orange groves of 
the Cap Bon region in the 
north-east explains the high 
Tate of illiteracy on the land (75 
per cent) as it does the ing lack 
of access roads. As it is, the 
Datwrowk of mista roads in Fumnt- 

is regarded as a national 
disgrace. 


CPRE joins lobby to pay farmers for environmental protection 


By Our Agriculture Staff 


SUPPORT for changes in the 
EC’s Common Agricultural 
Policy, which would farn- 
ers to protect the 

is coming from apparently 


opposed lobby groups. 
Coanell fr the “Protec. 


Hon of Rural England, 
"s largest independent 
conservation body, is canvass- 
ing a concept of environmental 
land management launched 
originally by the Country 
Landowners’ Association two 
years ago. Under both the CLA 


itberatising 
agement of Tunisia’s economy, 
which followed the 1986 bai- 
ance of payments crisis, have 
Prices 


o many 
paid to producers have 
i by 40 per cent on 

man} 


y farm- 
ers are not benefiting much as 


in 


and the CPRE schemes, farm- 

ers would be paid directly 

using farming methods and 
es 


count 
ideas comes in 
lished before tomorrow's 
annual YK parliamentary 
debate on agriculture, 
although it is set in the wider 





72-109 per cent, seeds by a 


more modest 11-16 per cent. 
the 
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cent of all investment 
culture. 
Until the departure of 


E 


bulk of public money paid to 
a Rog Am 
the provision of envi- 
that as a present, tke prods 

as at present uc: 
tion of food... Such direct pay- 
co temaen peso rt mecha 

a PPO! 


private enterprise context with 
farmers and landowners con- 
tracting with governments or 
local authorities to provide 
specific environmental bene- 
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ts arid land 
to be both and 
from 
of state if bq is to stand 5 
chance aot £ 
acterises mug state-ownet 
land. MAY accom 
for only 5 of arabli 
land ove: they are con 
cereal 
areas. The ernment i; 
beginning tol sell them, . 
although tt ispware of thy . 
need to avoid fi fragmer- 
tation of rc q : 
recent, promising, 

A ts Re sattiog up z 
of joint companis to manage : 
such domains vith forgign : 
investors on of long « 
leases - re examples 
include a Sw 5 
grow flowers a t 

‘ 


tage of providing 
and ensuthg acesssto i? 
markets. : 
The authoritle, bh ee 
are wary of regating the & *. 





palms, pomegranate and apri- ts 
cot trees, not to mention vege- one to have a r@ farming 
tables, are being grown. policy. The first the - 

in spite of the arid appear- allocation of credit, br which 
ance of the country, Mr Ben only a fifth of farme: eligi- 
Rejeb says there is a surprising dle. Farmers are to have 
abundance of water near the to learn that creditfoes not 
surface in the area. amount to handouts. 

Further north, on the vast Conversely, bankes whose 
cereal plains which su role is deemed to pro- 
the stronghold of El Kef, the moting farming willhave to 
governor, Mr Moncef Balti, out of their o! and 
himself an cultural engi what risk is all - F 
neer by an - a change of mentali§ which 
tive head of farming, Mr Amor many may find hard bt which 
Mtimet, is promoting efforts to is ali the more ing 
build smali earthenware dams country whose erra te ‘ 
to halt erosion. makes ‘farming mor risky 

He is concerned by the many than industry. 
absentee landlords who let is also the mat: 
their land Me fallow every ter of] how: decisiojs are 
other year. The Minister of reache¢ at the Miniltry of 
Agriculture, Mr Mouldi . Pplitics play 
Zouaoui, accepts that such 2 grestir partithan ie 
practices must be penalised Many spople fh the fiel{ argue 
bat be who wishes to that 's 3,00 civil 
the hahit of channelling its. tute the great: 
from the land into property est of all to the mbderni- 
speculation in towns will have sation ¢f Tun farming. 
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fits, such as ter access to 
the count or the manage- 
ment of areas of special 
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on Be MARKET REPORT COCOA — London FOX ffonne 4LONDON METAL EXCHANGE (Prices supplied by Amalgamated Metal Trading) CRUDE OR. (Light) £2.000 US galls $/barre! 
cnet : ? Pi Hight Close Previous High/Low AM Official Kerb close Open Interest Latest Previous High/Low ” 
fuer 7? Aluminium prices closed down caution over possible supply May 6st rrr) ei O41 Aomintum, 99.7% party (5 per tonne) Total dally Lrnover 28.085 cts May 21.70 21.97 21.86 2158 
Asset! ‘“, again on the LME yesterday, but disruptions from Canada and the Jul or 674 €76 868 Cash 1577-8 1387-8 dum 21.30 -21.49 21.43 211s 
20 Rey ‘above earlier tows, when three Soviet Union. Copper traded in Sep 701 606 701 @90 Smoste “ar sont eee 2 ee see. 88.434 lots hen anya ¢ Uagedin  oone 
ry {month metal touched $1,398 a a narrow range held above early [5 7s, Jar mm Copper, Grade A (2 per tonne) Total dally tumover 27423 lots 555 nag 86 eg AOS 
. tonne, the lowest level seen since lows on chart support, but May = 780 7716 ‘7e0 778 Cash 1Seet 334 ‘a6er1362 ‘1380-1 Oc 2028 «(2085 20.35 20.20 
nice, ag the LME replaced the standard prevented from advancing by high = Ju 798 197 708 3 months 1367-6 SHBSAS TRAM __ 1581-2 TIES 701,708 tote ee ee 
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biliant summer for Telford, rural 


“=, geit rather duler for the rest 
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. Recession has come 
as Telford and the 
county at large are 
beginning a process 

of profound economic 
the rapid expansion 
of the 1980s, growth is slowing and 












filter 
But just as changes in 


national and European Com- 
policy hurt the 

rural , so the fall in 
demand for manufactured 
ucts hurt industrial Tel- 


mew companies 
and provide the new jobs 
because, the lean 
of the early 1980s, it cre- 
Retrospectively, the 
years from 1985-1989 


fook like a brilliant 
summer for Telford 





TEA EE 
ated the serviced land and 
the 


readied facilities. 

In a real sense, the Develop- 
ment ene pat es 
pared the ground. New jobs 

largely went to Tel- 


ation of masking 


‘There is the familiar litany 
of cashflow problems and inter- 
est rate difficulties. But, for 


Ps pi 


‘Shropshire has 


before experienced a 


massive cycle In 


‘sector #2 an indication of maturity : 
the It is a sign of the times that 
are 


new business activity has 
+81, the num- 
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Clearly, rural 


life. The 
ford is entering a new 


here unemployment’ area is not to worsen during 
i the next 10 years", declares the 
high county council. 
gone of the Telford Development loves are being taken to 
recession and don't acknow! . buttress the rural economy 
proportionate rate of growth in with industry, to encourage 
companies the new town is not as fast as the growth of tourism and to 
half im the past: some are wean the farming 
interest being deferred. away from excessive reliance 
hard. “The level of enquiries in on bulk products to those with 
rates. pure number terms is downon a higher added value. It is 
sec- what it was last year", he says. slow and task. 
The recesaion catches both For its , Tel will 
Telford and the county at large soon be in the throes of organi- 
at the start of a process of pro- sational change. 








found economic change. 


can 
m0 rely farming and 
io cn 
an 
“Unemployment, the need 
for ind commit 


[and] falling relative ‘reat’ 
dictate the need for 





Mi Investment: a total of 
115 foreign companies 
have Invested in Telford, 
creating 9,210 jobs and 
occupying 411,930 sq m of 


™@ Labour: the shape of the 
labour force is changing in 
@ way which puts a pre- 
mium on training ... Page 3 


W Agriculture: with mar- 
kets increasingly clogged 
and the level of EC subsi- 
dies declining, Shrop- 
shire’s farmers are feeling 


The 10-year life of the Enter- 


CNT). The work 
of luring new ocgmpanies 


passes to ljop- 
ment Agency, to be established 
by Shro; County 

Wrekin District Council and 
the CNT. 


More important than organi- 
sational change, however, is 
the growth of a services sector. 


Such a sector has always 
Sates be it is Porinning to 
strike out on a life of its own 


ance headquarters set up in 
the town. 


The concomitant is an 
increase in pure office, as 
general commercial 
development - Pega- 

Central Park, the 

Telford Business park, for 
Industrial development . will 
undoubtedly continue, if more 
slowly than in the recent past. 
Mr Mackrell observes that 20 
per cent of the available land 
in the West Midlands is in Tel- 
ford. But the growth of a ser- 
‘vices sector is an indication of 
. And mat s 
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‘A better pl 


Telford. 





ace to live and work 
and keep your business in good company. 


The tremendous range of facilities this modern community offers have attracted 115 overseas companies 


into the town inchiding 21 major Japanese corporations. They join a thriving domestic 


a better place to live and work. 


TELFORD 


Shropshire 


Call Commercial Director Chris Mackrell now on 0952 293131 
or write to Telford Development Corporation, New Town House, Telford Square, Town Centre, Telford, Shropshire TF3 445. 


business infrastructure whose management and employees enjoy the rich and varied lifestyle that 
modern Telford uniquely sited in the beautiful rural surroundings of the 
Shropshire countryside has to offer. Excellent motorway and Inter City 

rail communications, spacious, up to date office environments ‘ 
and a variety of town and country housing, all make Telford 


a... 88,88 | 3 | 
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New transport links 


SHROPSHIRE fs not in the fast. In the cases of the MII, . employed. The other ch 


esses ftioves to: improve communications’ 
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»»« 478,000 
1,421,317 
1,744,180 
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occupiers: 6,338 (55%) 





































= 
= Privately owned: 73%" mM COMPANIES*: eu sata teaahle capt a eee: ee : a ote 
: ; Office space (sq m): In TDC-bullt factories ...... u + Over the next decade, Shrop- been brought 'to on. Brit-. ifkely traffic flows and within’ 
E day a ; cee: tn private factories allowances and rates holidays. | shire should become more ish Rail to electrify the line the terms of British Rail's busi- 
z Seen sogatic regeneration. ae a firmly embedded into the between Wolverhampton and ness. organisation: most of the . 
i; anh —_—_______—____ | _ Fecovered, the area’s engineet- | national transport system. Shrewsbury, thus speeding rail traffic in Shropshire is. 
a new town a develop- ‘Forecast. “These statistics | ing background and high! ‘I economic terms, arguably communications to the south regional traffic and Inter City 
ft, ment corporation. -_ relate to developments on | unemployment meant there | the biggest boost will come east. a in effect, buy from the 
;- _ The chosen solution was to land provided by Telford | was a pool of relatively cheap | from the extension of the M54 But British: Rail has not we calisusinen sy tace te te 
© cone zee ee aa Sao Tee Sorparatien. skilled labour, ‘ shoula | Motorway to Shrewsbury. made its mind up. It does track = 8 = - 
ted’ gaa: axcanied:t6 apr detenet the veal Work started in July 1990 and acknow! that the diesel © Over the longer term, most 
me ke ia th ae borane - from oe dL should be completed by sum- locomotives currently in use significant communications 
oy take @ more buoy: NVESTM keting coups which the devel | mer tou. The extension is tak- are aged and unreliable and developments will largely be 
nearby towns of Wellington INVESTMENT opment corporation bas | ing place in two sections: tha that a decision on their outside the but will, 
z gad Oakengates -and renamed brought off After years of trY- | eastern section will cost’ replacement will have to be \ nonetheless,-have the effect of 
en ce was than lobe aud ing, and through the good} essém the western section, made goon. ~ Improving links to the rest of 
PME ficken peg tial - 9 a high-powered agent ) s95.8m. Electrification is just one of | the UK. : 
: hl safes 6 J in Tokyo, Teno, Experience elsewhere in the three choices and carries the’ ‘The anly motorway exit from 
w= from.the busy West Midlands, e@ a as : ing ford managed to attract | ox has shown that thecomple- financial caveat that; under. the county at the moment is 
Ag Gi came tine, the develop. Bitach! Maxell to ‘Telford. The | tion af a motorway adds eco- British Rail's present, funding the. M54 which joins 
ment corporation would use company, many nomic vigour to the surround- ents, any electrifica- the M6 north of the Birming- 
fablte money to provide the. m oves over Hideo and audio cassettes and | ing areas. The Mé from London tion investment must return bam-Black Country conurba- 
- Ronee, romds and, « and mere than 50 people fe the to Swansea is a case in point. eight per cent on capital tion. The Mé then provides 
would rec! 0 town. 





landscape of slag heaps and tated, losing one-third of their against a national average of Other Japanese companies i > ’s bia 6 Ss Ff; 

Laundocape of sles benpe spleen’ Ghomponmaat Spr oa soetnet, Japanese companies | Japanese-led scheme is Telford’s biggest overseas investrént 

dependence on traditional, per cunt ia Wt Telied was boon signifcentiy divereined, mostly ‘natdacturing corps: | : a ; 

mdence on onal, per cent in was ve! compa- 4 A fi : ‘ . 

so-called “metal bashing” almost back where it had Although engineering is still nies, employing 2,000 people. It . | C 4 : : 

industries. When recession started in 1963. important, the town is also a is thought that this is the larg- ae : a e O S 

struck in the late 1970s, the -—-Almost, but not entirely. By supplier of auto components, est concentration of Japanese : ’ 

local economy was hit hard. As _ the éarly 1980s the nt office automation equipment investment in the UK. Milton 

one development corporation corporation had received per- and electrical goods. It is also Keynes supply Toyota, 

official puts it, “when the mission to spread its net becoming an important centre (34), but they do not employ so 

national economy sneezed, Tel- beyond the West Midlands. it for plastics production. many people and are are not so 

ford caught pneumonia”, - _ started to pull in investors not In the trying to attract new concentrated in manufacturing 
Between 1968-78, Telford's-..only from south-east England, forms of investment, the devel- as Telford-based companies. 

population increased from “but also from overseas, opment corporation was helped 

75,000 to 100,000. But growth in,. - Unusually for a town seek- by a mumber of factors which - have tended to make the head- 

employment over the same “sing: new investment, Telford gelled in the early 1960s. The lines, there has been consider- 







Certainly there are no Jocal aif. "This is ag Om with dich it 
qualms about presence operation, says a long-term relatiohip, at 
. Nippondenso. . ~ San “so the support is a big help”. Hs developing plant athe old 
‘Mr Ohiwa notes that there. Nippondenso is using a site. Burnaston Id inerby- 
. are many good places forman- of 53 acres and has enough shire. , 4 

 pfacturing, but.:be has been .- space to expand if the market “ The Telford venture q con- 
















‘The Telford venture will consolidate - 













ce 36.000 to. 45,000, U: jloy- centre. " Tie Gen as lnstesetad a Sanriek nee in “equip: it. Prod ete f 
; in 1068 hed Ween, i i : .  Nippendenso’s position as.the dominant — ment. Producti o! 
E= ment, which in 1968 had been Alt! there has been assisted area, which meant A total of 115 foreign compa- : ase a : * 800,000 units a year is pled. 
c 25 per cout, bad risen to 79 some et ion into ser- that many forma of aid became nied have invested in Telford, supplier in the UK of car ventilation equipment. This. position of 
= cent by-1978. In the follow- vice industries, in 1990 manu- available. creating 9,210 jobs and occupy: ‘Production of 800,000 units a year Is planned 
' og‘ for years local engineer. facturing accounted for 44 per Some 270 acres of Telford ing 411.800 #91 m of floor space. a, ey ; PoP ey a . 
jing companies were devas- ce! ‘were set aside as an enterprise these, 82 came from the US, by 
eight - impressed, ‘by . the siipport: ‘ 
7% organisation — the ford. 
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the availabilt ity of £2.2m in. 
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unemployment 

"4 JF laike Morgan, the general 

Gorporation, does wot think so 

“There are less than a dozen iS 
companies which employ more 
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companies are on freehold cee 2 Nah EPs. Bostic A 
leasehold... There ig a’ much tf this sounds Just what you are searching for wafte fo. us 
greater commitment now. I do - atthe below address orring Stuart McCombleon0743 «| 
hot think thera is going to be ee ee ee 
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BUSCH 


VACUUM PUMPS AND SYSTEMS | > 
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= ” BUSCH (UK) LTD 
HORTONWOOD 30/35, TELFORD | 





. _ SHROPSHIRE TF1 4EX : 
TEL:0952 677432 - FAX:0952 677423. 
'_An Investment In Rellablity _ : : 
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ine TDC is being wound up. Stewart Dalby analyses its record 


_ Private sector set to benefit 
_ from legacy of development 


- NEW TOWN corporations time of the corporatio 
fe 7 ee in, some for rent have been sold off te not simply transfer those 
sy wound up, or qrueed Wi) 14,668 of them Oy the publie tenants under the govern- assets without the means to 
Se secretary of state for fhe sector. ae all Jotenis an ment’s sieht to buy scheme, maintain them. This usually 
poses means develop- corpo. i 
town has reached critical mass; ment corporation. Since 1968, ration reckons It has been ments. The endowments, in 
is, enough infrastracture the development corporation more successful than any pub- turn, are usually 
has been: built and sufficient reckons it has built 11,700 lic body under the right- i 


During the lifetime of the built for rent, only 4,000 
corporation, the population has remain in tenants’ hands. 
grown from 74,000 to 120,000 local Wrekin District Council that the amount of industrial 
and, on the basis of what has Rrould ike to take them over space the corporation will have 
. r 


f 























Wont fe; 
papers 7 fraps ‘ 
rat, y 
WL 4 


been built, Telford seems a because 
well-rounded town where peo- decision it 
ple can live, work, play and snemeel ives, who will be bal- around 500,000 sq ft. Consider- 
Op. on 
Where does it go from here, be taken over u 
in terms of the availability and local housing associations 
any of shops, offices, houses whether they iS 
and land? 


Telford's new town corpora- built by the corporation or con- like many other places. But Mr 
tion bas divested itself of most persed A rad ery MacKrell is sanguine that the 





* Mack 
More than 1.4m sq m__ the TDC who will become exec- improves. ae also believes 

utive officer for the Commis. there will be demand for the 
of factory floorspace 2 Y En his bly 


sion for New Towns in Septem Priced. 
has been constructed jer, estimates that at wind-op. like £140,000 an acre 
and more than 142,182 the TDC will have between before the racesnion, it was 





of, along with some 2,000 acres lation of Telford is predicted to 

of i i Tise to 128,000 by 1995. Interest _ to lease or sell, but there is an 

from panies availability of privately devel- 
commercial premises - 


oped 

particularly B1 properties in 
Telford, both in the enterprise 
zone and elsewhere. 

Moreover, although the mar- 
ket is sluggish, developments 
are going ahead. The Thor- 
oughbred Property group is 
offering its flagship Pegasus 
Court development, which is 
73,000 sq ft in its first phase. 
This is a mixed development of 
commercial, light industrial 
and warehousing in the enter- 


con- 






. than 142,182. sq m of office ping complex, an 
+» accommodation put uy. In 750,000 sq ft, to Universities 
“addition, there is 187,924 sq m 

of retail floorspace. 


. . Around 45,053 houses will 
, have been built during the life- 









brise zone. 
Most of the 270 acres of the 
enterprise zone have now been 
developed, although there is a 
little land left. The advantage 
of the EZ is that no rates are 
Red em 
ie group is 
also Geveloping Landa Court, 
on the edge of Wellington town 
centre. Mountleigh Northern 
Developments, in association 
with Brighouse Group, is 
proceeding with an office 
elopment on the Stafford 
Business Park, a 73,000 















Source: 


_ Trends point to changing patterns of employment 
af. ea = - 
ew premium on training 


ment, of matching skills to 
needs, of fostering commercial 


acumen, now falls on the 
Shropshire TEC, which for- 
mally started operations on 
April 2 1991. 

The timing was less than 
encouraging. The onus of effort 
will fall on companies cur- 
rently Coping | with recession, 








- INVESTMENT drawn ‘to sioned by. the new Shropshire 
" Taare tae tee Gh (TSC) points’ ont that 
+ i oul 

‘ between ook and 1990, “Tel- 
term, at _ ford alone accounted for 95 per 
. likely to cent of all new jobs. These 
of the trends are expected to continue 
to 1998 with 8,000 new jobs 
on . forecast throughout the 
county; 1,000 through natural 
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Y rensive é last cen- growth and 7,000 through the ically part of the aco- 
about Projections of the County tendency to cut spending on 
jobs in Council suggest that that investment and training. At 
between 1989 and the 2006, the ime, the UK - 
poo. the Tabuie fore e sane time, the UK govern- 
of jobs, ° in size by between 22,500 and youth and eaplytnt train: 
area, 40,000. The minimum figure is indeed, there is an abun- 
hag derived from forecast natural ae of locat complaints that, 
and change and migration. The rtionately, Shropshire’: 
fj decline maximum figure could be Spending is bein reduced by a 
:in Job numbers in. the Bridg- reached if there is a high level greater amount than the aver- 
north, North Shropshire, of economic activity. age national fall 
swestry, Shrewsbury and Two points emerge from Certainly, in budgetary 
. Shro} J 2 : 
ir terms, the Shropshire TEC is 





and South : 
" one of the smallest of 82 
id the i 





features: a 16 per cent decline reduced 
in the number of school leav- the TEC ae eoronting the was 


with managerial, professional +s comtract with the Training 
pin the growth of manufactur AGIIEY Ete Srthe operation is 
ing industry and those with - 

clerical and secretarial skills to ‘dicated by the fact that in 
support it. The services sector @ry January, there were 2,402 


training. 
| se a Ss et 
that “ will need to some 
consider’ alternative jabour to spend on local initiatives 


MT 


OMRON CORPORATION 





= the enterprise allowance. = 

ghire traditionally has not had pot Sail business soe = 

a o the e — 

‘ A WORLD LEADER IN profeesouls and clerical Sag county economy: 8 per cant of —— 
7 CONTROL COMPONENTS stad einen ‘train ie people and the self-employed 






in Telford we populate circuit boards 
' using the latest 
surface mount technology 
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i 
the year 2000 are currentiy in on the county ecoumuy that 






; “At work for a better life employment, employers wile the TEC i seeking to SS 
a better world for all” their fume labour needs, The Vewterpeian ac SS 





Unit A, Hortonwood 2, Telford, TF1 4ES 
"+. ‘Telephane: 0952 670333 
"| Fax: 0952 670266 
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Rents in Telford range from 
£8.50 to £15 per sq ft. An aver- 
age is £11.50 per sq ft, even in 
the enterprise zone. In all, it is 
thought that some 250,000 sq ft 
of office accommodation, both 
in and out of the enterprise 
zone. either is or will be avail- 
able. 

The recession has had its 
effects on retail property. But 
when a property became avail- 
able in the town centre com- 


House building has slowed 
down in the past year, 
although it has been icted 
that Telford will need a further 


a 








mm a ak. «. 


ft T, ft of mnpetitive 
sq m of office space ae og Sand a ae the West Midlands. The popu- DC housing for rent at Leegomery. Incoming CNT executive officer Chris MacKrell, below, sees good prospects for property 
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{ » . . , 
: @ PROFILE: Miller SHROPSHIRE farmers, like Paul Cheeseright assesses the county’s agriculture Ss mtorr ie Spat 
the UK, are feeling the strain. of commuting to Birmingiam 
and the Bi Country towns, 


terest cogebl tte ine i 
Sweet taste == Farmers feel the strain {2225 
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w 
a 
a bring its agricuitural 
a ‘ under tighter Seal and pre. onomy in thé process of 
7 ec y, 

S - pare for a dismantling of farm 2 re 5 NP economy fn ot 
a ; subsidies under any agreement : P 2 i Farms and small holdings sector have led to a greater 
3 - CONSTRUCTION of a new Such investments are seen | which may be reached with the : _* - = concentration on diveraifics. 
a ts Byoghurt production plant for as necessary to bring more | international trading commu- aa Saeed : : Distribution 5 2 tion and this is advocated with 
a <- 7 Molkerei Alois Miller of Arets- competition to the local labour | nity within the framework of a E in urgency by the min. 
uF “' dreid, Bavaria, has started at market so that the level of | the GATT talks. istry of agriculture, the Agri. 
us = @Market Drayton — a move wages may gradually be raised What sets Shropshire aside cultural Development Advisory 
red = Which bas brought some smiles and the lagging rural economy | from other counties is the Service and the local authori. 
Bie to Shropshire County Council, reinvigorated with greater | diversity of its agriculture. ties. Such diversification is tak. 
aa Ei | which is spending power. The invest- { Unlike, say, arable Lincoln- ing the form of providing fact 
ie i. } inward investment that its eco- ment, in any case, helps to | shire, it is genuinely mixed. On ties for tourism, the 
ue «© {nomic development depart- counterbalance the problems | the plain, in the north and development of specialised 
20 faced by north-west of the county, there oducts — cheeses, ice cream ’ 
i & | Miller’s total investment is emphasis on dairy farming. Pp so on - anda certain 
Ea m | Will be £20m. It has signed con- The attraction of Market } The eastern side is largely ara- any of o 
fe . ; wacts to take 22 acres of land Drayton for M@élier were | ble, buat in the hill country of The horticultural sector fs not 
= at the Tern Valley Business the south and south-west beef Ti-developed. aithough in e 

ix.’ | Park, a venture of the County ‘First, the town is near the | and sheep farming predomi- lon atablished business 
re > }| Council, the North Shropshire motorway network, hnportant | nates. Holdings tend to be ae direct selling to the 
oe a Council and the Rural for the distribution of goods | smaller where the ground is , based on ne areas adjacent to 
z= am Commission. with a limited shelf life. Sec- | higher, along the Welsh bor- “amongst the rural community the decision of, for example, Hor hi ton and around 
ie . The decision by Maller to go ond, the town is within an | der, and larger further to the that the continuing reduction Milller of Germany, to estab- Wotvernann 
Ftd uy to Drayton f 15 hour's tanker drive af 25 per | east. For the most part they in farm income and lish 2 yogurt plant at Market Shrowebory: ure to widen the 
he. “* months of negotiations with cent of UK dairy production. have shared in increasing in the rural activities is caus- Drayton. The overall problem But f the rural by 
we the county council which had Miller will be buying about | mechanisation and higher pro- ing major difficulties. As yet, is that cash drains out of the scape of paiae ge 
bea originally responded to an 50m litres of milk a year to | ductivity. little exists in statistical terms rural economy and affects the ARTRCtIOS Tee eel cone 
Aca vertisement for a site placed produce initially about 300m | But within this general and fabric of guppact businesses, rat the acknowledged cans 
ake ~ by Miller in the pots of yoghurt a year spread | geographical Rattern, changes The declining rural such as farm machinery wa Shropshire cou! 
aca is over a range of 15 products. | are taking place under the omy has helped and rt havi less farmers of by the lace 
= The first request was for five This is an tinportant Gegree of influence of the external pres ©conomy ‘The raral economy ing has been hindered » dno ene 
fe acres of land, but this demand import substitution: Mi is | sures which are gradually make Shropshire has led to diminished competi- will be Intensified of serviced tand on athe 
ior 2 increased. Plan- estimated to have a 13 per cent | changing the shape of the wage rates among the ion for labour and this has uniess there Is major immediate area ti eee “ 
ao 7 ning permission for the site share of the UK yoghurt mar. | industry. Because the tight lowest in the UK had a significant effect in mak- In support’ is not on area 
ab = covers 12 acres. ket, but all of this is produced | economic policies followed by oF n ing Shropshire wage rates change In supp which the private property 
iat - By Milller’s at the Aretsreid plant. the UK government coincide among the lowest in the UK. In - development sector has 1 
a i. move is a fillip to the local The Market Drayton plant, | with the particular farming but anecdotal evidence is turn this creates social prob- buyers at the asking price. much interest. Hence the deci- 
ast economy. the first overseas venture for { problem that more is produced increasing.” lems, not least the concern i ‘The desire of the affluent in sion of the County Connell to 
rat * Recruitment starts later this Miller, a private company, will | than the markets can absorb, Certainly there are manifes- about the availability of afford- ave led to volatility of Imd urban areas to move inte the go ahead and provide such 
= — year and production will start provide yoghurt not only for | and because many farmers are tations of difficulty. One isthe able housing in rural areas. ices. The market for farm countryside is in some cases sites with its own funds near, 
Pe =z in summer 1992 with a the UK market but also for Bel- | over-ca) financial effect on the local food process- At the same financial End has been distorted by the the pattern of land for example, Shrewsbury, Mar- 
Ps 
E. Zz of about 100. But employment northern France, Nether- | sures are forcing a drift off the ing industry, which has seen strains in the industry hasten desirability or ctherwise of the in rural Shropshire. ket Drayton and Bishops Cas- 
a is expected to grow over four lands and Scandinavia. The | land. In many cases, income is farm co-operatives difficul- changes in the shape of farm- residence which to be The process has not gone as far tle. . 
or = years to 500. This would make Aretsreid plant will service | the same in money terms, and ties and the closure of of the ing. There is a trend towards on it and by the ability to sell as it has in the Thames V: ‘Once serviced land is in 
orn x: Miiller the biggest employer in Miler’s other European mar- i J. P. Wood plant at Craven the s pri 
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Because it works on the principle of storing heat, an 
Aga can run on Economy 7 electricity for natural gas. 
LP6, oll ar solid fuel, i you prefer). No other elecotc 
cooker does. And it comes in a choice of Jade, red, dark 
‘hve, green, brown, black, cream or white. No 
(7 other cooker cooks hike an Age either 
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Bfists Hill, teft, and Shrewsbury, right: not yet on the major tourist circult 


Stewart Dalby !ooks at efforts io encourage tourism 


Twin attractions of rural 
idyll and industrial heritage 


LIKE other parts of the old made good by nearby Iron- compared to other more estab- Engiand Tourist Board (which 
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ea Telford and Shropebie’ have fon'was born at nearby Cael accounts for 1400 be or just dle of England), the -county 
: ford an i ive tion was account je or le ing] a count 
oa realised that tourism is big brookdale, where in 1709 the under 2 per cent of the work council and the six district BRIEF construct head office building & workshops 
Mange business and that they have a Quaker ironmaster Abraham force. Ten years ago the sector ls have been engaged in LOCATION Telford, Shropshire -Site 25 acres 
nur number of assets which can be Darby discovered the secret of employed only 170 people. a Tourism Action SPECIFICATION Ground ang first floor office-18,361 sq ft 
ist. turned to good account to smelting iron ore coke, Like Bradford with its pho. Plan. Workshop facilities -9,180 sq ft 
ae attract visitors. which was cheap and tography museum, Burton with The TDAP, which cost DESIGN Detaled drawing comm: San 990 
a ——TELFORD————_- ‘Telford itself could hardly be imstead of the more expensive its beer museum and Liverpool £300,000 and is now coming to enced January 1 
Bean Tel: 0952 291525 tion, It is a modem town, which opened the way to largeacale Telford ‘has used its industrial at a of improving stan. Sree ee oe ae MONTHS : 
= im its present form has been industrial production of iron. past to establish revenue produ. dards, at signposting and rais- - VE PURATON 
—o OTT built by the Development Cor- ‘The presence of coal, iron ore cing assets, giving it a foothold ing awareness of the county’s Another example of our ability to react with speed and efficiency 
Also at Wolverhampaon, Dudley and Bridgnorth poration. But some of the ———_________ in an important, growing indus) |, —_________ | | combining an in-house design team with aver 30 years major 
scenes of dereliction have been = The industrial past is "Y; ‘ Tourism now accounts | | CStuction swerve. 
yy imaginative Of course, there is more to 
landscaping and other improve- commemorated by — Shropshire than Telford. The for 1,400 jobs, or just ? 
ments, 0 visitors staying in the lronbridge county is largely roral, with under 2 per cent of Wrekin Construction 
pusiness Doves soe ss Gorge Museum Tolling hills end vales, quict, the work force . 
T.P. CONSUMABLES LTD Se oe Se — om Villages and ‘ham: the work force Design & Build 
modern shop- imesto turne it arches grand country heritage, at setting up informa- 
* Ribbon Cassettes for Computer Printers J | ping area with sports grounds Shropshire ‘into the centre of houses. . tion centres and in training and | | \AMLEDGELANE, SHIFNAL, SHROPSHIRE. TEL: 0952.460371 
and an ice rink in the new cen Britain’s iron trade. It was at Shrewsbury is perhaps business 
tre, there are 450 acres of open Coalbrookdale the first iron England’s re is It also examined ways in 
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steam railway and lakeside inders for steam engines and, of other “products” (as such sites i ified: more could 
course, the world’s first iron are known in the tourism busi- to develop and widen business 
bridge in ha appropriately ness) dotted around the county, tourism and, in the leisure 
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ularly and at fuseum, both at Bridgnorth; 
Coalport, before the region the Motor at are from overseas. Unlike Ches- ; : 
began to decline in the mid-19th Weston Park; andtheaerospace ter, York oor Strat- been associated with 
century. - Museum: at Cosford. Charles von, SI is the development 
The industrial past is com- Darwin, of theory of evolution not on the “circuit” for of Telford 
memorated by the Ironbri fame, and Robert Clive — Clive Americans. Yet evidence of a ae 


Gorge Museum which has of India — both sprang from tich past is as abundantly evi- 
i i and their respective dent in Shrewsbury as it is in 

square miles af stunning scen- | ——__ Ghester. & strong promotion in 

Which is a reconstruction of, © WN IS89 the areahad == ih*s He Senn ay 
: : i 800,000 visitors, re vos 


At Coalbrookdale, the Great In business tourism, while 
rao! 5 reat wi ta 4 i 
compared ith 250,000 5 a, wi 





oI the commencoment of optical projection and CNC Co-ordinare anew £3.5m headquarcersin Andover: 
cn Measuring Machines. in fact, Minutoyo Is the Without doubt, Miaxoyo fas 






_arrufacturing ax our new faciity on - Pam 
‘Telford, From raw steel to finished world’s largest. and finest precision = made Ir in Britain! around £20m, and more try, which probably accounts around 50 per cent in the cur 
half of that was spent by lei- over 5,000 jobs or around 56 rent tourism climate, they were 
sure tourists. per cent of the The running at Per cent a FOR ADVERTISING INFORMATION CONTACT PAUL JEFFRIES 





021-454-0922 
FOR EDITORIAL INFORMATION GONTAGT DAVID DOOWELL 


071-873-4090 = 
ae ee) 


product, the factory will iniielly measuring instrument marmfacturec - 

praduce electronic measuring In addition to the Telford factory, Mituto ‘Oo 

instruments for the European market. Liar alec eh Aerrmp irri 
the dear market leader meteoric growth 

in menrelogy wade range of high quay Tiporl showrooms and servi cones, PRECISION IS OUR PROFESSION 
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